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THE MONEY MARKET. 


Money was in plentiful supply in the early part of the 
week, owing to the disbursement of Consol and Bank of 
England dividends, but a call of some £20 millions on 
the new 4 per cent. Consols on Wednesday absorbed all 
surplus credits, and further repayments to the Bank of 
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short loans. Yesterday, however, conditions were easier, 
and accommodation was obtainable down to 3% per cent. 
The discount market has been quiet and easier in tone, 
there being a very small supply of bills, and some demand 
from the Continent. The market has been affected by the 


recent purchases of gold by the Bank, and expectations of 
further acquisitions next week. Yesterday the market 
rate for three months’ bills was quoted at 4} per cent. 
nr 









% 
Bank Rate eeenecaeseseese 5 5 5 4 3,°35 
eocces 3 3 3 a thee 3,°25 
ae earn note : 3 3 3 2 (Deo. 3,25 
Houses { Notice ......-. a 2} (Deo, 3,’25) 
Market rate (5 months’ bills) 4 aa 
Thursday’s Bank return showed an increase of 


£752,200 in the stock of coin and bullion, and a reduc- 
tion of £93,200 in the Note Circulation. The Reserve 
was thus £845,400 higher, the Proportion rising to 26.7 
per cent. Market repayments are reflected in a reduc- 
tion of £5,958,500 in Other Securities, while Government 
securities declined by £1,685,600. Public Deposits, as a 
result of Government disbursements, fell by $11,945,500, 
while Other Deposits rose by £5,783,800. Currency 
notes were increased by £5,475,000 to £293,542,000, 
which includes £1,278,800 for notes called in but not yet 
cancelled.. The fiduciary jissue is 34236,013,000, or 
49,998,000 below the maximum for 1927. 

The monthly statement of average weekly balances of 
the London Clearing Banks for March reflects the cal- 
lection of tax revenue in a further decrease of over £20 
millions in deposits, which compares with a decrease of 
419 millions in the coresponding month of 1926. The 
following table compares the aggregate figures of the 
nine English banks :— 





THE STOCK MARKETS, 

Stock Exchange markets have been percent; 
during the past week, though business ren, shin 
owing to the imminence of the Budget, and the ‘a quiet 
of the Easter holidays. Gilt-edged stocks , Pproach 
steady, a feature being the advance in Conporatien very 
stocks. Chinese bonds, after further declines rallied fra 
the worst. Home rails have taken a turn for the seal 
on hopes of good Eastern traffics, and Argentine a 
hold their prices. Rubbers are quiet, and oils were ai 
settled by a sharp fall in British Controlled. Dunlo a 
covered on the publication of the report, but artificial ik 
shares weakened on the announcement of voluntary le ; 
dation by the Rayon Manufacturing Company, Toba, 
shares have fluctuated on hopes and fears of Budoet 
changes, while breweries are mostly easier. The Kati 
market is quiet, but diamond shares are harder on pub. 
lication of the Cape Government’s intentions in regard to 
restricting alluvial diamond output. 

Underwriters of the Western Australian Governmen 
5 per cent. loan at 974 were left with 56 per cent., but 
the issue of preference shares by Bowater’s Paper Mills 
was oversubscribed. 


THE COMMODITY MARKETS, 

Conditions show little change as compared with last 
week. Although the strike in the bituminous areas of the 
United States has had no noticeable effect on British mar- 
kets, the better classes of South Wales coal remain firm, 
shipments being heavier than at any time since 1924. In 
Scotland and North-Eastern England, however, current 
outputs are being cleared with difficulty, and prices are 
irregular. Iron and steel makers are holding to their 
recent quotations, but new business continues to be of 
disappointing dimensions, the present high level of 
activity in engineering and shipbuilding being maintained 
by deliveries of material against contracts placed earlier. 
Raw cotton prices have declined slightly, despite less 
favourable weather reports from America. Demand for 
yarn and cloth is irregular. Auction sales have been re- 
sumed in Shanghai, but buying on Indian account has 


|__| been disappointing. Wool has been slightly easier, the 
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‘The reduction in deposits and an increase of nearly £8 
millions in loans and advances have been balanced by 
decreases of over £3 millions in investments, and of £24 
millions in bills discounted. The present total of loans 
and advances is £33 millions higher than at this time last 
year. 
In accordance with the recommendations of the dir 

of the Bank of England made in November leet, the 
Right Hon. Montagu C. Norman was this week re- 
elected for his eighth term of office as Governor of the 
Bank. Mr Cecil. Lubbock was elected deputy-governor 
in place of Mr Henry A. Trotter, who relinquishes the 
position Owing to the calls of his business. 


NEW YORK MARKETS. 
Our New York correspondent cables :—The ch 

tone in security markets continues, with share eae 
prices at new high levels, and the volume of trading in- 
creasing. The character of the securities which are lead- 
ing the advance, and the comparative stability of brokers’ 
loans, indicates a continuance of substantial investment 
purchasing, which is aided by the renewed ease in mone 

rates following the first of the month requirements. The 
Reserve banks show seasonal deflation in member bank 
borrowing. The System’s reserve ratio is now 79.7. The 
steel industry is Continuing at a high rate, and the March 
pig-iron output 1s at a record level,and there are indications 
that April will be a heavy month for steel output. The 
beginning of the coal strike has caused scarcely a ripple 
on business or. sentiment. Railway traffics, automobile 
sales, and other indices point to good summer business. 


approach of the Easter holidays having checked the de- 
mand for tops and yarns. Wheat has maintained recent 
price levels, though selling pressure has increased on 
fairly heavy shipments from Argentina and Russa. 
Sugar is quiet, coffee steady, and tea in brisk demand. 
A satisfactory trade has been done in rubber, with a 
slight decline in forward quotations. Tin has been irre- 


gular after carly strength, and copper easier. 


FOREIGN EXCHANGES. ; 

The Foreign Exchange market was rather more dis- 
turbed during the past week than it has been of late, 
with sudden relapses in the lei and the yen, and consider 
able fluctuations in the lira and the peseta. New York 
opened at 4.85 23-32, but a reaction to 4.854} followed 
on Monday, at which level the rate settled down yesttr 
day. Three months forward delivery was yesterday 
fsc premium on spot. The Montreal rate was lower 
yesterday at 4.853, as compared with the opening - 
of 4.857%. Paris was very steady at about 124 throug’ 
out; forward rates for three months’ delivery narrowing . 
par. Brussels appreciated on balance during the ae 
the rate yesterday being 34.93, aS compared with a 
opening of 34.934. The lira opened lower on Monday 3 
101}, and was lower again at 1o1 next day, 100s being 
touched at one time. A set-back to 1014 es, 
Wednesday, followed by a recovery to ror} on Thur a 
and at the moment of writing yesterday the rate _ 
steady at 100}, with three months forward lira at vs 
discount on spot. The peseta suffered from the pen ae 
from the Riff, and the rate rose to 27.40 on Monday it 
there was a further rise to 27.52 on Wednesday. he rate 
fluctuating between 27.43 and 27.62 on Thursday Coat 
closed at 27.51} that evening, but a slight 1m Poo gold 
was noticeable yesterday at 27.45. The princiP ot 
exchanges were more or less unmoved — at 
Amsterdam at about 12.14, Berlin at 20.49, Stock eaker 
18.134, and Geneva at 25.25}. Oslo was rater but 
yesterday at 18.82, as was Helsingfors . ith yet ’ 
Copenhagen remained steady at about 18. 2o} all the 
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Bucharest opened 
news of the critica 


tions fol , : ; 
able fluctua™ the political situation ; but, after touching 


a the week, the rate was steadier at 800 
B45 ‘day. Of the South American exchanges, Buenos 
sites was very steady throughout at 477%d, and Rio in- 
dined to weakness at 5 25-32d, after opening at 5 27-32d. 
Far East the yen was decidedly disturbed by the 
happenings in the Japanese commercial and financial 
yorld, which affected one of the principal native houses. 
Monday saw the beginning of a decline at 2s. oy,d, which 
“pressed steadily until 2.0 3-32d was recorded on Wed- 
nesday. The rate yesterday was rather better at 2s oyyd. 
The silver market showed a steadier tone, and values rose 
or both spot and forward from 26;,d and 25+4d at the 
opening to 26,%d and 26y,d respectively at the close. 
India principally, and China to a lesser degree, were 
responsible for the buying movement which led to these 
advances, the main support being due, it is believed, to 
covering transactions. The China exchanges improved 
with the appreciation of silver, Hongkong by jd to 
3s o}d, and Shanghai by $d to 2s 6d. 
NATIONAL ACCOUNTS. 
Foanctat Year, 1926-1927 (April 1, 1926, to March 31, 1927). 

£ 
805,701,233 

97,277 
36,596,517 


842,395,027 


In the 


& 
Total diture.. 842,395,027) Raised by Revenue.. 
Expen ws 
Amount borrowed .. 


Total .cccccccce 842,395,027 Total .ccccceces 
Estmatzs for Frsancian Year 1926-7. 


£ & 
diture... eocce Reven' eeceececesee 824, 
7 eee ™G7.631,000 — 


¢ Including Supplementary Grants. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Hongkong and Shanghai Banking Corporation, 
Bank of Scotland, National Bank of India, Commercial 
Bank of the Near East, Wesleyan and General Assurance 
Society, Trade Indemnity Company, Cunard Steamship, 
Cheviot Rubber, Woodend (Kelani Valley, Ceylon) Rubber 
and Tea, United Molasses, City of London Electric Light- 
ing, Kerr Stuart and Co., Metropolitan-Vickers Electri- 
cal, Bell’s United Asbestos, Niger Company, National 
Mining Corporation, Mysore Gold Mining, and Champion 
Reef Gold Mines of India. At the Cunard meeting Sir 
Thomas Royden referred to the termination of the agree- 
ment with the Government next November, and said that 
it is unlikely that any arrangement on similar lines will 
be made in the future. The chairman of the Hongkong 
and Shanghai Bank dealt at some length with economic 
and political conditions in China. 
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WAR AND PEACE IN INDUSTRY. 


: perhaps fortunate that Governments sometimes act 
eir nee he of not letting their left hand know what 

thetiy ha oe : Early this week the Whips’ Office 
siesta o the political arena an apple of discord by 
they well kent 24¢s Disputes and Trade Unions Bill which 
alas ow would have the effect of stirring up class 
solid hal ining up the whole trade union world in a 
identical cae against the Government. Almost at the 
Minister of Lah, their left hand, in the person of the 
the Mackenzi Det published to the world the report* of 
is by implication weston Of Inquiry in America, which 
be imagined oon the most powerful argument that could 
or the need of industrial peace. It is to be 


* Cmd. 
28 
18 net, 33: Obtainable from H.M. Stationery Office. 
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at 770, but went up to-795 next day on 


1 state of the King’s health. Consider- 
lowed, and reflected the rumours and 
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hoped that the latter may in some small measure undo the 


mischief which is likely to be caused in the field of in- 
dustrial politics by the former; © 9 = =~ f 

The Government Bill aims at giving effect to. a series 
of principles with which most people will be in complete 
agreement. The general strike is an attack on the com- 
munity which the State must. use every resource to over- 
come, and it may quite properly arm itself. with every 
weapon for the purpose. Intimidation, particularly in 
the home, whether in furtherance of a dispute or’ not, 
is a form of tyranny which is repugnant to every instinict 
of individual liberty, while the political levy as it works 
out in practice is one of many symptoms of political pres- 
sure in the labour world which tends to suppress inde- 
pendence of political thought, and is largely responsible 
for the machine-made character of the Labour party. But, 
in spite of these instinctive sympathies with the ideas 
behind the Government Bill, we think it is a most un- 
fortunate enterprise. It is untimely, for it has closed ap 
the labour ranks in resistance to what is regarded as an 
attack on trade unionism at a moment when all should 
be devising methods of industrial peace ; it is unworkable 
in its main thesis, viz., that relating to the general strike 
—a,point which we develop more fully later; and, finally, 
however justified its objects may be, it is futile and un- 
wise to attempt to curtail the power of the unions to make 
war, without having first organised the machinery of 
industrial peace. The Bill aims at the general strike. 
It really gives the courts very wide powers to restrict the 
use of the strike weapon altogether. It is doubtful whether 
Trade Unionism has either gained much for its members 
or saved them from loss by the use of the strike weapon, 
any more than aggressive war has gained very much for 
nations during the last century. But one cannot outlaw 
war without first creating a sense of security, and’ pro- 
viding machinery which will ensure fair wages and condi- 
tions of labour. The Government, ignoring these con- 
siderations, has accumulated within its Bill all the griev- 
ances of many years, and produced a document which is 
calculated to stir up the maximum of strife. Let us turn 
from this discouraging spectacle to the report on indus- 
trial conditions across the Atlantic. 

The Mackenzie Report suffers from being unanimous. 
A Delegation which contains both employers and trade 
union leaders with very strong views will only arrive 
at a unanimous report by watering down the more tren- 
chant expressions of opinion which its individual members 
may be disposed to make. The cold, almost bald narra- 
tive of its fifty pages has, however, a most important 
moral for the British public. The comparative post-war 
poverty of the European Lazarus has produced a stream 
of investigators who have sallied forth to discover the 
secret of the riches of the American Dives; but so far as 
Great Britain, at all events, is concerned, this is the first 
official inquiry, and the Delegation have been vety, 
careful not to be carried away by the glamour of Ameri- 
can prosperity. Nevertheless, their report fully confirms 
the view of those who have urged in recent years that 
we have much to learn from the United States, both 
as to methods of organisation of industry and even more 
in regard to industrial relations. 

The standard of living in the United States is notoriously 
higher than it is in this country, and though the Delega- 
tion boggle at the task of giving a direct comparison 
of the standard in the two countries (though the elaborate 
studies of the Board of Trade in the years immediately 
preceding the war. gives them a firm basis for making 
the comparison), the picture they draw is one of substan- 
tially higher real wages in the United States than in 1914, 
and a wage at the present time which enables the wage- 
earner not only to make a considerable accumulaton of 
savings out of his wages, but to maintain a standard 
which, particularly in the case of the skilled worker, 
would be the envy of workers in this country. ‘‘ Such a 
workman expects to have his house fitted with central 
heating, and a household is in many cases not considered 
complete without an automobile, a wireless set, an electric 
washer and other electric domestic equipment.’’ The 


only set-off against these advantages is that there is 
nothing in the United States to compare with the pro- 
vision in Great Britain against unemployment, sickness 
and old age, and the industrial worker in the United 
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be difficult to conceive of uniform wa 
out the continental territory of the United States, }\ 
over, in the years following the war events - a 
helped to create a hostile opinion against o, Ussig 
labour, and in many industries American emplo rBatise 
succeeded in resisting any attempt to make un" 


ke uni 
bership compulsory. On the other hand, yeti 


Federation of Labour in the main is based y 
principle of the craft union, and not on indeateiat. , the 
ism, which would undoubtedly, in the circumstances 
America, be more successful in getting a h S 
























































tes is therefore ‘‘in a less favourable position in re- 
pard to the risks of industry than in Great Britain.”’ The 
Delegation should have added as against this, however, 
that the unemployed worker has a much greater prospect 
of moving out on to the land or changing his occupation 
than he has here. Indeed, a system of insurance which 
has the effect of keeping attached to an incustry perhaps 
for years together a mass of unemployed workers against 
the time when the turn of the tide will call for expansion 
again is to some extent a device for preventing change, 
and is much less appropriate in a country undergoing 


Se rates throy h. 


: : , undred per 
rapid evolution than in one the skeleton of whose indus- cent. control of particular industries. Its sentiment is 
trial structure is fully developed and more or less fixed. moreover, very different to that of British unionism, There 


In commenting upon the wage movements of recent 
years, and on the increased productivity of industry which 
has taken place, the Report contains the pregnant com- 
ment that ‘‘ While it does not follow, and, indeed, is not 
the case in many instances, that greater effort is required 
of the worker, it is important to note that in practically 
every case earnings have been maintained or increased by 
an increase of productivity.’’ One of the most instructive 
passages of the report is that which explains the recent 
wage history of America. We are told that in the first 
place the policy favoured and actually put into operation 
by employers for the purpose of recovering from the 
depression of trade in 1921 was a general reduction 
of wages. Wherever possible, however, this was re- 
sisted by organised labour, and with some success, 
notably in the mining, printing and building trades. 
According to the Delegation this resistance was 
sufficiently strong to enable other counsels’ to 
receive consideration, and to bring out the point 
that in the special economic position of the United 
States such a policy in industry would react seri- 
ously upon agriculture and upon manufacture for the 
domestic market. Sentiment was turned in favour of a 
policy of reducing costs other than by wage reductions, 
and the policy of high wages and high output gradually 
secured a hold on the American nation, both employers 
and workpeople alike. The Delegation, of course, does 
not attribute America’s prosperity to this policy alone, for 
it is careful to emphasise the natural resources of the 
United States, their freedom from internal trade barriers, 
the importance of the instalment buying system, and the 
effect of prohibition. The Delegation also points out that 
prosperity is not universal; for example, the northern 
textile industry is still in a very tight corner. Neverthe- 
less, the main outlines of the picture are perfectly clear. 
They are rising prosperity both for the employer and the 
employed (including reduced hours pf labour), based upon 
two main pillars of industrial policy—technical efficiency 
in production on a large scale, simplification of processes, 
the standardisation of products, cheap power, &c., on the 
one hand, and organised efforts for industrial peace and 
for securing the welfare and efficiency of the worker on 
the other. 

The Deiegation is very careful and objective in dis- 
cussing the position of organised labour, but here also the 
facts are clear. Trade unionism is less extensive in the 
United States than in Great Britain. The number of 
trade unionists in the manufacturing, mining, and trans- 
port industries of the United States is about 25 per cent. 
of the employees in these trades compared with 44 per 
cent. in the same industries in Great Britain. The keynote 
of the work of the Industrial Conference of 1920 was that 
“‘the right relationship between employer and employee 
can be best promoted by the deliberate organisation of 
that relationship.”” The Conference went on to say that 
organisation should begin within the plant itself ; it should 
aim at organising unity of interest; it should provide for 


the joint action of managers and employees in dealing with 
the common interests ; 


he ; it should emphasise the re i- 
bility of managers to know men at Seas as intienatshy on 
they know materials and the right and duty of employees 
to have a knowledge of the industry, its processes, and 
its policy. ‘‘ Employees need to understand their re- 
lationship to the joint endeavour, so that they may once 
more take a creative interest in their work.”’ This line 
of thought, which looks more to the factory than to a 
wider organisation, is not conducive to the framing of 
universal wage standards or national collective bargains, 


and, indeed, it would 


are, for example, one or two striking instances, such . 
: : : ; ™* ay 
that in the clothing industry, where the union has entered 
into the technique of business and is in a position to 
advise employers on questions of efficiency. In shor 
there is no doubt that while employers, on the one hanj 
have learned to appreciate the doctrine of high wages 
and the importance of studying human relationships 
workers, on the other hand, accept the proposition th: 
their prosperity depends upon efficiency of production, 
Organised labour have accepted what may be termed “th 
machine age”’ as an inevitable development of modern industry 
They believe that management and labour are both depende:t 
upon industry, and that both can make use of capital for thei; 
joint advantage. It is their avowed policy to co-operate with 
management to the best of their ability in increasing produc. 
tion by improved methods of manufacture, standardisation, and 
the elimination of waste. They have abandoned the old standards 
of a “‘living”’ or “‘ saving”? wage, and hold that the value of 
compensation of a worker is a fair share of his increased pro. 
duction. They concern themselves with industrial questions only. 
Changes in production and the introduction of labouraiding 
machinery are accepted as a matter of course. The organised 
labour mcvement attaches the utmost importance to the efficiency 
of management, and to the efficiency of the workman, so that he 
can develop the maximum of productivity without over-working 
or over-exertion, and thus justify his high standard of living. 
The report gives numerous illustrations of the way 
in which industrial peace is organised in the workshop 
and the part played by various schemes for enlisting the 
pecuniary interest of the worker in the business. The 
Delegates are careful to add that they do not accuse 
American business men of doing these things from 3 
double dose of ‘natural virtue.’’ It is done because it 
pays and everyone is better off. It pays to break down 
the old tradition of secrecy and to exchange informa- 
tion with your competitor. It pays to have your workers 
contented and your customers pleased. It pays to pro- 
mote according to merit and to develop team work. It 
pays to live and let live. In short, in America it pays 


to be good. 








THE NATIVE QUESTION IN SOUTH AFRICA. 
(BY A SOUTH AFRICAN CORRESPONDENT.) . 

So long as the native question is no more than a subject 
of debate, differences of view need not seriously affect 
party groupings. But as soon as any particular - 
takes shape in concrete proposals for legislation, ev"! 
individual is forced to take account of the probable yr 
of such legislation on the future of himself and his - 
dren. Then it becomes clear that the native question 
also the European question, and a new cleavage ome 
appear, cutting right across the existing party rr 

What is really then at issue is the choice between . 
alternative views of the future South African State. ™ 
white South Africa to mean a white-dominated aa 
Africa, where a minority holds sway because of the oni 
of dark pigment in its skin, and’ determines by 1¢ i. 
authority, and in its own interest, the course e ‘oa 
lives of those who have such pigment? Or * ant 7 
South Africa that maintains a ‘“ white” — z 
order of society where the Western European can ee. 
life freely and fruitfully. ‘te not 
South Africans will incline to one or other nd mora 
merely by reason of their individual dispositions vd what 
codes, but still more by reason of their estimates 
is practicable. ‘‘ Segregation,’’ for pours 
likely to be rejected because it can never really 
than because it is in itself unattractive. 


AP 


Henc 
that tH 
nivendt 
that $0 
whole, 

oals, 
plack 1 
urgenc? 
eivendt 
native. 
templat 
call Eu 
that! 
will be 
ing scl 
Ring | 
The te! 
white 
exercis 
ful set 
Europ 
fines.” 

The 
native 
out pi 
stimul 
and ¢! 
bar tc 

any 0 

Both 

the s 

tion | 

and, 
pract 
schor 
appe 
part’ 
mov 
TI 
actic 
on f 
the 
at 
end 
of | 
duc 

Sel 

Ty 

ser 

bri 
de 
eff 
se 
cu 
oF 








d 


h 
S 
f 











, 


ugh. 
lore. 
ISSig 
ised 
have 
lem. 
ican 
the 


sof 
per 
IS, 
here 
| as 


“red 


Ort, 
nd, 
res 
Ps, 
hat 


the 


a a i oe ee ee 





April 9, 1927.] 


. ic with respect to issues of practical policy 
ease eal pra Pip appear. A stable modus 
that oy be Be white and black must be achieved, and 
given oo n. Economic development of the country as a 
a accelerated progress of the native towards Western 
one . and the growing interpenetration of _ white and 
Pack in the sphere of industrial labour, daily increase the 
ency of the need. In arriving at such a modus 
ug ndi no one wishes to be unnecessarily hard on the 
ab At the same time, no one is prepared to con- 
template a South Africa where the kind of life that we 
«all European is no longer possible. Anything rather than 
that! On that point there will be no cleavage. But there 
yill be the sharpest division about methods. The oppos- 
ing schools will be quite clearly what we may call the 
Ring Fence School and the Progressive Sharing School. 
The tendency of the one will be to keep contacts between 
white and black to the minimum that is necessary for the 
wercise of tutelage by the white, and the return of duti- 
ful service by the black, to keep the native out of the 
European system, and let him ‘* develop on his own 
ines.” (Blessed phrase in South Africa to-day !) 

The tendency of the other school will be to draw the 
native more and more into the European system, to mark 
out paths for his progress, and provide assistance and 
stimulus, to encourage the growth of his original powers 
and energies in a ‘‘ Western ”’ direction, and to place no 
bar to the attainment of free citizen status in the way of 
any man who can rise to the level of its responsibilities. 
Both schools would claim to be aiming at the same thing : 
the secure and permanent planting of Western civilisa- 
tion in Africa. The difference would be one of method, 
and, as I have said, a man’s view of what is really 
practicable will have much influence in determining the 
school to which he will attach himself. Such would 
appear to be the main outlines of the new and abiding 
party division towards which South African opinion is 
moving. 

The movement has been enormously stimulated by the 
action of General Hertzog in framing a code of legislation 
on native questions, and laying it before the country. At 
the end of 1925 he sketched its main lines in a speech 
at Smithfield (O.F.S.). In the middle of 1926, at the 
end of the Parliamentary session, he published the draft 
of four Bills. These, it is understood, are to be intro- 
duced this session, and then referred at once to a strong 
Select Committee, with a view, apparently, to legisla- 
lion in the session of 1928. 

It may prove that General Hertzog has done a greater 
service to South Africa than he himself realises in thus 
bringing the whole great matter out of the field of loose 
debate into that of concrete legislative proposals. One 
dliect, for instance, has been a marked change in the 
sense of responsibility with which the question is dis- 
cussed. Another is the slow but sure awakening of public 
‘pinion to a sense of its own ignorance. 
wae spirit of General Hertzog’s Bills places him quite 
initely in the Ring Fence School, and voices have been 
heard from all over South Africa criticising the proposals 
‘trongly from the standpoint of the other school " To sug- 
od that the Prime Minister (acting in this ‘matter as 
“unister for Native Affairs) has the instincts of an 
idedoe =o lish if it were not so utterly 

‘- Hes a liberal-minded man, humane almost to 
a f we ’ 
of sand e thit iaababateeae and Poreetd of a sense 
nes he propose legtatetiinn whi h Seen ee thine 
8 to deprive the Cape native f th Parli cokeic tae 
chise which he now podéesses. t : uae oh ea tn 
perpetuity from ever attaining bo full citi : mo. he 
‘ame terms as the European, and to creat condi an f : 
Get natives in rural areas hich are oe caalie to te 
istinguished from th a ich are not easily to be 
olour Bar Act ane of serfdom? Moreover, the 
scheme, and teed eae last year is really part of the 
to exclude the nae at Act further powers can be taken 
paid ra native from the more skilled and better 
on of urban industry. 
the fot spomenon is one that can be explained only in 

le light of some kno led , . 

history, Thos wledge of the facts of South African 


for long vielen have never known what it is to live 
and not to be close proximity with mankind in the raw, 
€ to get away at will, must necessarily 
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experience some difficulty in understanding the state of 
mind which such conditions produce. 

The spirit of the Hertzog legislation can be best judged 
from a study of the Representation of Natives in Partia- 
ment Bill. Briefly, the object of this Bill is to abolish the 
existing native franchise in the Cape (dating back, as it 
does, to the beginnings of representative government in 
the colony), to exclude all natives in the future from 
the general Parliamentary register, and to provide for a 
kind of special communal representation of natives in the 
Union Parliament. The Union is to be divided into seven 
constituencies, each sending one representative (who must 
be a European) to the Assembly. Such representatives 
are not to have the rights of full members. They may not 
vote on any question which has been declared to be one 
of confidence (i.e., they do not ‘‘ count ’’ in a party sense), 
nor may they take any part whatever in proceedings in 
Parliament for the alteration or amendment of the system 
of native representation (i.e., they may do nothing as 
members to represent their constituents on the vital 
matter of the franchise itself). The franchise is to be 
exercised, not by individuals, but by chiefs and headmen 
and members of native councils on conditions to be laid 
down by regulation (i.e., the native is to keep to his own 
type of communal institution, and to be headed off from 
anything that may assimilate his habits and ideas of re- 
presentation to those of the European). 

Here, then, is the Ring Fence. The native is to have 
his own toys to play with outside-of it (and under control), 
and those who speak for him inside are to be political 
free-wheelers, as it were, carefully detached from the 
party-gearing and the effective driving power of the white 
man’s government. 

It is quite beside the mark to declare that such pro- 
posals are reactionary and repressive. In reality, for the 
kind of outlook to which they give expression, they repre- 
sent a real advance, and hold out much more hope for a 
satisfactory settlement of the whole question in the future 
than might appear. It is really a great personal triumph 
for General Hertzog that he should have been able to induce 
the bulk of his following to accept the idea of representation 
of natives at all! But the proposals reveal in a striking 
way the marks of their origin and the mode of thought 
of their backers. Fear is the motif, and fear born of an 
age-long fight against the ever-present threat of sub- 
mersion by barbarism. The survival of the Boer at all 
as a civilised European is itself a great tribute to his 
quality ; the winning of rights of self-government has cost 
so much that the fruits of it are not to be lightly risked. 
And for him the Kaffir is in any case not fully human, 
and never likely to be so. Kindness, consideration, 
justice, Christianity, ves! But political equality in anv 
form with its threat of submersion, No! ial 

Is argument of much use against this? The British- 
born town artisan, fearful of inroads of the Kaffir worker 
on his standard of life has demanded and obtained the 
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commended,: the Government reduced . 
Rs. 12 per ton, and the maximum ististen » 
lakhs in that period. © Rs. 6 
The Act of 1924 enacted that the wh . 

the continuance of the preference oca oe aS to 
in 1926, and the recommendations available in tems ined 
for any necessary legislation to be passed before Mar bh 4 
1927. In order to determine whether any modifc 3ly 
of the tariffs and bounties was necessary, the Board ann 
ceeded along two main lines of investigation . (a) as t “8 
present and future fair selling price of Jamshedpur ve 
(b) as to the course of prices of imported stee! Witt 
regard to the first, the Board investigated very caref ik 
costs of production at the Tata Works. e Board th : 
proceeded and estimated the future costs. As a result ot 
their investigations the Board came to the conclusion 
that the proposed additions and extensions planned to 
remedy the deficiencies and lack of balance in the Present 
plant should enable economies to be effected as regards 
labour; miscellaneous stores and supplies, coal and ore 
and fluxes. Basing their estimate on a production of 
about 320,000 tons of finished steel in 1925-26, and 
600,000 tons in 1933-34, they place the incidence per ton 
of the various factors referred to in 1925-26 and 1933-34 
as follows :— 































Colour Bar Act. In the field of economic competition he 
thinks exactly as the Boer does in that of the political 
franchise, and there is a perfectly natural alliance be- 
tween the two. ‘ 
On the other side, there are those who cannot believe 
that any civilisation is really to be protected by an indis- 
criminate exclusion. They do not deny the need for 
exclusion in toto. The very idea of a civilised order im- 
plies the maintenance of standards which must be attained 
by those who would enter upon its rights and privileges. 
What they do deny is not merely the justice, but the 
practical wisdom of a policy which excludes wholesale, on 
the basis of racial origin only, those who might or might 
not have shown their capacity for civilisation had they 
been given an opportunity. It is this denial of all oppor- 
tunity that constitutes the crucial issue here, just as it does 
in the parallel case of the industrial Colour Bar. Those 
who take this non-exclusion view are animated by fear 
also, but a different form of fear from that of the Ring- 
Fencers. The one group fears submersion by a sea of 
black men allowed in. The other, submersion by a sea 
of black men kept out. Thus each fears the result of the 
very situation which is the explicit aim of the other. So 
each is striving to save civilisation by the very means 
which, according to one or other side, must inevitably 
destroy it! 


-—Incidence per Ton.~ 


a 1925-26. 1933-4, 

Rs. Rs. 

Labour...... nia tan dedens 00480000 464 .... 247 

THE INDIAN TARIFF ACT. aera and supplies .......cse..+. = a = 

z ‘ eet me ETMGE cee eee ccvcccceseccsce @ceccece x ees ‘] 

THE coming into force, on April 1st, of the Act ‘‘to Ores, fluxes, &. ....scececesees coe) «6164 1583 
provide for the continuance of the protection of the steel Total 123-4 um 
industry in British India,” which gives effect to the re-| Gredites-s.susestlisceecccceiise HET 8 
commendations of the Indian Tariff Board, provides a oem —_ 
convenient opportunity for reviewing the history of the SOR ANNE CERTINED oe 0s 0000 ee cee OO 


tariff on iron and steel imported into India. 

Before the war the duty on iron and steel was of the 
purely nominal amount of 1 per cent. for revenue pur- 
poses only. The financial burden imposed by the war 
necessitated an increase of the tariff, and in 1916 the 
duty was raised to 2} per cent., and in 1922 still further 
increased to 10 per cent. In the autumn of 1921 a Com- 
mission was appointed to examine the whole position of 
Indian tariff policy, and reported in favour of ‘‘ dis- 
criminating protection.’ It recommended the appoint- 
ment of a permanent Tariff Board to investigate the 
application of protection to the various Indian industries. 
(The Tariff Board was duly appointed, and met in July, 
1923, the first industry to come under its investigations 
being the iron and steel industry. The application of the 
‘Tata Company, the principal iron and steel company in 
India, was for the increase of the existing tariff of 10 
per cent. to 33$ per cent. ad valorem. After investigations 
extending over seyeral months, the Board reported in 
favour of specific duties the ad valorem incidence of which 
was calculated to average about 20 per cent. The duties 
were to be imposed for a period of three years ending 
in March, 1927, before which date a new investigation 
was to take place. The recommendations of the Tariff 
Board were embodied in legislation passed in June, 1924. 

The duties imposed in 1924 varied from Rs. 14 per ton 
for rails and fishplates to Rs. 45 for galvanised sheets and 
Rs. 60 for ' tinplates ; in the case of rails and fishplates, 
however, bounties of Rs. 32 per ton in 1924-25 falling to 
Rs. 20 per ton in 1926-27 were granted on all rails and 
fishplates made'‘in India. With the continued depression 
in the steel industry in Europe, the continually depreciat- 
ing exchanges,’ and the rise in the value of the rupee, the 


tection afforded was soon found to be inad 
increases in the duties were esneniantiied tar tec: 
1924. The Government of India, however, while accept- 
ing the \iew of the Board that additional protection was 


necessary, preferred to encourage the industry b means 
of a bounty of Rs. 20 per ton on 70 per cent. of the weight 


After careful examination the Board came to the conclu- 
sion that a fair selling price f.o.r. works for the various 
products is as set out in the following table. The average 
output and the average works cost are the averages be- 
tween production and costs last August, and the estimated 
production and cost in 1933-34 :— 










Rails eeesseeeceseeesee 
Fish eseesecececes 


Structural sections .... 


Plates eeseeveereoeoeeees 
DERE oo sscueeseneeees 
Black sheets eeeeeoeeees 


Certain adjustments are made in the case of rails, fish- 
plates, and sleepers, by which the fair selling prices of 
rails and fishplates are raised by Rs.8 per ton, and of 
sleepers by Rs.5. Having arrived at an estimate of the 
fair selling price, the Board compared this with the c.f. 
price of British and Continental steel landed without 
duty. 

From a comparison of these figures the Board conchaded 
that the present duties may be reduced, but their — 
lay in deciding how to secure adequate protection we , 
imposing an undue burden on the steel consumer, for y 
point out that the market for the Tata Company $ a 
to British standard specification is not sufficiently w! 4 ; 
absorb the whole of the company’s production, ° va 
proportion must therefore be sold on the basis 0 ©. 
lower prices at which Continental steel enters India. Ps 
the system of duties were based on the imported P ive 
of British steel, the Indian industry would not rece 


: c make 
adequate protection, while, on the other na ontinental 


Ce the duties uniform at the difference between 
of steel produced, with a maxi i : . . sumer. 
from the ment furids on this account "OF Rs. §0 and Indian prices would unduly penalise the cous 


The Board discussed six possible methods of nee 
the necessary protection, and recommended @ Sys di 
differential duties whereby Continental steel! pays 2° sug: 
tional duty. The Board repudiate in advance @0Y 


gestion that a system of differential duties involves 


lakhs for one year from October 1, 1924. After a furthe 

inquiry, as a result of which a reduction of the Diotiity 
to Rs. 18 per ton with a maximum expenditure of Rs. 90 
lakhs from October 1, 1925, to March 31, 1927, was re- 
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on of Imperial Preference in relation to steel, and 
“Our enquiry is confined to economic issues, and 
tem of differential duties is desirable in the in- 
sts of India on economic grounds icunieaun we do not 
a debarred by political considerations from recommend- 
fee i” Additional duties were not proposed in the 
ase of rails, fishplates, galvanised sheets and sleepers, 
. hich the Report stated competition is almost wholly 
as Great Britain. The new duties compared with the 
sae duties are shown in the following table :— 
Existing 
Duties. 


adopti 
state - 
if a sys 






New Duties. 
Additional 








Products. Rs. per Ton. 





14 (+ bounties) 
14 


Fishplates .... 
Structural sections .. 


Galvanised sheets .. 38 45 
ee = ~ 
Reesor ieee 30 


Plates ..soceercecece! S| 
The Board recommend that if Continental competition 
should arise in rails, fishplates, galvanised sheets or 
sleepers, then additional duties may be imposed, and 
that since it is impossible to forecast future prices of Con- 
tinental material, the Government should be empowered 
“to vary the additional duties on bars, sections, plates, 
and black sheets upon an examination of the import 
prices.” The Board recommended that the period for 
which protection should be continued should be fixed at 
seven years, and are of opinion that at the end of that 
period the industry should be able to meet British com- 
petition without any protective or revenue duty, but that 
if Continental prices remain at their present level some 
measure of protection may still be required. A section 
of the report extending to 35 pages deals fully with the 
tinplate ‘industry, and recommends a reduction of the 
present scale of duty from Rs. 85 to Rs. 48 per ton. 








THE GOVERNMENT AND THE GENERAL STRIKE. 


Tue Trades Disputes and Trade Unions Bill, introduced 
last Monday, contains proposals for the further regulation 
of “peaceful picketing ’’ and its prohibition when 
occurring at or near a man’s home; for the substitution 
of ‘contracting into”’ the political fund of a trade union 
for “‘ contracting out”; for the prohibition of established 
civil servants from joining trade unions having political 
objects or affiliations ; and for the prohibition of local or 
other public authorities from making membership or non- 
membership of a trade union a condition of their employ- 
ment. Important and deserving of examination as these 
provisions are, they are in our opinion so completely 
overshadowed by the proposals aimed at the prevention 
and punishment of ‘‘ general strikes,’’ that we shall con- 
fine our attention for the moment to the latter. These 
Proposals are contained in sections 1 and 8 (2) of the Bill, 
which read as follows :— 

i ILLEGAL STRIKES. 

S. 1—~(1) It is hereby declared that any strike having any 
object besides the furtherance of a trade dispute within the trade 
. intestry in which the strikers are engaged is an illegal strike 

8 a strike designed or calculated to coerce the Government, 
or to intimidate the community or any substantial portion of the 


aan and that it is illegal to commence, or continue, or to 
sink, "Y Sums im furtherance or support of any such illegal 


For the purposes of the fo: : ae . 
regoing provision a trade dispute 
<n be deemed to be within a trade or industry unless tt is 
and — employers and workmen, or between workmen 
the employme m that trade or industry, which is connected with 
went, or a or non-employment or the terms of the employ- 
n dry. ith the conditions of labour, of persons in that trade or 
. 2 If any Person decla : ° 
in : res, instigates, furthers, or takes part 
on tumnt® declared by fhis Act to be illegal he shall be liable 
- impriso ee to a fine not exceeding ten pounds or to 
Viction on indict a term not exceeding three months, or on con- 
two years. ment to imprisonment for a term not exceeding 
ovisions of the Trade Disputes Act, 1906, shall not, 


ad!) The pr 
the second proviso to subsection (1) of section two of the 


Owets Act, 1920, apply to any act done in contempla- 
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tion or furtherance of a strike which is by this Act declared : 
1 to 
be illegal, and any such act ‘shall not be Guuad for the p pied 


of any enactment to be done i . 
trade dispute. one in contemplation or furtherance ef a 


_S. 8 (2). In this Act th ion “ strike ”’ ila 
tion of ee, by a body of Sonne Guaberan” oiler ta ” one . 
tion, or a concerted refusal, or a refusal under a common under- 
standing of any number of persons who are, or have been, ‘em- 
ployed, to continue to work. or to accept employment. f 
ee arnanen oo to us to be unworkable, and to be 
louina a — principles of legislation, for the fol- 

(a) There are many who would accept: and support'a 
provision which penalised the comparatively oust cant 
of persons who declare or instigate a strike aimed at the 
community; but these provisions propose to punish: as 
criminals all those who take part in a strike declared by 
the Bill to be illegal. Burke once said that you cannot 
draw up an indictment against a nation, and it is equally 
impossible to indict and fine or imprison a million or so 
of workers who cease work in such a strike. At this 
point the law becomes impotent, and it is the bank- 
ruptcy of statesmanship to place the State in such a posi- 
tion. Any attempt to punish as criminals the mere par- 
ticipators in a general strike is not merely a brutum 
fulmen, doomed to failure from the outset, but is a threat 
to good government by exposing society to the humili- 
ating and damaging certainty of being compelled to admit 
its impotence to punish, say, a few hundred thousand 
persons whom it has branded as criminals. 

(b) It is intelligible to punish a man who is found by a 
court to have declared or instigated a strike designed by 
him to coerce the Government, or to intimidate the com- 
munity. The difficulty of proving a particular motive is 
great, but exists in the case of numerous crimes, and is 
satisfactorily overcome. But this clause does not make 
the prisoner’s motive the test of his criminality. Here 
the test is an impersonal, objective, one. The strike is 
illegal if it is ‘‘ designed or calculated to coerce. the 
Government, &c.’’ Designed or calculated by whom? 
By the prisoner, or by some other person? Is it pro- 
posed that, if half the members of a union executive vote 
for a strike from purely industrial motives, and the other 
half from a desire to embarrass and coerce the Govern- 
ment, all of them have committed the offence of instigat- 
ing an illegal strike, and that all the rank and file who 
cease work have committed the offence of taking part 
in an illegal strike? Examine the requirement of motive 
or object in such cognate offences as treason-felony and 
seditious conspiracy, and it is clear that it is the prisoner’s 
intention which matters. But the framers of the present 
Bill, faced with the difficulty of proving that the partici- 
pants in a general strike have any intention of coercing 
the Government, &c., ingeniously endeavour to. impute 
the intention to the strike itself; which is likely to lead to 
gross injustice, by securing the conviction of strikers 
who are animated by no political motives at all. ' 

(b) Hitherto the law has drawn a clear line between 
cessation of work in breach of contract and cessation .of 
work after lawful termination of contract by notice. The 
new Bill ignores that distinction, and by employing the 
ambiguous and non-technical term “strike’’ treats; them 
as equally criminal when the “‘ strike ’’ is designed or cal- 
calculated to coerce the Government, &c. This 
seems to us to be highly objectionable. That 
a breach of contract is both morally and legally 
wrong, though capable of varying in, degrees ‘of 
heinousness, is generally accepted; but a mere..ces- 
sation of work after giving due notice is, an entirely 
different matter, and, whatever the motive may be, does 
not at present receive from public opinion that degree of 
moral censure which indicates that society is prepared to 
punish the workman as a criminal. To engineer, from 
political motives and in order to. paralyse the community, 
a wholesale termination of contracts. by due notice is a 
different matter. There is a great deal to be said for 
making that a criminal offence if a satisfactory means. of 
defining it can be found. But to, prosecute as criminals 
thousands of workmen who obey their leaders by. duly 
handing in their notices and then ceasing to work on t 
expiry of their ee is a futility, and would make a 
laughing-stock of the law. . ' 

(6) The offences manufactured by the Bill tye be 
punished on summary conviction (which means by in- 
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a cheap and adequate supply of those co si 
be. The proposal to punish a man for citaesan ma 
labour raises a number of questions of this ch & his 
which cannot be dissociated from it. It is not eet” 
working classes who can attempt to coerce a Caaes y the 
or intimidate a community. In fact, the Seniéas of an 
Bill make it clear that the less thoughtful elements 
Baldwin’s Cabinet have got the upper hand. Ther " 
hardly a single constructive idea in the Bill: not “re 7 
of any means whereby the power of the trade alone exe 
be harnessed to the progress of industry instead of being 
thrown athwart it. Mr Baldwin’s policy of toleration a 
mutual understanding had rallied round him a mass a 
moderate opinion from all parties ; but this Bill marks th 
downfall of his personal policy and the opening of a a 
chapter which will be particularly painful to a man of hic 
character and ideals. : 



























ary unpaid magistrates) by a fine of Zio or imprisonment 
up to three months, and on indictment (that is, at quarter 
sessions or assizes) by imprisonment up to two years. 
Picture a bench of lay magistrates struggling with the 
obscure language of the sections reproduced above ! What 
is meant by a “trade or industry”? Does the coal- 
mining industry include work at coke-ovens, blast- 
furnaces, &c., owned by colliery companies and 
worked in conjuction with the mines? Are the 
London omnibus drivers and the Underground 
railway workers employed in the same industry ? 
What is meant by ‘coercing the Government’? ? 
How often does a serious trade dispute occur nowadays 
in which the Ministry of Labour does not become involved 
in the course of the proper discharge of its functions? 
Once it is involved, and a strike occurs, is it not designed 
to coerce the Ministry to do this, that, or the other thing? 
Was the action of a large body of Army officers stationed 
at the Curragh in March, 1914, designed to coerce the 
Government? What is meant by intimidating the com- 
munity or a substantial portion of it? When a large part 
of the working population of London has to walk to and 
from its work for a week owing to a transport strike, is 
it “‘ intimidated ’’ or merely inconvenienced? To entrust 
to any court, whether consisting of lay and untrained 
magistrates or a judge and jury, the task of interpreting 
language such as this is ridiculous, and, having regard 
to the bias shown against trade unionists in the years 
preceding the Act of 1906, involves the certainty of mis- 
carriages of justice. 

We can easily imagine a bench of magistrates holding 
that a strike in any public utility industry whatever, such 
as transport or the supply of electricity, gas, coal, or 
food, was calculated to coerce the Government or intimi- 
date the community, and was therefore criminal. It 
would be simple to declare all strikes to be criminal. This 
is indeed a tenable position, but only provided that we 
completely organise a watertight machinery for preserv- 
ing industrial peace and determining just wages and con- 
ditions of employment. 

(d) The danger referred to in the preceding paragraph 
seems to be particularly likely to arise in the case of 
sympathetic or secondary strikes. In such a case the 
object of the strike is admittedly not to improve or pro- 
tect the striker’s own conditions of employment, so that 
it is easier to impute to the strike the design of coercing 
the Government or intimidating the community. The 
Royal Commission of 1903 expressly recommended that 
these strikes should be legalised; they are included 
within the definition of a trade dispute contained in the 
Act of 1906; and their lawfulness has since been recog- 
nised in the House of Lords. Those who are acquainted 
with the working-classes know that one of their finest 
qualities is that feeling of sympathy and solidarity which 
_— a — of this type of strike, and any change 

1€ which exposes participants in such strikes to 
a ae prosecution is not likely to be observed, and 
will mere rate to an i i 
sitions ao a antagonise the working-classes 

(e) Moreover, it must be noted that i 
being held to be ‘“‘ illegal ’’ under this Sat ie cannon 
to expose the instigators and the strikers to fewer 
punishments. By sub-section three of section one all 
the protection conferred by the Trade Disputes Act 
and the Emergency Powers Act, 1920, section 2 = 
no I, —oe union officials and members and 

rade union funds, at on i . 
Se ilepal ” disappear when the strike 

(f) Liberty is'a sadly overworked word, and we use it 
with reluctance; but this Bill definitely raises the j f 
liberty in a way which demands an answer The pov ’ 
to break a contract or to engineer a strike salaries 

en ; , e against the 
community is not liberty, but licence, and merit 
tection. But hitherto it has been recognised that lara 
two, or a thousand, or a million men who termi roi od 
contracts by due notice, or ae 


and cease work, commit n 
wrong, however foolish or anti-social their acti 0 legal 








THE COST OF ARMAMENTS. — PERCENTAGE op 
NATIONAL INCOME. 


THE economic cost to society resulting from the upkeep 
of defence organisations will on final analysis be found to 
consist of the value of the products that would have been 
produced if the labour, land and capital at present 
devoted to defence had been available for civil pursuits. 

The question then arises: How can the value of these 
products be measured? and it is natural to ask whether 
the budget expenditure on national defence is or is not 
an adequate measure of the lost production. While the 
soldiers in voluntary armies must be paid at rates bearing 
some relation to the current wage level of the country 
concerned, recruits under a system of conscription gener- 
ally receive a nominal remuneration only, compulsory ser- 
vice being in itself a tax which should be added to the 
budget figures. There are, further, all the indirect losses, 
such as those of strategic railways, the harmful effects of 
increased taxation, the twisting of the whole economic life 
by the imposition of duties designed to protect war in- 
dustries, &c. In countries with voluntary armies the 
budget expenditure may be said to represent fairly ade- 
quately the direct economic loss to society, while in coun- 
tries with conscription the budget figures are decidedly 
less than the loss, though it is difficult to state how much 
there should be added. For that reason we are com- 
pelled to fall back upon the budgetary data, bearing in 
mind, however, that the real cost is higher, especially 
when the system of conscription prevails. 

It would not be correct to use the budget figures for a 
general comparison of the magnitude of armaments as 
between different countries. Differences in army organ 
sation, wage levels and standards of living, as well as in 
the prices quoted for war materials, make such compat 
sons unjustifiable, with the exception of certain groups 
of countries where conditions are practically uniform (@ 
within the Balkan group). It would be manifestly wrons 
to compare the relatively high budget figures of Great 
Britain and the U.S.A., on the one hand, with thefigu 
for Fance and Italy, considering that in the latter cout 
tries the outlay per soldier is very much less. 

If a comparison is made between the budget expendi 
ture in each country and the national income, the per 
centage relations will show what portion of the income © 
being absorbed by military, naval and air preparations, " 4 
ject to the reservation that particularly in countries or 
conscription the figures will be too low. Fairly reliable 
estimates of the national income in 1913 and in ont AA 
other of the post-war years are available for all the a 
Powers, except Russia, and for some of the = at 
States. In the following table the estimate for oe 
Britain is that recently made by Professor Bowley and >! 


. : ut 

Similarly, one or two or a hu on may be. | Josiah Stamp, which agrees with previous estimates [ 
b, ndred ; ’ : : rs 

ducers are quite at liberty to tehnan i een or pro- | forward in the Economist. The estimate for France r°™ 


. . a rt t 
the public with fuel or milk or building materials wot 


other necessity of life, except at certain pri 
themselves, however vital to the welfare oldie communi 


to the year 1925 at a period when the F rench rate of eX 

change was about go francs to £1. cept 
The defence expenditure includes (in all cases © 

Japan) normal pensions but not war pensions. norm4 
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‘‘ deferred’? pay which should enter into 
The figure for Great Britain comprises the 
ed to the Colonial Office for Middle Eastern 
Palestine), just as the French figure 
diture on the Syrian Army, &c. Costs 
have been included in each case. 


og EXPRESSED a8 @ PERCENTAGE of Nattonat INComE. 
a, 000,000's omitted.) 

















| 
~~ Defence 
| e 3 | Expendi- eu at 
country. | Near) E | Se | eluding | National 
o A“ | Pensions. Ooms. 
le vivnwaeeaees | 1925 | Schr. 7,200 | 72 | 1-0 
en /1913| Frs. | 6,488 88 1-4 
Belgium eooeoesere { 1925 4 28,075 800 2-8 
choslovakia «+... ++ | 1926| Ke. 60,000 2,100 | 35 
See aaiaeabiey | 1926 |Markka| 15,000; 600 | 40 
Finlan eevee { | 1913 | Frs. 37,500 , 1,990 | 5:3 
France seeeeeeeeres 1925 ,, 170,000 6.350 | 37 
i '1913, 2,250 82 | 36 
Great Britain .....++ | 1927 | 7 3,800 120 | 31 
1913 | Marks. | 43,000 2,000 | 4-7 
Germany eorsereere 1926 se 55,000 750 1-4 
1913 | Lire 20,200 950 47 
Italy .eceseeecee eee ; 1926 - 120,000 4,900 4-1 
1913 Yen. 5,000 #192 39 
Japan eeveeesee eee { 1924 o6 10,000 *440 4-4 
1913 Kr. 1,150 28 2-4 
Norway eeoeeesere 1924 é 3,249 48 15 
1913 | Kr 2,850 90 32 
GwedeN.eescosceces { 1926 | a 5,000 160 2 
. (} 1913 | Frs. 4,000 55 1-4 
Switzerland sees 1} 1924 : 6,000 84 a4 
, {| 1913 $ 34,000 430 13 
U SA s tee ewe eeesee \ 1925 a 60,000 788 13 


* Excluding pensions. 


Though estimates of national income are necessarily 
approximate, the figures in the table give probably a fairly 
correct picture of the actual situation as compared with 


1913, whe 


the race in armaments had reached its peak. 


The German percentages show the greatest reduction, 
thanks to the clauses in the Peace Treaty. The figure 
for Belgium has risen, but since 1925 (the year reviewed 
in the table) her army and navy organisations have been 


considerably cut down. 


being reduced, the 


In Sweden also armaments are 
annual outlay in the future being esti- 


mated at about 120 million kroner, which would represent 
2.4 per cent. of the national income. 

In France and Norway the fall in the percenfages is 
largely due to lower gold salaries as effect of inflation, and 
the same applies also to some extent to Italy. 

It is noteworthy that the percentage. for the United 
States is even lower than that for post-war ‘‘ disarmed ”’ 
Germany. The New World is fortunate in being relieved 


from what the 


on Europe. 


" Brussels Financial Conference in 1920 
called “‘ the crushing burdén of armaments ”’ 


weighing 


on Ey The existence of this burden should be borne 
m mind also now, 


when the League of Nations is pre- 


paring for an Economic Conference, and experts are in- 
vestigating why Europe is poorer than the great republics 


beyond the seas. 


OUR 


ED 





HARDWOOD IMPORTS. 


(BY A CORRESPONDENT. ) 


THE article in the 


Economist of March roth last under 


the heading of “ Our Softwood Imports’? dealt with that 


Section of the woo 
for house and ge 


d trade supplying the necessary timber 
neral construction work. 


Hardwoods, 


as j 
'S generally well known, are used in the cabinet and 


urniture war. 
the larger public, 

other construction 
nN some cases st 


€ trades, for high-class interior fittings for 
private, and business premises, and in 
as well as implement work necessitating 
ronger and more enduring woods, in 


oth 
‘fs more presentable woods than those obtained from 


Coniferous trees, 


As usual, sawn ha 


more largely than 


rdwoods were imported in 1926 much 
the hewn, or log timber, imports of 


the former amountin 


£6,619, 


Were received, valy 


100 c.i.f., w 


& to 24,856,407 cubic feet, valued at 


hilst only 6,197,787 cubic feet of logs 
ed at £1,324,949 c.i.f. 


The following 


741 
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banking correspondents abroad. 
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table gives the imports of sawn hardwoods in 1925 and 
1926, and the percentages of total imports in those years 
by the countries of supply :— 


(000’s. omitted.) 


! 
| 














Percentage of 
otal 
1925.) 1926.| 1925.) 1926.; Import 
1925. | 1926. 
| C.Ft./0.Ft.| 2 | & 
Mahogany .........+000. ..| 1,919 1,706) 698} 633 
Other sawn hard, from— 
Finland ...........+e+0+| 1,098 687, 144 92 | 411 | 2-97 
EE. 66 bébaeeeseetace 705, 624 141; #117| 265) 2-70 
Japan ........ vestnestal 535} 435 213; 150/| 2:00) 1-88 
WEG 545% caste eetcest 15,348) 13,805] 3,838 | 3,337 |57-42 | 59°63 
British East indies...... 1,716; 1,855; 776 931 | 6-42 801 
Canada ....... cccccccee| 4,418 2,9 710 | 510 | 16°53 | 12-66 
Other countries ........ 2,909| 2,813) 835 | 848 |10-87 |12:15 


The principal woods from the United States are oak, ash, 
walnut, hickory, elm, and persimmon ; Canada: oak, ash, 
birch, elm, and maple; British East Indies: teak, satin- 
wood, rosewood, and ebony ; Japan : oak; Finland : birch, 
and Poland: oak. The total quantity of sawn hardwoods 
other than mahogany imported last year, viz., 23,150,283 
cubic feet, was valued at £ 5,985,651, representing a 
general average of 5s 2.1d per cubic foot. The following 
table gives the price per foot c.i.f. of the imports from 


the principal countries in 1923, 1924, 1925, and 1926 :— 























1923. 1924. | 1925. | 1926. 

s d | s d@/s djs d 

Mahogany (sawn) pt saeco 28 8 05 7 88/7 33) 7 Sl 

Oth n hardwoods, from-— 

Finland pub cows cbeccbecdiccen 54°2 71/23 74) 2 8&1 
Poland.....0-..seecseeeecees 438 4 27) 4 00) 3 91 
Japan ......-- nenenacenesage 8 O1 8 O6| 7118) 6105 
MBB, onc scccncdsycecocscese 5 46 . : # - a 

iti Indies ...... 9 97) : F 
G ad ne ° A , a gesbscdoee 4 3 52) 3 25) 3 58 
Other countries...........++-+- 6102 5 78| 5 89} 6 O04 
Average prices ......+++- 5 57° 5 45! 4118! 5 21 


Although by no means the cheapest, the American varie- 
ties are much the more popular on the British market, 
there being an excellent array of woods to suit require- 
ments, whilst each is graded to suit all purses. Canadian 
sawn hardwoods are cheaper in average c.i.f. price com- 
pared with the American woods, and the layman might 
consider that the volume of Canadian imports ought to 
approach that of the United States woods, but the prac- 
tical hardwood importer and merchant find it otherwise. 
British East Indies woods are the most expensive of all, 
and deservedly so, taking into consideration their quali- 
ties; these, however, will be imported on a much cheaper 
average when their exploitation and manufacture are con- 
ducted on similar lines or approaching those ruling 1 the 
more advanced hardwood shipping countries. 

Statistics of imports of hewn hardwoods for 1925 and 
1926 and the percentages of total imports from the vara 
shipping countries in those years are as follows :— 
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‘anghai. The policy of the International settlement 
at Shas Pai is a defensive action within a limited radius 
, ca ehiect which all unprejudiced opinion throughout 
eo " , revards as legitimate. To use the Shanghai 
the ” Meece in order to enforce sanctions announced 
guage ewer would be to launch it on an offensive 
n ” a with no attainable objective, and this in circum- 
5 gouge would stir Chinese national feeling to its 
stan and would give the Nationalist Government the 
peat role. We hope that the Government will stand fast 
by their considered policy of limiting their military action 
«) the protection of foreign lives and property in China 
sending the practical realisation of the liberal-minded and 
jyrsighted constructive policy set forth in the December 





dept hs, 


memorandum. 





ee 


Freedom and the Philippines.—“ (Independence is an 
intangible ideal which has often brought disillusionment 
ad disaster in its train.’’ This great thought is not the 
ext of a speech -by Mussolini, nor yet an extract from 
the principles of Czardom. It appears in a message to the 
Governor of the Philippines by the successor of Washing- 
jon and Jefferson. ‘‘ All men are created free and equal,”’ 
yrote the framers of the American Declaration of Inde- 
nendence. But if you happen to be bern in the Pacific 
islands Mr Coolidge and the might of the wealthiest 
gation in the world will be graciously pleased to rescue 
vou from so deplorable a conditicn. The ignorant and 
misguided islanders had indeed been so shortsighted that 
they had actually passed through their legislature an Act 
providing for a plebiscite on the question of independence. 
But fortunately for them Mr Coolidge is there to look 
after their real interests, and in vetoing the Act the Presi- 
dent points out that they have grown prosperous in the 
enjoyment of the great market of the United States from 
which independence would shut them out, that independ- 
ence would mean a lowering of the standard of living, 
and that itis an illusion to suppose that the United States 
would continue to guarantee the security and sovereigntv 
of autonomous islands. Clearly the American Govern- 
ment has no intention of shirking its disagreeable re- 
sponsibilities in the Orient. 





Our Index Number.—Movements in commodity whole- 
sile prices were mostly in a downward direction during 
March, and the total of our Index Number declined by 68 
points to 3944, which puts it back almost to the low level 
recorded at the end of January. As may be seen from the 
following table, the bulk of the decline occured in the 
wo groups of foodstuffs :— 











bg F 

. Ke se8 

q 3 8 8 sf of 

Date. as 2 és : 26 

au: ail 3 
e 5 6 5 & 

Basic (avg. 1901-5) ..| 500 | 300) 400 ; 500 | 2200 | 100-0 
End July, 1914 ....| 879 | a52 40h, 853 | 2865 | 116-6 
» Mov, 1918 ....| 1989 | 7823 908 | 13894 6212 | 282°6 
" —_ 1920 ....| 1808 | 914 1246 1708 8352 | 379°6 
" oe ie 1344 | 805 1216 | 1275 | 6924 | 269-8 
-— ao sees] 9218) 636 | 762 | 9314 4357 | 1980 
" De” Ho +++ | 861 | 706 , 705 | 8074 4264 | 193°8 
i —_ see] 853 rast 774 | 755 | 4580 | 208-2 
® Dec. jl eee 992 7 j 8154) 806 | 4855 220°7 
" Mit 1925 ....| 9364) 679 733 | 7823 4251 | 7193-2 
" Tune vos-| 880 | 688 | 7234, 771 | 4088 | 185°8 
"Zane mses] 8934) 6824 735 7604) 4035 | 183-4 
: ou" 893 | 708 | 963 | 7394) 4246 | 193-0 
» Bey nee] 920 | 221g 976}, 7384) 4237 | 192°6 
» Nor. 4, 22] 8963) 9728 959° 7354| 4185 | 190-2 
eee 875 | 7363 7734, 731 | 3975 | 180-7 
» dan, 1927 ....] 8674) 734 7344| 7184) 3928 | 178-6 
"Mer ot 8974) 7404 | 904 | 742 | 728 | 4012 | 189-4 
Wa Baoal 104 | 90941725 | 725 | 3944 | 1798 
eg the: €xception of a slight increase in the price of 
' movements in cereals and meat were downward, 


though changes in 
— and butter 
decline in the second 


the individual items were small. Sugar, 
were responsible for the substantial 


ittegular, Amor’ group. In textiles, movements were 
but Egypti merican cotton was practically unchanged, 
Yptlan cotton and cotton yarn and cloth were lower, 


and hemp declined, 


Flax, jut -2TOWw l 
owever, recorded , Jute and home-grown wool, 


advances more than sufficient to off- 
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set the declines. In the minerals section the decrease was 
mainly due to reaction in the non-ferrous metals, and 
household coal. The following table shows the changes 
in each commodity’s index as compared with the end of 
February, the figure 50 representing in each case the 
average for the basic period 1go1-5 :— 
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Index 
PMumber, 
nc, or 
Deo 























Zz aad 

Wheat—For..) 1003 — 4/Cotton,A....| 71 |4+ 4) WP acckes _ 

English 89 |— 2 |Cotton, EB ....| 924 |— , — ss Pm 
Flour ........ 8 — Yarn ........ 77 |\— 5 Minerals 725 |— 17 
Barley ....... — 2lCloth 22L2I, — 3} badaicnit Dida 
Oats.......... ;—  4\Wool, Eng. ..| 110 |+ 2 Baltic timber| 93 od 
Potatoes .....; 81 | .. | Do Aust... 10% o |amer. timber, 77 
Rice.......60- 1144'+ 3 (Silk .......... 7 .. (Leather...... 61 
Beef ....... 664 — 83/Flax ........ 123 |+ 134 Petroleum....} 1 . 
Mutton ...... 84 |— 2 |Hemp........ 584 |— OD viasesises —- § 
Pork .... 109 — 2 iJute ........ 1034 |- 24 Oilseed ...... 72 |— 3 

—— — Tallow ...... 603 |- 1 
Cereals& meat{ 8804 _— 17 |Textiles...... 9093 |+ ete, bs delves St ‘ 
eaiiaeaiane ggasi Bictess 
IS don ccs ee 152 |'+ 1 |Pig-iron ..... 86 {— 24 Rubber ...... 18 i+ 14 
Coffee .......| 135 |— 11 |Steel rails... “| —— 
Sugar, cane ..| 109 |— 12 [Iron bars ... | 904/ .. | Miscellaneous! 725 |— 3 
Sugar, beet ..| 1094 — 8 |Coal, steam..| 109 | .. _—— |__ 
Butter ..... +--| 82 |\— 64/House coal ..| 88 |— 6 Total ....; 3944 i— 68 
Tobacco...... 1164 .. |Lead ........ 4 _ 5 | 
eocvceves 20 i— 





Owner foods ..| roe I= say | 
The decline shown by the total index number reduces the 
increase over the pre-war figure to 53.8 per cent., which 
compares with 56.4 per cent. a month ago, 55 per cent. at 
the end of December, and 59.4 per cent. a year ago. The 
following table shows the relative position of each of the 
groups to the July, 1914, figure :— 





Cereals | Other | Miscel- 

Endot— |& Meat.) Food, | Txtiles. sone: laneous.| 1 otal. 
July, 1914 ....| 100 100 100 100 | 100 | 100-0 
Dec., 1918 .... | 995 186 | m1 a37'5 
a — weasel 933 | 209 | 961 | 230 | 2309 
Sept., 1922 ....| 151 | 194 181 150 | 148 | 1633 

, 1923 ..... 148 | 231 925 167 | 136 | 1786 
Dec., 1925 ....| 162 | 193 182 158 | 141 | 1658 
Sept., 1926 ..../ 154 | 201 153 207 134 | 1655 
Oct, » «s--| 159 | 205 143 210 | 134 | 1652 
Nov., ,, ee, 155 | 207 141 206 133 | 163-2 
Dec, ,,  «++-| 152 | 209 | 139 | 167 | 132 | 1650 
Jan.. 1927 ....| 150 | 209 142 158 130 | 1531 
i ok | 210 | 146 | 160 | 132 | 1564 
Mar, ,, «.-.! 152 200 147 156 131 | 1538 


During the past quarter prices have been fairly stable, the 
principal movements being declines in the minerals and 
subsidiary food groups and an increase in textiles. 





Inland Revenue Report.—The sixty-ninth report of the 
Commissioners of His Majesty’s Inland Revenue*, cover- 
ing the year to March 31, 1926, has made its appearance 
somewhat earlier than usual, and elaborates the rather 
meagre information hitherto available in the Finance 
Accounts. The gross amount of Inland Revenue duties, 
&c., collected in 1925-26 was £479 millions, and the 
cost of collection, including amounts borne on the votes 
of other Departments, such as Customs and Excise, the 
Post Office, the Office of Works, and the Stationery 
Office, was £7,307,200, or 1.53 per cent., which compares 
with 1.39 per cent. in the preceding year, 1.32 per cent. 
in 1923-24, and 1.23 per cent. in 1922-23, the gross 
amount collected having steadily declined from £589 
millions in 1922-23: The total gross capital values 





* H.M. Stationery Office, 2s net. 
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-cecced for death duties were £495} millions, as against | occurred in the previous month, and restoring 
— illions in 1924-25. Of this amount 30.5 per level of freights to that established in the firs 
1 ca in stocks and shares of joint-stock companies, | this year. The en Stee ngure, 137-96, compares with 
4.7 per cent. in house property and business premises, | 104.14 @ year ago, 124.05 In March, 1925, and 142.05 in 
eer the corresponding month of 1924. The movements of the 


various groups in the Index are as follows :— 


the genera} 
t month of 





































i4 per cent. in British Government securities issued since 

19i4, 7-8 per cent. in other Government and Municipal 
’ - A 

securities, 7.7 per cent. in money lent on mortgages, bonds, 








rc., and 6.6 per cent. in cash. The largest estate had a Ay § g 4 r si f | - 
a capital value of £8,854,200, of which nearly £41 Date. $\ 3% a: a ays gi 
millions was in Government securities, and 4,2 millions ge za 5 m aes E & 
in house property, and over 41} millions in mines, : Tinatbetel 
minerals and quarries. This estate produced 43,131,400 Basis | 


(Average, 1898-1913).. 


100 (100 {100 (100 100 | 100 100 
Average, 1913...... 


110-03) 113-09] 123-37| 106-29) 117-38) 127-891 11634 
February, 1920......| 814-31) 529-89] 757-52) 744-81| 587-02| 712-16| g90-95 
December,1920. ... . .| 268-90, 277-17] 244-10) 256-72) 286-72| 347-18] 9814 
December, 1921......| 160-06) 164-07| 163-72) 144-43) 141-25] 166-47| 15647 
December, 1922......| 137-09) 135-15] 129-19] 122-61| 136-08) 159-341 136-57 
December,1923......| 134-04! 15°72) 120-09) 124-35| 125-07| 144-211 13008 
December,1924......| 117-44| 129-18) 119-45] 119-76) 129-29] 161-13) 1293 
December, 1925... ...| 116-98) 121-57] 117-03] 110-05) 110-10) 154-90| 121-7 
December, 1926... ..| 139°71) 156°10| 145-43) 132-85) 129-22] 179-82, 147-7 
January, 1927......| 126-38 136-50| 139-08] 122-66) 136-72] 166-47 137.9 
February, 1927...... | 124-96! 132-56] 140-07] 130-42) 145-19} 168-25 140-24 
March, 1927...... | 123-77, 131-08] 136-24) 132-10) 143-47, 161-13) 137-95 


Se peeeatinmeiinnttemgicrmat rate eee eT 
The month’s changes in the Index of each group and sub. 
group are shown in the following table, the figure 100 re- 
presenting in each case the average rate during the basic 
period 1898-1913 :— 


in death duties for the Exchequer, or nearly 6 per cent. of 
the year’s receipts from the duty. Stamp duty receipts, 
which amounted to £25,129,300, against £22,758, 100 in 
1924-25, included £ 3,421,700 for cheques (against 
£3,222,000 in 1924-25, 3,025,000 in 1923-24, and 
£#1,225,200 in 1913-14, when, of course, the rate was only 
1d), 42,277,100 for receipts, against £,2,134,700 for the 
preceding year, and 48,498,700 for stocks, shares, deben- 
tures, bonds, &c., against 47,101,700. The gross imcome 
assessable to income-tax in 1924-25 was £,2,9704 millions, 
and the actual income £2,400 millions, on which the 
effective rate levied was 2s 3d in the £, the net produce for 
each penny of the normal rate of tax being £5,055, 100. 
The estimated gross income for 1925-26 was £2,950 mil- 
lions, and the actual income £2,375 millions, the mum- 
ber of persons with incomes above the exemption limit 














. 2 Inc. or | iIne, or 

being put at 4,600,000, against 5,200,000 in 1924-25. | Sabew ny "No. . 
This was reduced by total exemptions to 2,300,000, | 
against 2,400,000 in 1924-25. The actual income of | Home trade.............. | EM IK oGh |S Americn—cntwarde | 03% \- 148 
weekly wage earners liable under Schedule E is estimated | 587—Qutwards <--+-+++--) eee ly G46 |Indie’-outwards 138% + 211 
7 . 7 “11° . e twards| 155 16|— 0°67 | home vee e| 12526 |+ 195 

at #270 millions, against 4.3434 millions in 1924-25. M ST nema 12453|— 7-34 | Far Best, &c. ............| 4347 12 
The estimated number of super-tax payers in 1925-26 was | North America ......).... 131-:08/— 148 | Australis .. ............ 16113 |— 112 





97,000, against 94,000 in the preceding year, when there 
were 138 individuals assessed on incomes of over 
#100,000 a year. The effective rate of income-tax and 
super-tax on incomes of over £150,000 was gs 8d in the 
#- The amount of Excess Profits Duty and Munitions 
Levy in assessment, less sums remitted or shown due to 
be remitted, and less payments to date at March 31, 1926, 
was £,94,239,000. ‘‘ Owing to outstanding appeals, &c., 
the amount of duty ultimately to be received by the 
Exchequer, will, however, fall far short of this figure.”’ 


The slightly weaker tendency of freights during the past 
month appears to have been due in part to greater caution 
on the part of shippers, and in part to the fact that tor- 
nage, now well redistributed in the four months which 
have elapsed since the termination of the coal stoppage, 
was offered rather more freely. The bulk of the charter- 
ing effected was again for the Plate, the North American 
market lacking activity, and only a moderate amount 0! 
business being done on account of Australia and the Eas. 
Conditions in European waters remained unfavourable to 
operators of ships, except for steady inquiry at firm rates 
on account of British coal exports to Italian and other 
Mediterranean ports. The relation of the Index to the 
average for 1913 is shown in the following table, the year 
1926, in which case our Index number was distorted by 
the absence of British coal exports, being omitted as unre- 
presentative of the true trend of freights :— 

Month. 1923. 1924. 1925. 192. 


uary ; 59 
Jan eeeseeseeeseen 114-05 ee 117-11 ee 114 49 ee 118 
February ......ee-e00 11273 .. 12378 .. 11596 .. 1204 


A Japanese Firm's Difficulties.— Surprise was caused by 
the announcement, on Wednesday last, that Messrs 
Suzuki and Co., one of the largest of Japanese mer- 
chanting firms, with a head office at Kobe, and branches 
in London, New York and elsewhere, had found it neces- 
Sary temporarily to suspend business. The firm’s troubles 
go back to the post-war slump and the earthquake period, 
but have been brought to a head by various statements 
made in the course of recent debates in the 


° . Japanese March eeceeceseneeses 115-23 ee 122-09 ee 106-63 oe 11858 
Parliament, as a result of which the company found | April ....seesesceeeee 1545 .. 117-22 .. _— oo 
difficulty in obtaining financial accommodation. The sus- Voccccvcccccsecccce 21466 «. 11427 .. . 


June eeceveesescesesece 106:82 ee 108-62 ee 91:74 oe 

July eeceseeececessesese 103°39 oe 103°75 ee 94-90 ee 
August e@erseseeeeceses 100°16 ee 104-43 oo 95°87 oe 
September eeeeeeoecese 103-04 ° 110-50 ee 98:19 ee 
October eevereceoseses 107-86 ee 115°55 oo 99°49 ee 
November eeececeseeece 111°2 ee 112-76 ee 102:23 ee 
December eeeesscecece 111°81 ee 111-21 ee 10467 ee 
Mean for year ........ 10669 .. 11344 .. 10222 . 
As the period of greatest spring activity for ern 
shipping is now drawing to a close, and the aes 
trend of our Index number is normally eon ow 
ing the second quarter of the year, it is not un aeons 
the sagging tendency of freights last month will ™ 
further progress during April. , 


pension, which covers the transaction of new business 
and the maturities of bills in the Japanese market 
clared to be of a temporary character. 

the company are very considerable, and 
effect of a possible failure on the gener 
financial situation of the country, 
doubtless be taken to ensure a favourable outcome. 
The parent concern, which greatly extended its 
business during the late war, has a paid-up capital 
of 50 million yen, and controls some thirty sub- 
sidiary companies, covering a number of Japanese 
industries. The group maintained a close financial con- 
nection with the Bank of Taiwan, to which the Japanese 
authorities have declared their intention of giving all 
possible support. The necessary adjustments may in- 
volve the disappearance of some of the subsidiary con- 
cerns, with whom the trouble mainly originated, but it is 
hoped that means will be found of tiding the parent com- 


pany over its difficulties with the minimum of disturbance 
to general conditions. 


, is de- 
The interests of 
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all possible steps wil! 





. e 
of New York, the old-established banking ee . 
United States, is publishing a series of artic various 
prominent men examining the tariff problem Saal Hull, 
angles. In the March issue Congressman va d Means 
who is a member of the Committee of a) ieee 
of the United States Congress, writes a vers or is 2 
criticism of the Fordney ‘Tariff. The a nigh 
salient passage :—‘‘ If the chief effect of on domestic 
tariffs were only to enhance the profits of the ct, woul 
manufacturer, the situation, while grossly U"J!° . | tne 
not be so serious. It is astonishing, howeve™ 


a cette 
—— 


Shipping Freight Index Number.—Our Index Number 
of whole-cargo shipping freights recorded in March 
a net decline of 1.63 per cent., this slight reaction 
almost exactly counterbalancing the rise which 


An American on Protection.—The “ Bankers’ Magazine 
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et iti hat the Ford 
ight of post-war conditions, to find that the Fordney 
ig ¢ is either a controlling or major factor in (1) the 
Tart oe of living, (2) the high cost of production, (3) 
high Co freight rates to the extent of over $200,000,000, 
cg ae prevention of the repayment of 
(4) the atte of public and private debts owed us 
eid (5) inability to maintain and develop a 
700 merchant marine, (6) existing barriers, obstruc- 
— and restrictions against international commerce, 
oe de retaliations, reprisals, boycotts, hold-ups, as in 
1M recent instance of rubber, (8) the growing number of 
trusts and other price-fixing combinations, (9) the use of 
yilimited slush funds to corrupt and buy elections and 
control the Government, (10) the long delay in the 
restoration of credit, commerce, and the economic re- 
jabilitation of European countries, and (11) the redistri- 
bution of wealth as between agriculture and industry in 
iis country.” Having developed this catalogue of 
accusation at considerable length, Mr Hull concludes : 
“High tariffs mean high artificial costs of production, 
which mean less trade, less foreign markets, less exports, 
iss income, a declining merchant marine, and less pur- 
chasing and debt-paying power among nations.’” We 
welcome this voice of fiscal truth from across the Atlantic. 
In the present wave of prosperity American public opinion 
may not accept it, but a phase of depression, if and when 
it comes, will perhaps compel Americans to re-study their 
own tariff problem in relation. to their international 
position. 





The Artificial Silkk Exhibition——The second exhibition 
of British artificial silks was opened on Monday of this 
week at the Holland Park Hall, London, and attracted a 
large number of buyers from various parts of the world. 
It is claamed to be the largest exhibition of artificial silk 
eer held in any country, and the progress made in the 
industry since the first exhibition was held in the spring 
of 1926 was very marked. A striking feature of these 
displays, writes a correspondent, is the growing part now 
beng taken in this industry by the old-established Lan- 
cashire cotton manufacturing firms, and, indeed, as has 
been emphasised in these columns on former occasions, 
the future of artificial silk appears to be inextricably woven 
with that of the older textiles. Briefly, artificial silk im- 
parts decoration whilst cotton gives strength, and each 
fibre complements the other in such a manner as to give 
reason for sound belief that there is an excellent future 
for this comparatively new industry. The participation 
of the large and old-established Lancashire cotton firms 
uch as Horrockses, Crewdson and Co., Calico Printers’ 
Association, British Dyestuffs Corporation, British Cotton 
and Wool Dyers, Bradford Dyers, &c., is particularly sig- 
nificant when it is borne in mind that these firms have 
¢stablished a world-wide reputation which they could not 
“- to throw away by participation in an industry which 

Bo provide a high quality fabric. Artificial silk is 
wuortunately almost completely dependent upon fashion, 
sh — is true in some sense of every textile, it is not 
ie actor, and, moreover, artificial silk is particularly 
brs tray oP.t2, last year the desire of the public was 
i au NY lustrous material, but obviously a large sec- 
sents an people soon révolted against this and’ the 
‘hss 'c glitter was gradually considered to be “out of 
Sa al one effects of this change of attitude on the 
industry ene public was in favour of the real silk 
tele ania people turned from artificial to real silk in 
this at a the desired refinement in look. Following 
diane ton was increasingly given to celanese fabrics 
ini aie of the softer h 

Brith a demand being made upon the resources of 
to . Celanese, Limited, which they are unable fully 
meet. The viscose 

fort © wope with eh Producers .naturally made every 
© far succesful the new requirements, and have been 
and Stul as to make differentiation between viscose 
is, however i no means an easy matter. The viscose, 
the ove : ry much lower priced, and the demand for 
feature of ¢ ce lustre will certainly grow. Another 
New artificial on ibition is the presence of three of the 
Viscose, and Ra companies, viz., British Visada, Western’ 
' note that the on ‘and it is particularly interesting’ 
commercial eure companies are all now producing in: 

les and that they are the three com-' 
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panies who elected to obtain their machinery under 
guarantee from the firm of Dobson and Barlow, Limited, 
of Bolton. It may be coincidence, but it would seem not 
to be without significance, that these three British 
equipped companies should apparently be in a better posi- 
tion in every way than others, some of which were floated 
at an earlier date. Imitation crépe-de-Chines are pro- 
minent features of the exhibition, and these are largely com- 
posed of cotton and artificial silk. Wool in combination 
with artificial silk is also shown in delightful blendings 
and linen in union with artificial silk is another feature. 
Pile fabrics, imitation furs and skins are seen together 
with velvets illustrating the diversity of the applications, 
and finally there is shown a new process of dyeing which 
eliminates many of the former well-founded complaints of 
uneven results. 


The Stock Exchange Report.—The annual meeting of 
Stock Exchange proprietors was held on Thursday in this 
week, when the trustees and managers presented to their 
fellow proprietors the most satisfactory report which has 
been published for many years. The revenue account 
shows a credit balance of £:224,249 17s 6d. This is an 
increase of £,14,320 over the previous year, and, with the 
amount brought in from 1926, allows of a final dividend 
of £7 per share, making £10 altogether, absorbing 
#200,000. A sum of £10,000 is placed as a contribution 
to the pension fund, and 4,150,566 is carried forward to 
the new year 1927-28. The only word of criticism that 
has been heard against the report, writes a Stock Ex- 
change correspondent, is that the managers could have 
easily paid another £1 a share dividend, and still have 
left the balance-sheet in a very gratifying position. The 
Stock Exchange has risen to its present prosperous state, 
however, in consequence of the extremely conservative 
finance pursued in days gone by, a policy that is carried 
on by the present managers, and which, over the last 50 
years, it has been the successful effort of every manager 
who has been elected to the Stock Exchange trustees to 
maintain. Clients may ask whether the profit that has 
been made by the Stock Exchange, as an institution, for 
the year just ended does not come out of the public’s 
pockets, and if the dividend of £10 a share on the 20,00c 
shares is not provided by clients. This is not the case, 
for the revenue of the Stock Exchange is derived from 
purely domestic channels. The subscriptions of mem- 
bers, for instance, last year brought in £172,541, and 
those for clerks £65,275. The entrance fees collected 
from new members amounted to £57,015; from clerks 
£20,916, Rents received by the managers on account 
of property owned by the Stock Exchange were £33,160. 
Dividends and interest brought in £9,289, and the official 
publications about the same sum. On the other side of 
the expenditure and income account, the largest item Is 
440,327 for salaries and wages; over £20,000 is paid 
in rates and taxes. ‘Maintenance last year cost £14,900, 
which included a special payment of about £8,000 spent 
upon interior decoration of the House. In the balance- 
sheet the share capital stands at half a million pounds, 1% 
addition to which there is £294,800 in 3 per cent. de- 
bentures. The Stock Exchange has amongst its invest- 
ments £120,000 Treasury 4$ per cent. bonds, and 
£30,000 Treasury bills. A pension fund was started last 
year ‘with £29,000, to which, as already mentioned, 
410,000 more has just been added, the scheme being to 
provide pensions for members of the staff whose age ex- 
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ceeded so years when the fund was initiated. At the end 
of last month the total number of members stood at 3,899, 
an increase of 16 as compared with the previous twelve 
months. The total number of members and clerks (non- 
members) having entry to the floor of the House was 


partly estimated, and dividends estimated to be receiy 
on shares in other companies, in our opinion such oe 
sheet is properly drawn up.........,” &. The fol 
table shows how the concern has fared over a period a 
years :— 


6,019, an increase of 256 on the year. Out of the 3,899 _Deprecia- 
ahaa the majority, 2672, are now proprietors through oa tion, ~ rve, En Pref, pan 
the holding of shares in the House. The price of Stock _ . Eryn. Div. Divs, 
Exchange shares was quoted ex dividend on Thursday, 1895...... -» 158576 .. 46,076.. .. .. 37,500 ao 
and now stands about 152, at which price the yield on the | 1901........ 278,986 .. 396. 3. 1! 100/000 7 ne 
money, on the £10 per share dividend, comes to £6 11s 6d | 1907........ 405,551 .. 86,555 .. 32,245 .. 138,531 .. 148 099 
e1 Sh an be held only by members of the | 1910.---.--- | 637,329 .. 118,986 .. 55,536 .. 185,307 .. 277'5 
per cent. ares C y DY) 1914......+. 1,152,107 .. 179,205 .. 24,095 .. 499.617 .. 449 19 


House, excepting under certain conditions in which execu- 
tors are permitted to retain the holding of a deceased 
member for a short time after his death. 


| Ferg 1,265,933 ee 164,278 ee 42,947 ee 529,994 eb 528-714 
1916.....00 1,354,607 ee 203,279 ee 70,209 ee 545,000 a 536.119 
1917... 1,608,778 ee 276,241 ee 130,834 om 562,045 os 643 658 
1918........°1,553,589 .. 5,953 .. 206,143 .. 610.000". 731.4% 
1919......+.%2,439,067 ee 504,038 ee 271,299 ee 740,000 0 
1920........3,270,091 .. 4,936 .. 276,855 .. 2158483 |° goo ar 
1921........%4,035,516 .. 250,000 .. 219,715 .. 2,886,080 .. 625.593 
1922. ......*4,625,018 .. 250,000 .. 196,479 ... 2,889,208 "1.23396 
1923........°5,071,978 .. 250,000 |. 197,427 |. 2'924'503 | 1'4025 
1924........"5,476,167 .. 250,000 .. 219/589 ;; 3.204909 | 1'746 356 
1925........°5,566,868 .. 661,343 .. ..  .. 3,380.765 | 151475 
1926........°4,899,966 .. 4438... 2. 2.3,380.761 | 151879 

* After providing for repairs, renewals, alterations, depreciation, and 
insurance. 





The Tin Market.—There seems to be some fear of 
further liquidation in the tin market, writes a correspon- 
dent, although recent adverse factors may prove to be 
of a more or less ephemeral character so far as the growth 
of home stocks and the check to the American de- 
mand are concerned. Confidence in the retention of a 
rather inflated level of prices has been shaken for the 
present, but the position of the metal cannot be con- 
sidered otherwise than sound. There has been ample 
reason for the cutting down of the premium on cash tin 
(which amounted some weeks ago to over £15) to a little 
under £10 a ton, this being largely due to the home 
stocks having been increased from 1,118 tons to close on 
2,000 tons since the end of February, and this has been 
reflected in much better offers of refined tin in face of a 
more restricted and hesitating trade demand. The March 
statistics were quite as unfavourable as had been antici- 
pated, indicating an increase of 1,275 tons, to 15,029 
tons, in the ‘‘visible’’ supply, which compares with 
15,817 tons at the close of last year, and 13,109 tons on 
August 31st last. Last month’s increase was mainly the 
outcome of abnormally heavy Straits shipments, amount- 
ing to 7,583 tons, against only 4,832 tons for February, 
while the aggregate for the first three months is 18,588 
tons, against 17,641 tons for the same period last year. 
There has been no increase, however, in the Straits pro- 
duction and on the estimates of shipments for this month 
of about 5,000 tons, as against actual shipments for 
April last year of 6,840 tons, the figures for four months 
would reveal a notable decrease. At the lowest level 
seen last week cash tin was at £307, and forward delivery 
touched £296 5s, but prices were lifted at one time this 
week to £312 and £301 respectively, owing to a good 
spell of American buying after the recent lull. Some re- 


action ensued, but sentiment latterly has _ been he shipbuilding 
strengthened by apprehensions lest mine operations Harland and Wolff—On the whole the ship 


. If, Limited, can be said to hav¢ 
oo - a by Chinese labour unrest in Malaya in- a oes ede w past ane. The report an¢ 
ra eset ent oy accounts for the twelve months ended December 31st _ 
show that the profit amounts to £201,449 tt 
£200,450. The present figure is struck after al a 
for losses incurred by subsidiaries. It does me 7 
ever, include anything in respect of depreciation © Pr 
and machinery, a fact to which the auditors draw atten 5 
in their certificate. The actual net result, _— 
probably less satisfactory than appears on the - > 
their report the directors state that “very SUDS" | & 
amounts have been provided for depreciation os 
years, and the directors are not writing further ct 
off plant and machinery on this occasion.”’ Exc a : 
the output from the yards of associated — al 
shipbuilding production during the year tota . i 
tons gross, against 113,300 tons in the previous Belfast 
Of the 26 berths in the company’s yards at 
Govan and Greenock, 22 are now occupied by ae 0 
course of construction, ‘‘ but the progress of material 
these vessels is still delayed by the shortage © j; 
notwithstanding the fact that the steel works 
working full time at the beginning of the yea" nies, &- 
ments in steel works and other controlled compa t is i 
have gone up from £4,263,376 to £4,084 An onal » 
crease probably being accounted for by *0) nce a 
vances made to the subsidiaries.. The 1t¢™ ounting 
expenses of issue of preference shares, am 
£33,205, has been written off. 


Dividends are the same as a year ago, nothing being paid 
on the ordinary shares. According to the balance-sheet, 
there has been an increase in the item ‘“ shares in other 
companies and dividends estimated to be received there- 
on” from £3,656,452 to 47,390,554. This is explained 
by the directors as being due to two reasons. The firs! 
is that a number of extensions have been made during 
the year, although no new interests have been acquired. 
The second reason is that the holding in the British 0. 
and Cake Mills has been transferred from “ shares and 
debentures in and capital loans to associated companies '-- 
which has accordingly dropped from £53,651,032 
£:59,457,316—to ‘‘ shares in other companies,’’ since the 
board considers the amount to belong to the latter accoun 
as ‘‘ the voting control in that company does not resie 
in your company.’’ It is also explained that of the item 
4£2,442,375 included in the balance-sheet as leasehold pro 
perties £ 1,654,493 is represented by plant and buildings 
on land, the freehold of which is vested in_an associated 
company. Stocks are down from £2,153,38 ™ 
£1,923,078, but the holding of cash has increased fro 
£1,053,737 to 41,255,710. The reserve fund stands @ 
the insignificant figure of £27,038. It is stated that three 
new soap factories, in Dublin, Buenos Aires, and Sydne\ 
N.S.W., are in course of erection, and should be com 
pleted this year. 











Lever Brothers.—In spite of the fact that sales of soap 
during 1926 ‘‘ have been more than maintained,’’ the re- 
sults shown in the report of Lever Brothers, Limited, for 
the year to December 31st last are disappointing. No 
proper profit and loss account is provided, and we are 
therefore unable to ascertain the exact reasons for the 
decline in net profits. Last year a slight improvement 
was made in the form of the accounts, but much still 
remains to be done in this direction before we can obtain 
a clear picture of the company’s financial position. It is 
perhaps, too much to expect that the acc 
constituted all at once, and we can, the 
that this year’s decision to show the market value of in- 
vestments in other companies is’ the prelude to a gradual 
relinquishing of the ‘‘ obscurantist ”’ policy which has been 
followed for so long. Even the auditors have again to 
qualify their certificate: They state that “the interests 
.n associated companies and shares in other companies 
referred to in the report of the directors, show an avera e 
return of 8.7 per cent. for the year on their total book 
value. Subject to the directors’ valuation of such 
interests and shares being correct, and to the inclusion 
in the profit and loss account as in previous years of the 
balance of undistributed profits of associated companies, 
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rt.—The disappointment exhibited by 
™ ee as pe the dividend of 20 per cent. declared 
the Se Bianlop Rubber Company, Limited, for the year 
Yah compares with 15 per cent. for 1925, was 
"ued by the publication of the annual report, which 
og arded as quite satisfactory in the circumstances. 
a a ace capital reorganisation was carried out three 
or ans when a debit balance of nearly £8 millions 
SS wiped out, are compared below :— 


r 








1924, 1925, 1926. 
3207 611 2.m1.419 

veccecce “2,963,978 <2 611 .. 2,711, 
ata Int, &c. 263,822... 961,382 .. 407,117 
arofit ...ceeee 2,900,151 .. 2,746,229 .. 2,304,301 
es Bet forwatd oe) "585,151 .. 593,092 
1,500,151 .. 3,271,380 J. 2,897,392 

: dc. .... 600,000 .. 1,294,767 .. 
dae er, 375,000 .. 375,000 .. 375,000 
Ordinary div....... nil oe a a aa 
Carried forward.... 525,151 .. 091 .. 665,456 


Despite the fact that the principal works operated on 
sort time for over seven months, and that there was a 
wnsiderable increase in expenditure in respect of coal 
and power, the balance-sheet indicates a gratifying im- 
provement in the financial position as a whole. Thus 
sets total £23,957,019, as compared with £ 22,929,419. 
This is chiefly due to a remarkable expansion in cash and 
bills, which stand at £2,829,409, against £815,639. A 
further hopeful sign may be found in the increase of some 
£300,000 in stocks of finished and unfinished goods. Ex- 
cept that investments at 414,265,407 are lower by ap- 
proximately £600,000, there are no other noteworthy 
changes among the assets. Turning to the opposite side, 
the ordinary and preference capital is substantially the 
same as a year ago, but on balance debentures are some- 
what lower owing to redemptions. Sundry creditors disclose 
arise of £400,000, the figure being £1,450,974. As 
may be seen from the table above, net profits, though 
debenture interest absorbs less than in 1925, show a 
ecline of upwards of £400,000. The disposable balance 
is £2,897,392, in contrast with £ 3,271,380. The direc- 
tors have wisely decided to continue their policy of build- 
ing up the reserve, the allocation of £500,000 bringing 
the total up to £ 2,100,000. The preference dividend re- 
quires the same sum as a year ago, but the increased 
ordinary dividend absorbs an addition of rather more 
than 4,300,000. There remains to be carried forward, 
however, the substantial sum of £665,456. Thus the 
directors are justified in taking pride in results of last 
‘tar's trading, particularly as nothing is included in the 
‘counts respecting profits realised by ‘the Macintosh 
a of companies. The report states that for the first 
. the American company reported a small profit, and 
at there was a considerable development in the overseas 
business of the company, though trade on the Continent 
Nas less satisfactory. Considerable reorganisation has 
elit cn in the rubber estates, which produced a 
tbls of rubber than in any previous year. The 

eee to the Anode process patents will be read with 
hotel weet for these ‘‘ are considered to be of great 

| Seeds value. The outlook for the future must be 
SE 07 Av hopeful. Since the turn of the year,’”’ the 
) dale i — the capacity at Fort Dunlop and Roch- 
their pr ba fully taxed to meet the record demand for 

record mot ‘Ss. Moreover, there are prospects of a 

t ore season in England. The “ high state of 
tors ries “ er company’s works, to which the direc- 
t ould oa with, the liquid financial position, 
. favourable ire pany to take full advantage of the 
, stewardshi of ee As time goes on the wise 
| ir J. Sees poate twin workers, Sir Eric Geddes and 
achieved . veharrell, bears excellent fruit. The results 

Pute, and a yee experienced an intense coal dis- 

Shoul sive” fat labour dispute almost national in extent, 

‘very satisfaction to shareholders. 
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EE on oF, 224 Whiteleys—Ic is but natural that a 
Co. and Willig @Snitude of that between Selfridge and 
a considerable tea it¢ley,, Limited, should have aroused 
« eegree of discussion. A good deal of that 





which has recently been published, however, is at the 
present time not only unnecessary, but ill-advised. As 
we stated last week, “ the fusion should strengthen both 
concerns, for with prospects of more economical distri- 
bution and co-operative purchase, prosperity may continue 
on even a greater scale than at present.’’ We have seen 
no good reason for modifying this view. Nor can we 
agree with those who regard the arrangement as an un- 
fairone. The actual proposals may be briefly summed up 
as follows :—The 4} per cent. preference shares issued by 
the Whiteley Estate at 17s 6d each are to have the rate 
of dividend raised to 5 per cent. nominal, which is 5% 
per cent. on the issue price. As regards the ordinary 
capital of Whiteleys, a fixed dividend at the rate of 2 5 per 
cent. per annum for at least ten years is guaranteed by 
Selfridges. This is 5 per cent. higher than the dividend 
distributed to Whiteleys ordinary shareholders this year, 
and is equal to the highest return ever made by the com- 
pany. In addition to this, the ordinary shareholders in 
Whiteleys are to be given the right to subscribe for one 
deferred share of 1s for every ordinary share held, such 
deferred share to rank equally as regards voting power 
with the existing’ preference and ordinary capital. That 
the offer is not an empty one is apparent from the pro- 
posal, but no dividend can accrue to Selfridges unless 
5 per cent. is paid on the preference and 25 per cent. on 
the ordinary shares, any surplus profits remaining after 
these payments being divisible among the “A” deferred 
and “B” deferred shareholders in the proportions of 45 
per cent. and 55 per cent. respectively. 

British Italian Banking Corporation.—That satisfactory 
progress is being made by the British Italian Banking 
Corporation, Limited, is apparent from the report and 
accounts for the year to December 31st last, published 
this week. The net profits have risen from £59,553 to 
#:85,999, so that with the sum of £32,971 brought in, 
the available balance is £118,960, compared with £.90,971 
a year ago. Once again the dividend is at 6 per cent., 
less tax, and it is proposed to augment the income-tax re- 
serve by £13,000, against 4,10,000, and to add £25,000 
to the reserve fund, from which £75,000 was transferred 
in 1926 to provide against investment depreciation. The 
balance-sheet shows that acceptances have declined from 
42,568,238 to £2,500,779, and guarantees from 
£355,716 to £121,944, but confirmed credits are up 
from £204,421 to £288,528. Deposits, &c., have 
increased from £,2,205,887 to £2,698,065. Advances 
also are higher, the present figure of £1,320,656 
comparing with £ 1,229,108, while there has been a 
reduction in liabilities of customers for acceptances, 
&c., from £3,128,375 to £2,911,251, a gain in 
those due from Italian and other foreign banks having 
been more than offset by a fall in those from other custo- 
mers. Cash at call and short notice has increased from 
900,000 to £1,215,000, but bankers’ balances in Lon- 
don and abroad are in the aggregate slightly lower than 
twelve months previously. 


Abstainers and General Insurance Company.—The 1926 
report shows that 2,941 policies for sums assured of 
£836,807 were issued during the year, these figures com- 
paring with 2,864 policies for sums assured of £808,325 
in 1925. The rate of interest earned on the funds net 
of income-tax in 1926 was £5 os 4d per cent., against 
£5 per cent. in 1925, and the ratio of expenses and com- 
mission to premium income worked out at 21.4 per cent., 
against 22.4 per cent. in the previous year. The life assur- 
ance fund at the end of 1926 amounted to £2,242,377. 
In addition to the life assurance business, the company 
transacts a small and quite flourishing fire and miscel- 
laneous insurance business, the total premium income in 
which amounted to £28,746, against £26,266 in 1925. 
After adjusting the reserves to the usual basis of 40 per 
cent. of the premium income, the profit realised amounted 
to £3,622, being 12.6 per cent. of the premiums, against 
£2,649, equal to 10.8 per cent. of the premiums. The 
net interest income from the fire and — meee 

me to 17, and of itself is almost sufficient to mee 
the oo ‘dividend, which absorbed £4,286. The 
company is one of the very few which publishes with its 
annual report a complete list of Stock Exchange securities. 
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Apart from British Government securities, which account 
for over one-half of the total, there are 144 different se- 
curities valued at £610,287—a figure which gives an 
average holding of only £4,238. Of the total assets, 
39-5 per cent. are invested in mortgages on property in 
the United Kingdom, this item, no doubt, being a result 
of the large house purchase business transacted by the 
company. ‘This proportion of 39.5 per cent. compares 
with 6.78 per cent. as the average investment of all com- 
parable companies in this class of security. The usual 
triennial valuation of the company’s liabilities in the life 
department was made as at December 31, 1926, and the 
results, together with those for the previous valuation by 
way of comparison, are set out below :— 


— _ 

Surplus earned during triennium .......... wees 132,991 .. 202,017 
Brought forward from previous valuation ...... 12, -. 27,229 
Allocations— 145,974 .. 229,296 
To strengthening of actuarial reserves ........ _-- -- 57,000 

» bonuses to policyholders............-.+- -» 103,425 .. 153,173 

» Stafi pension fund .......eeeeeeees -e-eee 10,000 .. 10,000 

” shareholders eeresece eeeeeesesseeeversesses ° 5.320 ee 7,250 

» carry forward to next valuation ...... eooe 27,229 .. 1,824 
145,974 .. 229,247 


The reversionary bonus has been raised from 30s per 
cent. of the sum assured for the three years 1921-3 to 
34S per cent. of the sum assured for each of the three years 
1924-6. The new rate of bonus, although substantial, is, 
of course, not a very high one, as these things are now. 
The interim bonus to be paid in respect of claims arising 
during the current valuation period is to be 36s per cent. 
of the sum assured. 





Insurance Deposits.— Amongst the many important 
changes contemplated in the new Insurance Undertakings 
Bill embodied in the recent Report of the Board of Trade 
Departmental Committee may be mentioned that section 
relating to deposits by insurance companies for the con- 
duct of various classes of insurance business. In answer 
to the suggestions which have been made in certain 
quarters for materially increasing the size of the deposit, 
the Committee declare that in their view the purpose of 
deposits is mot so much to provide security, since their 
amount is obviously far too small for such an object, 
as to discourage the launching of irresponsible and specu- 
lative insurance concerns. The new scheme of deposits 
which the Committee recommends is set out below along- 
side the existng provisions under the Assurance Com- 
panies Act, 1909 :— 


Deposits Required Under th 
eClass of Business. 1909 Act. ie 





Deposits to be Required Under 
Insurance Undertakings Bill. 






1. Life....... enews in respect of life or 
annnity ness, or either (a) Life, 
of them. (b) Annuity, 
(c) Continuous disability, 
(d) Capital ee 
2. Employers’ (a) Where bi - eee 
* Liability ee 


reapeed price to August 28, 


(b) Where business com. 
menced after August 28, 
1927: £20,000, bnt subject 


}- £20,000 to be made and main- 
to release when fund | 


amounts to and 
some other t 
; maintained. ccsspaitihas J 
3. Fireand Marine) Fire. (a) Where business | ; 
commenced prior to July 1, || £20,000 in respect of eithe 
50: Nil. "|| "Fire or Marine—only, how 
(b) ere business com- ever. if none of the classes of 
menced — eeu 1, ape: business sp cified under (1) 
deposit ts Saat er and (2) are also ca on, 
Marine. Nil. 
Motor : 


4. Motor and per- : 
sonal accident £15,000 in respect of either 
motor o~ personal accident, 
only, however. if none of the 
enter Gy a) and @) be aes 

un (2) an 
— (3) are also 


dent: 
commenced prior to 'st 
July, 1910: Nil. (b) Where 
business commenced after 
gy A 1910: £20,000 oly if 


Nil. Personal acci- | 
n* er deposit is main- | 


5. Miscellaneous. .} Nil. £10,000 unly if none of the 


under (1) (2) (3) and (4 

an 
also carried on. ho 
ever, any, miscellaneous 


cued is thet tee? 
alf”’ is 


1 on the deposit will 
be reduced to « niazsimum of 


£20,000. (Under Industrial eat. 


6. Industrial 
Assurance ce Act, 1923) ‘8 
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Thus under existing conditions the large compos; 

need maintain one deposit only of ane So keey 
life business, so long as their employers’ liability, fire = a 
accident business has been commenced before a = 
1910 as the case might be. The new Bill will sheider tea “ 
offices to make and to maintain a further deposit , , 
£20,000 in respect of their employers’ liability business 7 
but the principal effect of the new scheme of deposits jg a 
(a) the specification of three new classes of business for “a 
which deposits may be necessary, i.e., motor, marine and a 
miscellaneous business; (b) the extension of the scope of old 
insurance legislation to cover the numerous small pro- ‘i of 
vincial and other companies transacting a local business oda 
in classes of insurance hitherto exempt. (In order to sible 
avoid hardship to these small companies, some of which MMMM has 
might find it difficult to comply with the provisions for Nige 
deposit, the Bill contains.a clause empowering the Board artic! 
of Trade to postpone deposits under certain conditions., sever 
(c) The omission of ‘‘ bond investment business” as are i 
separate class, such business being now included in capita! incre 
redemption business. are Nn 
International Congress of Actuaries.—The object of the Ne 
International Congress of Actuaries, which will be held in ee 
London from June 27th to 30th next, will be the dis- the ¢ 
cussion of questions of interest to the actuarial pro- not F 
fession by means of papers which will be submitted ng ¢ 
both by British actuaries and by Continental and Ameri- the 0 
can actuaries. There is certainly no lack of questions atte 
on which an interchange of views and of experience " 
would be valuable, and amongst the list of subjectsimmmm " tt 
for consideration will be recent developments in (a) aun 
industrial life assurance, (b) life assurance with dis- -_ 
ability benefits added thereto (c) group life assurance ma 
for employees of large firms, and also the very large field the 
covered by social insurance and problems conpected wa 
therewith. On this occasion it is anticipated that oppor- sa 
tunities will probably arise for arranging some amount of Male 
Continental re-insurance business. A large number of sal 

visitors is expected, including a strong American conti- 
gent, and the proceedings will include a banquet at the oa 
Guildhall, and also a visit to Scotland. The forthcoming “ . 
congress is the eighth of its kind, the last one having = | 
been held at Amsterdam in 1912. dvd 
of cor 
A Directory of Information Bureaux.— Our readers will Modd 
be interested to learn of the establishment, in connectic £383 
with the Carnegie United Kingdom Trust, of an Asso £348 
ciation of Special Libraries and Information Bureaux, the d 
undertake the compilation of a directory of all sources raisec 
of special information existing throughout the country. preset 
Those responsible have been convinced that a large part IS suy 
of the vast aggregate of knowledge built up to-day 's the is 
rendered unavailable to many people owing to the lack 0 serve 
a “ master key’? to its whereabouts. The Economist has £14 
for some years maintained a branch for the disseminate are s 
of economic and statistical information, and numerol figure 
other organisations perform a similarly useful age attact 
regards specialised branches of current thought in ; ~£1 
to facilitate the publication, not later than midsummer: share 
of a comprehensive directory of such sources. The as ” divide 
ciation has expressed a desire that libraries, _ Progr 
individuals possessing special information on any SY ye fered 
should communicate with the Editor, Mr. ©. F. ote Mexic 
(late Keeper of Printed Books at the British Museum) from, 
38 Bloomsbury square, W.C. 1. It is to be hope ~ ment 
so useful an effort will meet with an encourasi's Eshe 
response. rte 
Produ 
Mining Notes. tis 
Rend Policy.—Years ago, what became know? Rip 
the ‘‘ big mill’ policy was initiated on we ma ore, i durin 
idea was that by crushing very large tonnage?” ine lished 
cluding low-grade material, at a cheap © ae were com reduc 
total profit would be larger than if operation® fair value nounc 
ducted on a moderate scale and only ore of anies 10 50 be 
treated. Endeavours were made by several a it to . 
put the policy into operation. Plausible roved by gy 
appeared, in practice the ‘‘big mill experienced ! accoy 


Difficulty was 
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the batteries running to full capacity owing to 
keeping uacy of the ore reserves, or of native labour, or 
— Consequently it became necessary either to use 
— st any gold-bearing material that could be got hold 
ae else to keep part of an expensive installation in 
oe A prominent case in point has been provided 
the well-known East Rand Proprietary, whose monthly 
as have failed to show anything like the are reserve 
rales. Of late, however, a new school of thought has 
mm to the front. It argues that the cost per ounce of 
old produced is the crucial factor, not the cost per ton 
’ A development along these lines consists in the 


re. : 
on of the stoping width—a procedure made pos- 


sible by the use of the light jack-hammer drills. The system 


has been adopted with marked success by the Sub 
Nigel Company, and-—as pointed out in a recent 
article—its extended use in 1926 was a feature with 
gveral of the companies of the Johnnies group. There 
re indications that the practice will be resorted to in an 
increasing degree, especially in mines where the ore bodies 
are narrow. 





New Tin Treatment Process.— While in the case of gold 
as much as 95 per cent. or even more of the contents of 
the ore is recovered, with base metals the proportion is 
not nearly so high. Tin constitutes a particularly strik- 
ing example, something like one-third of the contents of 
the ore being left behind in the residues. Much import- 
ance, therefore, attaches to the reported discovery of a 
new process by which 85 to go per cent. of the tin left 
in the residues will be recoverable as metal—not as a 
concentrate. The process has been developed by 
secialists in ore treatment, and has been tried out at 
oe of the Cornish mines. If subsequent work confirms 
the results so far shown, considerable benefit will be 
derived by companies operating lode tin mines, such as 
thse in Cornwall, Bolivia, Australia, and South Africa. 
Except in the case of the Pahang Consolidated, the 
ae tin output is, of course, obtained by the dredging 
uvial. 





Union Corporation.—A further expansion occurred last 
year in the profits of this Kaffir finance undertaking— 
from what cause is not mentioned. Of the company’s 
dividend-paying interests, the Geduld and San Francisco, 
of course, increased their distributions, while that of the 
Modder Deep fell off somewhat. The surplus figures at 
£383,790, comparing with £352,770 for 1925 and 
£348,800 for 1924. In respect of the two latter periods 
the dividend rate totalled 36 per cent.; for 1926 it was 
rased to 38 per cent., or 5s per 12s 6d share. On the 
Present occasion the usual transfer to reserve of £30,000 
4 supplemented by £52,000, representing premium on 
” issue of some of the ex-enemy shares. Thus the re- 

vom stands at £429,300. Investments, at 

See » are up by £21,400; current market prices 
a to show a very substantial surplus over that 
oe n these circumstances, little importance can 
aoa 2 the fact that the balance-sheet surp!us 

- 7 '700—represents no more than 23s per 12s 6d 

divi int one at practically £3 10s. On last year’s 
sogres ' , ¢ yield indicated is about 6} per cent. The 
core Sof the subsidiaries above mentioned has been re- 
Mexic = cur columns. With regard to the corporation’s 
mae att it is stated that the treatment of ore 
ment mi 40 property was started, and that develop- 
is giving on one of the mines of the Guanajuatillo group 
En Silk hae bot results. The progress of the British 
uction ic sa . by various causes, but pro- 
Produced by the fir ogress, and the quality of material 


Satisfactory,” st unit of plant is described as ‘‘ quite 


Me Tatentn vin ce 
during the ...:.0, Jew Of the lower price ruling for copper 
ished Sparen an been expected that this old-estab- 
reducing its producer would be under the necessity of 


uncement aoe for 1926. Consequently the an- 


$0 per lance payment of 30s, making co 
Cent.) for the year, came as sl apoueatee: ae 
The position has been complicated 
h sides, but an analvsis of the 
year’s operating surplus was only 


to 
by . interested, 


” Special items on bot 
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about £41,000 down at £1,052,300. Profit on sale of 
produce amounted to £1,317,900, against £ 1,381,400, 
while interest and discount brought in the enhanced sum 
of £82,900. The present accounts are credited with 
4,150,000 brought back from income-tax suspense account, 
and debited with £11,200 written off plant, &c.; 
£500,000 is transferred to reserve fund. For 1925 the 
depreciation allowance was £105,200, and there was no 
transfer to reserve. After provision for the final dividend, 
41 53,450 will remain to be carried forward, as compared 
with £481,150 brought in. The directors report that 
production has been satisfactory, and add that prepara- 
tions for the future are well advanced. Nothing is said 
as to the rumoured new process for pyrites treatment, 
upon the strength of which the shares recently had a 
spurt. 


Central Provinces Manganese.—Although the dividend 
was maintained at 30 per cent., tax free, last year’s profits 
fell substantially short of the 1925 total. They figure at 
4310,230, as against £380,050 previously, albeit the de- 
preciation allowance was approximately £100,000 less 
than before at £246,180. The explanation consists chiefly 
in the effect upon the iron and steel industry of the coal 
stoppage in England. It may be recalled that the under- 
taking is now working in close association with the four 
leading ferro-manganese makers in this country, and thus 
occupies a very strong positicn in the trade. It is also 
very strong financially, holding investments chiefly in 
trustee stocks to the amount of £'723,g00. By last year’s 
appropriation of £19,200, the reserve has been brought 
up to £160,000. The 1925 allocation was £100,000. In 
like manner the sum now set aside to reserve for taxa- 
tion is only £25,000, as against £87,000. Having regard 
to the changed industrial conditions, last year’s setback 
may doubtless be regarded as temporary. On the basis of 
30 per cent. dividend, the shares yield about 84 per cent., 
tax free. 


Rezende.—From the profit-earning standpoint, last 
year’s results corresponded very closely with those of 
1925, and with a little assistance from the carry-forward 
the dividends of 30 per cent. were repeated. From the 
development standpoint, however, the story is different. 
Work at depth opened up very little payable ore, and the 
reserves became reduced to 226,000 tons. This would 
keep the mill running for about three years. It is calcu- 
lated that the profit in sight in the ore reserves, plus the 
cash in hand, approximately equal the current market 
price of the share. Consequently, while there is no induce- 
ment to buy the shares, it seems hardly worth while for 
those who have them to sell. 





Oversea Correspondence. 


UNITED STATES.—MONEY AND STOCKS—TREASURY 
FINANCING — INDUSTRIAL ACTIVITY — OIL 
OVER-PRODUCTION. 

(FROM OUR CORRESPONDENT.) 
New York, March 25. 

Durine the past week a mildly disturbed money market 

has found reflection in a rather nervous and uncertain 

share market. The quarterly tax date generally is fol- 
lowed first by a short period of abnormal ease, when the 
member banks are in funds because of instant credit given 
by the Reserve Banks for maturing Treasury certificates 
and the delay in presentation of tax cheques drawn on 
member banks by depositors. After this wave of ease 
there comes a compensatory tightening when tax 
cheques are paid, and member banks draw on liquid 
reserves for that purpose. In the present instance the 
period of ease carried the call rate on the Stock Exchange 

down from a previously ruling figure of 4 per cent. to 33; 

this week, as the tax cheques were paid, the rate rose to 

4% per cent. The Treasury operations have coincided with 

the usual spring demands for commercial purposes; to- 


we 
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Union Trust Company 
Established in 1901 
Head Office - TORONTO, CANADA 
Paid-up Capital, Reserve and Gaimions? Profits $1,692,485. 


UNDERTAKES ESTATE OR PROPERTY MANAGEMENT 
IN ANY PART OF CANADA FOR BRITISH OWNERS 


R SOLICITORS. MORTGAGES SECURED FOR 
” CORPORATIONS OR PRIVATE INVESTORS. 


Enquiries Invited 


Acditers - PRICE, WATERHOUSE & COMPANY 
3 Fredericks Place. Old Jewry, E.C. 2 
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gether these influences produced a moderate amount of 
calling of loans and shifting about of funds. Meanwhile 
the share market, having attained new high levels, the 
technical position having been weakened, and activity 
having slackened for the moment, was attacked by the 
bears, who were able to take some advantage of the situa- 
tion. For a day or two the market looked rather weak; 
there was a fair amount of liquidation mixed with the 
short selling. Investment securities, however, continued 
to display conspicuous firmness, and when share prices 
approached recent low levels good resistance developed. 
A succeeding rally has resulted in recovery of most of 
the recent losses, and in establishment of a few new high 
records, as in the case of United States Steel common, 
which reached a new top for all time at 165}. For the 
past two or three weeks the share market has fluctuated 
within a fairly narrow trading range. At the moment 
traders are waiting to see what the trends are likely to 
be during April in the money market and in industry. 
First-grade corporation bonds meanwhile have pushed 
ahead to new high levels for the post-war period. Gilt- 
edged railroad bonds, such as Atchison, Topeka and 
Santa Fé General 4’s, this week rose until the yield fell 
below a 4.20 per cent. basis. _The Chicago Burlington 
and Quincy Railroad floated a $30,000,000 refunding issue 
on a 4.65 basis. Part of the strength in corporation bonds 
probably may be attributed to the reduction in yields on 
Government securities. In fact, there has been some 
feeling that the Treasury cut things rather fine on the 
recent issues of short-time securities, and that 3} and 33 
on the new six months and one-year certificates might 
have been better than 34 and 3}. As a matter of fact, 
after the Treasury announced that the exchange privilege 
on the Fourth Liberty 44s would be extended one week 
to March 22nd, many of the Government issues sagged off 
slightly. The new notes and certificates were quoted on 
a plus and minus basis instead of at a small premium. 
Meanwhile it has developed the total for conversions of 
the Libertys amounted to $1,354,000,000, leaving slightly 
more than half of the three billions still outstanding. The 
showing was perhaps not quite as good as the Treasury 
expected. It now remains to be seen what the Treasury 
will do about the rest of the issue. If the bonds are to 
be retired on November 15th, which is the first oppor- 
tunity to call them, notice must be given by May 1sth. 
Possibly the Treasury may decide to take its chances with 
another exchange offer in June or thereabouts. In anv 
event, the lower yields on Government bonds has caused 
some shifting into higher-yield paper. It appears, for 
example, that some foreign interests have switched from 
Government bonds into bankers’ bills. The contingent 
liability shown by the Federal Reserve Banks on bills pur- 
chased for foreign correspondents has increased sharply 
ae the last few weeks, and the total for this item now 
oat s at $148,000,000, as against $71,000,000 a year 
Most observers believe that money will be easy during 
April, as seasonal influences generally work out that way, 
and as present demands on the Federal Reserve system 
are distinctly moderate. However, it is noted that gold 
imports have slowed down, and that apart from ship- 
ments from Japan, little of the metal is on the way here. 


At the same time, the rise in sterling and in Canadi 
dollars (the latter being stimulated by the early a 
of navigation on the Great Lakes) mean that gold will 
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Much will depend, of ane a 
commercial demand for money keeps up and upo low 
level of rates in foreign markets. Restoration of ag 
in the exchanges and of the gold standard makes fo, 
stability in our money market, and a sensible canis. 
would be that any marked weakness would be restrained 
by the possibility of gold exports, and that a hardening 
tendency would meet a fairly quick restraint in the dic 
counting facilities of the Reserve banks, which are 2 
already has been noted, being used quite moderately m 

It now has become apparent that the volume of indus. 
trial activity compares favourably with the high levels of 
a year ago. The steel industry is operating at close to 
95 per cent. of capacity, and railroad loadings are at hioh 
levels for the season. Some part of this activity, no doub: 
is due to anticipation of a prolonged but not universal 
soft coal strike to begin on April 1. Good judges believe 
however, that this is a minor factor. Building activity, 
which almost everyone predicted would fall off gradually 
this year, is going ahead quite briskly, and experts now 
say that the volume may closely approximate that of last 
year. Automobile production continues to expand, and 
the busiest selling season still lies ahead. 

The oil industry is continuing to suffer from severe 
over-production, and many good judges believe that the 
condition will become worse before it becomes better. The 
Seminole pool, after a moderate let-down, is up past its 
previous peak with an output of 328,000 barrels a dav. 
Present low prices for crude are checking new wild- 
catting, but enough wells already are under way to keep 
production high for some time to come. There is a 
division of opinion as to whether crude prices will be cut 
further. A time will come when the older Seminole pro- 
duction will probably collapse, but wells being drilled in 
new parts of the district may carry output up to 500,000 
barrels a day before the peak is reached, which may not 
be for as long as two or three months. The smaller and 
weaker oil companies face a gloomy outlook. They are 
liable to be absorbed by the larger and stronger com- 
panies at low prices. All the companies are making bad 
losses at present, but the stronger ones will probably profit 
by the situation in the long run. The chief hopeful factor 
is the indication that consumption of oil products will be 
of record-breaking proportions this year. 


not come from those sources. 








FRANCE.—SHORT TERM DEBT CONVERSION—BANK 
OF ENGLAND AND FRENCH GOLD—MATCH 
MONOPOLY — COAL MINERS’ WAGES — COAL, 
IRON, AND STEEL PRODUCTION. 

(FROM OUR CORRESPONDENT. ) 
Paris, April 6. 

In continuance of the plans recommended by the Vr 

mittee of Experts, M. Poincaré has announced this wees 

a further operation for the consolidation of the short- 

term debt. In February, it will be recalled, the con- 

solidation of this part of the debt was begun with an Issue 

(at 462.50) of 5,000,000,000f of 15-year 7 Pe ve 

Treasury bonds, for the purpose of converting an pnt 

lent amount of 3- and 5-year 5 per cent. Treasury boo ' 

1922, due for redemption next September at a 

per nominal soof bond. The success of that issue 

such that the lists were closed on the day of Sel 

The operation now projected aims at the consolidation © 

bonds that will mature for redemption on July 4 ‘oa 

including 1,560,000,oc00f of 6 per cent. Crédit a 7 

bonds; on December, 1928, when 6,600/000/ al 

3-, 6- and 1o-year 6 per cent. Treasury ee ail 

due; on May 16, 1929—7 , 200,000,000! of ca 

National Defence Obligations—and on May 7 matu : 

6,200,000,000f of Treasury bonds. No issue W! _ 

in 1930. In view of the fact that the total reer in 
dealt with exceeds 21,500,000,000f (although viens this 
some cases have the option of renewal), !t 15 ° oe 
cannot be done in one operation, therefore . ane to 
decided to divide the total into a series of ISSN et 
made successively, as and when the state of a (as we 
permits. Holders of the issues to be consoliday have the 
as those of certain National Defence bonds) 
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spt, under the law of August 7th last, to convert into 

_ cent. Rentes redeemable in 50 years. 

f decree authorising the series of issues that is to be 

de of these new Rentes, provides for their redemption 
ma nn per cent. of their nominal value in 50 years by 

» icdical drawings. As the whole of the outstanding 

Defence bonds have now to be dealt with by the Caisse 
i (Amortissement, a special convention has been entered 
to between that organisation and the Government, in 
"hi h it is stipulated that all Defence bonds offered in 
ase for the new Rentes shall be immédiately 
iestroyed, so that the amount of these bonds still out- 
danding may be correspondingly reduced. The object 
{this agreement is, of course, to render it impossible 
or any future Government that may have to continue this 
saversion operation to be able to accept Defence bonds 
a exchange for the new Rentes, and then demand that 
they shall be redeemed in cash by the Caisse d’Amortisse- 
nent, In return for its undertaking thus to extinguish 
shat it is expected will be a further substantial amount 
of Defence bonds, the Caisse undertakes to pay over to 
the Government, during the duration of the new issue, a 
wm equivalent to the annual interest charge on Defence 
bonds thus got rid of. Subscriptions to the new Rentes 
nay be only in bonds of the issues involved, and no cash 
will be accepted. The first section of the new conversion 
sheme will probably be carried out at the end of April 
or beginning of May. 

It is publicly asserted here that the Bank of England 
has agreed in principle to the demand of the Bank of 
France to be allowed to liquidate forthwith the balance of 
{33,000,000 outstanding on its debt, and tohand back the 
{18,350,615 of gold pledged during the war as security 
for the loan. No confirmation of these statements can 
vet be obtained in official quarters. French opinion 
appears to be much interested in the decision that may be 
arived at by the Bank of England, and it is generally 
neognised’ that the latter would be entirely within its 
nghts if it declined to grant the French request. At the 
sme time it is argued that if the reply to M. Moreau’s 
proposal be in the negative, the Bank of France would 
hve every right to claim a substantial reduction of the 
bper cent. interest now being paid on the loan, in view of 
the fact that “ usual banking interest is only 5 per cent.,”’ 
and also because the Threadneedle street institution is 
paying no interest on the large amount of gold held as 
“curity, ‘‘ which gold,’’ the Matin asserts, ‘‘ the London 
tank can use as guarantee against banknotes or bonds.” 
All these speculations may, however, prove to be quite 
melevant if the latest assertion that the matter is in 
tlect already settled in principle proves to be correct. 

The text of the Bill to authorise the exploitation of the 
oophoge sacs by a private company, in association 
alin en has now been made public. The 
res s oe that the Government proposes to hand 
: pany ellie faz Sl of the monopoly to a French com- 

ven e Société Générale des Allumettes (S.G.A.), 

was formed some months ago, and which secured 
the support of the Swedish com Svenska Tandstick 

Hie “ic Bolaget (S.T.A.B.), for the exploitation of the 
tannfactane are -), for the exploitation of the 

ere cs ” sale of matches in all countries. The 

pital of the French company is. at present 

























13. 8 
) Seeene’ a may be increased to 300,000,000f. Last 
; rernment 's company offered to guarantee the. French 
. above the a net revenue from the monopoly 1o per cent. 
f State 6 Present yield, and offered to hand over to the 
P given he a a of any ‘‘ super profit,” provided it were 
i company fats to fix the sale price of the product. The 
f 0 the Goy ——— offered to make an immediate advance 
e vernment, equivalent to 8 per cent. of.the profit 


rom 
LM Was ntaat Fo for a period of 60 years. This offer 
Mentary acce as now been agreed, subject to parlia- 
pany for ce to hand over the monopoly. to the 
fee “lishment .years, the State retaining- ownership of its 
in Sess) ‘in such a manner that it can resume pos- 


, On in the fut i 
. Will guarantee the pb se Paareets .2 HR, Sompeny 


AM any adase: ent rate of profit to the State, and 
\e poder profit will be Pre The, sale price of 
7 ¢ company will pe by the Ministry of Finances. 


P Years a * cauti eposit forthwith with the State for 
Crest. The die Of $80,000,000 at 54 per cent. 
pany must remain French, -none of its 
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shares must belong to foreigners, and the personnel will 
continue to be French civil servants, and will still be 
(technically) employed by the State. The preamble claims 
that the draft agreement in no way involves any ‘‘ cession 
of the match monopoly,” but constitutes merely ‘‘ a man- 
agement contract, in a form that will ensure to the ex- 
ploitation of the national industry all the advantages of ar: 
industrial and commercial organisation.” 

After a month of negotiations between coalowners and 
miners, in which M. Tardieu, Minister of Public Works, 
took a prominent. part (in virtue of the fact that the 
Government is directly concerned in the exploitation of the 
Saar coalfield), an agreement has been come to for the 
adoption of a new wages scale in the French coalfields. 
The coalowners insisted that a substantial reduction of 
from 8f to 1of a ton in sale prices was imperative, in 
view of present conditions and foreign competition, but 
that this was impossible unless wages were at the same 
time cut by from 8 per cent. to 10 per cent. The agents 
for the men in the Pas de Calais and the Nord last week 
refused to agree to this proposal, and also rejected 1 
second proposal, which would have left wages at 3o0f a 
day. The settlement now arrived at provides for a re-. 
duction in selling price ranging from 114 per cent. to 14 
per cent., which is nearly twice the drop that has been 
agreed to in wages. The cuts in wages amount to 6.1 
per cent. in the Nord and Pas de Calais (instead of the 
8.4 per cent. demanded by the owners), 6.3 per cent. 
instead of 8.2 per cent. in the Loire region, and 
8.4 per cent. instead of 9.9 per cent. in the 
Saar area. The new scales of selling prices and 
of wages will come into operation in the middle of April. 
The unfortunate results of the British coal strike had 
a striking influence on the negotiations, and another 
factor was the circumstance that there are at present ac- 
cumulated stocks at the pitheads in Belgium of over 
1,000,000 tons, as compared with 100,000 tons at the 
termination of the British strike, with a strong prob- 
ability that these stocks may be greatly increased in the 
near future. Coal production figures for February, 
which are issued to-day, show that the total output of the 
French collieries during the month was 4,450,000 tons 
for 24 working days, as against 4,629,491 tons in 25 
working dass in January, which is equivalent to a frac- 
tional increase in daily average, in spite of a decrease of 
between 50 and 100 in the total personnel employed. The 
output of the French coke plants totalled 312,525 tons of 
metallurgical coke during the month. 

Iron and steel production figures during February dis- 
close a substantial drop in output, as compared with 
January. The total output of iron was 716,315 tons, as 
against 804,924 tons in January, and of steel 627,973 
tons, as against 673,462 tons. The number of blast fur- 
naces in operation on March 1st was 146 (66 in the East, 
12 in the North, and 46 in Alsace-Lorraine). Thirty-five 
were cold, owing to.lack of orders, and 37 (of which 11 
are in Alsace-Lorraine) were under reconstruction or 
repair. The upward trend of prices appears to have 
definitely stopped, and the outlook is much less satisfac- 
tory than a month ago. Fairly important orders have 
been given out recently by the railways, but these wil! 
not last long, and there are fears that the recent slowing 
down may develop into a slump, as production cost 1s 
now in some cases higher than selling prices. Exports 
have dropped appreciably. 











GERMANY.—MONEY MARKET—BANKS—FINANCES 
—PRICES AND WAGES—INDUSTRY—BOURSE. 


(FROM OUR CORRESPONDENT.) 
Beruin, April 6. 


Tue last month-end settlements brought an exceptionally 
heavy demand for credit. March was the last month of 
the quarter, and unusually large Bourse differences had 
to be provided for, quotations having risen very much in 
the second half of the month. Of late the easing off of 
the money market after monthly settlements has pro- 
ceeded more slowly than was the rule in 1926. In April, so 


far, the same tendency, is noted. A certain nervousness 
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still prevails, and almost immediately after one settlement 
has been got through debtors begin to prepare for the 
next. Yesterday day money was sought in large quan- 
tities at 64-8 per cent., which are high rates for this part 
of the month. The Reichsbank’s weekly return for 
March 31st showed the large increase of 503 million marks 
43) in the discount portfolio, and of 571’million marks in dis- 
x counts and advances together, while circulation: increased 
| by 585 millions, and-deposits declined by 124 millions. In 
the last week of the preceding quarter discounts and ad- 
vances increased by 470 millions, and circulation by 4374 
millions, while deposits increased by 62} millions. The 
circulation on March 31st, 3,589 millions, is still below 
the 3,735$ millions of the year-end. That is explained 
by the outflow of exchange, the legal-cover part of the 
Bank’s holding having fallen in the three months from 519 
to 203 million marks. The heavy pressure on tiie Bank 
agrees with other symptoms of the credit market, and if 
the industrial recoverv, as seems probable, is accelerated, 
a change in the Bank’s discount rate policy may be called 
for. The volume of all credits to business from the Reichs- 
bank, private note banks, and Rentenbank on February 
28th is réturned at 2,272} million marks, as against 2,631 
million marks at the same date of 1926; circulation mean- 
time increased from 4,924 to 5,458 millions. The change 
‘in conditions is reflected by the mortgage market. —_In- 
terest rates, which reached their lowest two months ago, 
have risen; conditions in other respects are less favour- 
able for borrowers; and some mortgage banks in North 
and Central Germany have suspended lending. It is sug- 
gested that the stoppage of borrowing from abroad has 
perhaps been too sudden ; and banks and other authorities 
advise that the exemption of foreign loans from “ capital- 
vield tax’’ (10 per cent.), which was lately withdrawn, 
be restored. The Reichsbank president states that this 
a exemption might be granted again on loans that are use- 
2 ful and productive. The increase of the 300 million marks 
export credit to Russia is being considered. The Russian 
crders under this credit up to the end of March totalled 
380 million marks, and 80 million marks more is there- 
fore required, of which the Republic would guarantee 35 
per cent. Savings deposits in the savings banks at the 
end of February totalled 3,573 million marks, against 
1,9374 million marks at the same date of 1926. 


The bi-monthly balance-sheets of the six chief com- 
mercial banks show that liabilities since December 31st 
increased from 5,969 to 6,274 million marks, deposits ris- 
ing from 2,952 to 3,021 millions. (The seventh great 
bank, the Handeisgesellschaft, issues no bi-monthly bal- 
ance-sheet.) Contango credits and advances on Bourse 
securities rose from 717 to 856} million marks. These 
speculative credits have enormously increased since the 
Bourse boom began. At the end of 1925 they totalled 
(seven chief banks) 133 million marks ; at the end of 1926, 
820 million marks. The latter is only about the total of 
1913, but the speed of the recent increase is. criticised, 
all the more so because the banks’ monthly reports so 
often warned against speculation. The banks’ liquid 
investments—bills, treasury bills, cash, and balances with 
with other banks—have deciined; the percentage of 
liquid assets to fiabilities (six leading banks) on Feb- 
ruary 28th is calculated at 56.5, against 60 two months 
earlier. The annual balance-sheets and profit and loss 
accounts summarised last week are criticised in some 
quarters severely. It is contended that, while all of the 
very large profits earned in 1926-as a result of the excep- 
tional Bourse and capital-market conditions could cer- 
tainly not be paid out in dividends, the shareholders and 
customers are entitled to know something about the real 
conditions ; and the bankers’ argument—that nobody has 
a right to complain that his bank is even more prosperous 
than ‘its aceounts show—is not everywhere accepted. 


The financial “‘ Ausgleich ’’ with the States and munici- 
palities has got through the Reichstag against strong 
Opposition. Prussia protests against the favouring of 
the South German States. Out of the rearrangement of 
the beer tax shares, Prussia and Saxony are making a 
constitutional question. A Finance Ministry memoran- 
dum shows the Federal home debt on December 31st 
last at 1,184,559,000 marks, in addition to which was the: 
Dawes Loan totalling 907,467,000 marks. At the date 


mentioned the Finance Ministry had uaused authority to’ 
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borrow a further 939,789,000 marks under which the; — 
5 per cent. loan was raised this year. Budget iain cent 7 
the first eleven months of the current financial y - for Fd 
(in millions of marks) :— Year are MARE as 
Ordinary nea 
ee a. Bode Aeon, a 
» administration fees RM Miata ives bee, M138 joat 
Expenditure— _ : 7,005.3 time 
General administration .................... 4,149.7 to-d 
Reparations payments ....... fetes eeeesees 383.2 cont 
Subventions to States and municipalities .... 2.3838 
6,921.7 
In addition to the surplus of 83.6 million marks js %, 5 BU 
million marks, eleven months’ shares of the surpluses 
from 1924 and 1925, so that the ordinary account shows y 
total surplus of 447.8 million marks. The extraordinary 
account shows receipts 1.6 million marks, expenditure 
518.8 millions marks (whereof 403.7 million marks {o; 
general administration and 115.1 million marks for Re. Con 
parations payments), so that there is a deficit of yr Sobt 


million marks. 

The official wholeSale prices index number for March 3oth 
is 135, the average for March also 135, against 135.6 in 
February. The index has fallen continuously since De- 
cember. The Frankfurter Zeitung’s general wholesale 
index is 137.24, its wholesale index for manufacture 
articles 123.52. The official cost-of-living index number 
for March is 144.9, against 145.5 in February. Bankrupt. 












cies in March numbered 558, against 473 in February. Publi 
All important groups of industry show _ increases. _ 
In the first quarter of 1927 bankruptcies num Bue 
bered 1,561, against 1,418 in the last quarter of Fina 
1926. The; bankruptcy curve this year shows a decided - 
rise after a steady fall since the first quarter of 1926 
(6,013). Wages are rising but very slowly. The average Agric 
skilled weekly wage in twelve industries (including rail Publ 
ways) in February was 46 marks 43 pf; unskilled 3 
marks 52 pf. - 

The Prussian Trade Ministry’s monthiy report show On 
improvement in nearly all industries. Building has 6,99 
revived. Shipbuilding continues to improve, and ha Igat 
already difficulties in getting sufficient raw material. | Direc 
the chemicals, electrical, machinery, motor car, paper Indin 
and boot and shoe branches business was good or was ~ 
getting better. In textiles the recovery is very marked Rove 
many of. the cotton mills have sold their production f0 Reve 
months in advance. The silk branch is also doing better Com: 
but the linen branch shows no change. The coal in a 
dustry is less active, and there are expert utterances t¢ ' 
the effect that the very sharpest competition ! The 
impending. The German delivery contracts ¢ hon 
tered into during the British strike mostly &% teley 
pire this month. The last Ruhr reports issued sho decr 
further declines in average daily output, pro 
shifts are being passed. English competition is repo’ Sta 
to be particularly severe in gas coal. The potash indust the 
reports a revival. Potash Syndicate sales in the firs ecor 
quarter of 1926 totalled 537,949 metric tons (reckoned the 
pure potash), against 419,872 tons in the first quarter 0 sery 
1926. The Stahlwerks-Verband’s monthly report is favov bers 
able. The home demand for semi-finished materials hd T 
increased, but export business has declined. There's anc 
heavy home demand for structural forms, bars, and -_ 
way permanent way material. The proposed a tl 
home steel prices is being strongly opposed by a 
ing manufacturers. The producers reply that scréP- _ 
prices have risen some 12 marks per ton since vs d ng 
ginning of the year, and that ore prices oem navn Sy 
change fluctuations in some exporting countries id ft t 
risen 20 per cent. Very little attention is being a _ 
the export market. The Steel Syndicate s > Ap st 
exporting manufacturers remain unchanged hich ‘s ni 
with the exception of that on universal iron, W ;. whid ™ 
duced by 2 marks per ton, and that on wire-t ‘ron a -_ 
is increased by 2.50 marks. Exports of heavy oh Ba 
steel goods in February totalled 387,307 we machine 1 
against 514,961 tons in January. ingen of electric ." 
a 29,183 tons, against Pe - o 
articles tons inst 8,188. tons. h 

The Koarce last week was firm, and after 4 07 “4 


yesterday it recovered to-day. In March stocks 
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ood deal of the losses suffered in February. The 
a erpfurter Zeitung’s index (100 on January 2, 1926, 
Fra t the end of March, for the futures list (including 
we all leading stocks) 316.27; for the cash settlement 
neat Je 75. Stocks of the electrotechnical companies 
oe ain been very firm. The new federal 5 per cent. 
sol yesterday quoted on the bourse for the first 
= at 92, which was the emission price, but it declined 
wo-day to g1. Most of this loan, according to the issuc 
conditions, cannot come into the market for some time. 


Eee 


BULGARI A.—BUDGET — ECONOMIC ORISIG — 
APPROACHING BLEOTIONS -— FINANCIAL 
REFORMS—BUSINESS OUTLOOK. 

(FROM OUR CORRESPONDENT.) 
Sorta, March 25. 


CoxrraryY to expectation, the Budget debates in the 
Sobranje have so far aroused only theoretical or sentimen- 
tal criticism. Matter-of-fact discussion is once more lack- 
ing in the budgetary discussions of the Chamber, and 
the proposed estimates are voted without change. The 
expenditure total of Leva 6,993,206,705—as against 
6,924,500,000 for the previous budgetary year—includes 
the following chief items :-— 
(In Millions of Leva.) 


Public debt eeoeeeeereesrsesee eeeceeeesace @OCeereeeeeseece e 1,576-7 
Foreign affairs...... deeecoeese eceecee Posecvesrceeconseses 1426 
Interior eereeoeeseeeeeeeeoeeeae eee ee eeeeneeveeeeeeeeeeeeeeeeee 462°3 
DONOR 06 0000 0cheadeen 6ustest meshes Mis ébb0 titenn 866-7 
PRMD oe co ccctiaabeees ae sauee thse ceane Lebnen inset 204-7 
BND 55 0 0000 sdb cidb ate «6be Ge ed careknddindes heen - 1909 
War....... seecereeresersessecesoues MET OR. 95305, Ta elem 1,187-4 
Commerce, industry, and labour ..........--s+ee:: ene des 154-5 
Agriculture and State Domains ............. nidbiehed dace 228'6 
Public works, randla, Be. ...0..scevcgecccsccececcceececsecs 440-2 
Railways, posts, telegraphs and telephones, and air services.. 1,260-4 
Instalment on the Treagury’s debt to the National Bank.... 150 


On the revenue side, the estimates are totalling Leva 
6,993,100,000—as against Leva 6,924,500,000 for 
\g26-27—the most important of which are :— 


Direct taxation eeeereeeerseeeneee @eeeeeeeeeeeeeeeseee ener ee 897 
CRG ccccascccsccancteeessses edacaeebes $60h0c0s 2,730 
Divers duties eeeeeeeeeeee eeseeveveees @eeeeee eeeoeeeeeeese 615°2 
Fines and confiscations ....,.secsecccsecceccceccecsecccee . 70 


Revenue from railways, post, telegraphs and telephones eos. 3,471 


Revenue from State domains, investmengs, and exploitations 481 
— contribution to the payment of schools’ teaching 
Peet ee sere eresesesese Sere eeeesesesseeresesesegeases 432:8 


Peer eceseeeereeoseeeeeeeereesece e@eneneee 226 


ihe: public debt service shows an increase of 138.6 mil- 
“ns, education 200 millions, railways and posts and 
telegraphs 112 millions. The War Ministry expenditure 
decreased by 47 millions. The previous year’s Budget 
— a sum of 350 millions for the adjustment of 
ay employees’ salaries, which item does not appear in 
wu pe Budget. There is not much left of the promised 
the eta the above figures submitted to the vote of 
a er. The much-talked-of reorganisation of 
; . in order to reduce the uncommonly high num- 
S of officials has had little practical result. 
wack ae eee estimates appear to be still less in accord- 
eh the principles of sound budgeting. Owing to 
enetia t long drawn-out trade depression and reduced 
th — there is very little probability of the taxes, 
fver. On ~ indirect, giving any increased yield what- 
ing that they itt? there seems to be reason for believ- 
Year, eg earl prodace much less than in the previous 
of venta en y “ indirect taxation ”’ which consists chiefly 
circles the uties and excises. In financial and business 
etring Seance is often described as an “‘ election- 
tion for a bi . . This may well be the correct explana- 
as repeated! geting of this kind by a Government which 
Necessities a — itself fully aware of the financial 
sures re ui 4 moment, as well as of the efficient 
Bulgarian public Sane increasingly disturbed state of 


n 
give a Gore fact the approaching elections appear to 
position. alg nt some grounds for uneasiness. The 


, although tack inati ivi 
ng co-ordination and divided 
: Takes ates, still represents numerically a factor to 


into account seriously. Although unable to 
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furnish a concerted and compact parliamentary opposi- 
tion, the Agrarians, Democrats, Socialists, Liberals, 
and other factions could without much difficulty prevent 
the formation of a powerful governmental majority. 
Meanwhile, this powerful majority appears to be fairly 
necessary for carrying out the long series of financial 
and economic reconstruction plans to which Mr Liapt- 
cheff’s cabinet has so frequently and so widely committed 


itself. The financial reforms, of which the National Bank 


reorganisation hag been the first step, do need a strong 
Government prepared to act in a straight way in spite of 
party criticism. 

A strongly supported and cool-headed Government is 
moreover needed for the purposes of foreign policy, 
especially at present, in view of the Adriatic imbroglio, 
which might easily create a state of things full of temp- 
tations strongly appealing to the Balkan spirit of ad- 
venture. Developments abroad do not seem to point 
towards a quiet period in the Near East, and the whole 
population does this time really desire to be left in peace, 
fully aware of the fact that accounts between Balkan 
peoples are not to be settled finally by themselves, nor by 
military achievement. This appears to be much more 
than a political belief; it has gradually become a general 
feeling, a conviction shared by the peasants and the 
educated classes. This accounts for the feeling of general 
indifference ta be observed in circles of every political 
shade of opinion—a thing quite unusual in a Balkan State 
at a moment when there is quarrel and rattling of arms 
at its neighbour’s door. 

Trade conditions have scarcely improved. since January 
last. Demand for goods remains very low, and, except- 
ing recent tobacco sales, export continues to proceed 
slowly and on a rather limited scale. Credit. conditions 
are, however, showing signs of incipient improvement, 
although the long-hoped-for monetary ease did not prove 
of a durable character. Were the difficulties of the 
Treasury to continue, the consumption crisis could 
scarcely be exepcted to abate. Importers of foreign 
goods are consequently very careful in placing orders 
abroad, and the home industry is trying to limit produc- 
tion to the immediate needs of the market. The liqui- 
dation of accumulated stocks is proceeding without much 
effect upon prices. Lack of productive business has re- 
sulted in a keen competition in banking quarters in re- 
ducing rates and charges for almost every kind of accom- 
modation. Interest on advances and discount is falling, 
although there is no increase of Leva deposits, which 
continue to be accepted at 8, even at 9, per cent. The 
large foreign banks’ position is reported to be very 
strong, and the 1926 results, as far as they have been 
published, are fairly good. In expectation of a period of 
smaller profit margins, important sums are said to have 
been added to the reserves of most banks. Credit for 
trade purposes is likely to be available this year very 
freely, and on relatively good terms, owing chiefly to 
the facilities offered by foreign financial groups. A good 
crop and better sale possibilities for export goods should 
bring about an immediate change in the whole situation, 
the more so since the existing credit organism appears 
to be fully prepared to place the necessary funds at the 
disposal of trade and industry. 

—_—_—X—_— 


SOUTH AFRICA.—COUNCIL ELECTIONS— FLAG BILL 
—ECONOMIC DISCUSSIONS-IRON AND STEEL 
BILL. 


(FROM OUR CORRESPONDENT. ) 
JOHANNESBURG, March 9. 


Arrer the passage of some six weeks of the present 
Parliamentary session, it is probably true to say that 
the members of the Government, individually, if not 
collectively and officially, are somewhat less happy than 
they could wish. Previous sessions have been dis- 
tinguished by large legislative programmes, including 
Bills from which the Government back-benchers were able 
vo make political and racialist capital for the amusement 
of their extremist followers. Bey . 
The present session has so far been distinguished by 
the small amount of actual work done and by the - 
devoted to general discussics. inside and outside the 
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House, of all sorts of political and other problems. The 
Provincial Council elections in the Cape Province and 


Natal resulted in very severe losses to the Pact, including 


the loss of every Labour seat in Natal except one, where 
the sitting member was unopposed. In the Cape Province 
several Nationalist seats were lost. 


The principal cause ° of the Pact disasters at the 
Provincial Council elections was probably the Flag Bill. 
There is naturally a good deal: of violent opposition to 
the proposal for.a South African flag which is to exclude 
both the Union Jack and the Vier Kleur. There is also 
amongst moderate and progressive citizens, including 
Afrikanders, a feeling of resentment that the Government 
should waste time and arouse bitterness over a question 
of that nature, when the pressing problems of the 
moment are economic ones. Recent proceedings of the 
Commission which is to consider flag designs have not 
so far been such as to encourage the public to expect 
any widely acceptable proposals. Several of the more 
authoritative members have resigned. 

Early in February the Economic Society of South 
Africa held a conference in Cape Town. Professor 
Cannan, ‘who was present, dealt optimistically with ‘‘ The 
Industrial. Outlook in Great Britain.’’ Professor 
Lehfeldt, of Johannesburg, made reference to the need 
for economic research in South Africa, but, of course, he 
was, in the circumstances, preaching to the converted. 
Professor Fremantle dealt in trenchant fashion with the 
Protection policy of the Union. In spite of the unde- 
veloped potentialities of the country as regards the great 
primary industries, Free Traders here cry in the wilder- 
ness. In one very important paper Mr Herbert Frankel 
suggested that the “ native problem,’’ as a social problem, 
is by no means so pressing as certain people would have 
us believe. His view—for which he finds a somewhat 
select measure of support—is that the problem of the 
native is economic, and that a more enlightened policy 
on native questions, considered as part of the whole 
economic problem of the Union, would do much to dis- 
pose of the purely social difficulties of a mixed 
population. 

The South African view of Professor Lehfeldt’s sug- 
gestion for international regulation of the gold output 
is not favourable. a is felt that, should the obviously 
enormous practical difficulties prove not insuperable, 
South Africa would have sate to gain and soil to 
lose by any such manipulation of the output of gold. 
Critics here have not lost sight of the fact that, should 
such a scheme be found workable, a regulated paper 
currency might easily prove to be equally feasible. The 
political and economic problems arising in the course of 
administration of an International Gold Control Board 
would quite possibly prove comparable in nature and 
degree with those feared by currency purists in all 
currency regulation proposals. 

- The Iron and Steel Industrial Bill ha 
very heavy fire, both inside and uitside See, fleas, 
Strangely enough, the Government seems to have been 
prepared for technical criticism rather than for criticism 
of the financial proposals. The corporation, when 
formed, is to work the ore deposits in Pretoria with coal 
presumably from Witbank. As regards the financial 
proposals, the Government will subscribe £500,000 ‘a 

A” shares of £1 each, and the public will be invited 
to subscribe £1,500,000 in ““B” shares of 41 and 
41,500,000 in preference shares. Of the latter, not more 
than half are to be 7} per cent. cumulative pref 
shares without voti ivi ee 

voting power, the dividends to be reduced 

to 6 per cent. cumulative after 25 years. The b 
shall be participating pref en eee 
: prelerence shares carryin is 
cumulative pref. ivi eo nn 
ee of og siioncing dividend of 73 per cent., plus 1 per 

- ior per cent. ordinary dividend over 10 

cent., with a maximum for these Pie 
10 per cent. In no case shall onlinety ielnr cei. 
more than 12} per cent. The board is also t ‘ce 
before the share issue, £1,500,000 in debe Sa 
, ebentures to be 
guaranteed by the Government, and has further borrow. 
ing powers up to £1,000,000. The Government is to 
pare Riot ce ato d of one vote on the board, and will sanled 
egu erning the operations of that body. The 


corporation is to be exempt from the Companies Acts. 
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The Bill is to go to a Select Committee, but the stat 
intention of the Government is to bring the eitearkies 
into being substantially on the lines of the Bill, 1; i. 
public subscriber fails them, it is apparently intendeg . 
support the corporation with the taxpayer’s money It 
is believed that the reports of German experts who a 
consulted indicated a likelihood of successful competition 
‘* up to the ports.”’ In other words, export was not con 
templated. The German experts’ principals declined t) 
enter the business themselves, or at least found them. 
selves either unable or unwilling to find any substantia! 
portion of the requisite capital, although the reports were 
favourable. 


EE 


AUSTRALIA.—BANKING STATISTICS — Imports 


= 


“2g AND EXPORTS—FORTY-FOUR HOURS. 
(FROM OUR CORRESPONDENT.) 
MELBOURNE, February 24. 
THE principal totals of the quarterly average returns to 


December 31st of the 15 ordinary banks (exclusive of the 


Commonwealth Bank of Australia) relating to liabilities 
and assets within Australia and New Zealand (but not in- 
cluding London figures) compare with those for the pre- 
vious quarter and the corresponding quarter of 1925 as 
follows :— 


Dec. 31, Sept. 30, Dec. 31, 
1925. 1926. 1926. 
Deposits— 


a. £ £ g 
Australia ....ceeesse+ 247,155,107 .. 256,170,018 .. 260,605,346 
New Zealand eeoecescers 49,726,896 ee 50,010,356 ee 46,619,798 


Total deposits...... 296,882,003 .. 306,180,374 .. 307,225,144 
Advances and Securities— 
ie: wewows veeeee 222,416,610 .. 237,070,160 .. 247,548,616 
New Zealand .......... 54,748,666 .. 54,213,435 .. 57,255,655 
Total advances, &c. . 277,165,266 .. 291,283,595 .. 304,804,271 
Cash Items— 
Coin and bullion ...... 34,042,581 .. 34,382,900 .. 34,825,718 
Australian notes and cash 
with Commonwealth 


Bank....... éd0séeccés 23,855,912 .. 23,611,169 .. 23,262,495 
Legal tender notes of 

other banks (New 

Zealand only) .......- 216,748... 219,790 .. 204,644 


Total cash ........ 68,115,241 .. 58,215,859 .. 58,292,855 


The feature of the comparison with a year ago is that ad- 
vances have increased to a much greater extent than de- 
posits. In Australia deposits have ingreased by 
413,450,239 and advances, &c., by £25,132,00%, while in 
New Zealand deposits have declined by £3,107,09: ant 
advances, &c., have increased by £2,506,989. The com- 
bined figures for Australia and New Zealand thus show 
an increase of £ 10,343,141 in deposits and an increase ol 
427,638,995 in advances, &c. The latter movement 18 
based upon trading activity, accompanied by large 1m 
ports, and also in some of the Australian country districts 
by a tendency for wheat-growers to require more accom: 
modation after the reduced crop harvested at the wee 
ning of 1926. During the last few months the panks have 
been exercising greater restriction upon fresh demands, 
andj they are anxious to see a diminution in luxurious 
expenditure, as indicated, for one thing, by the large 
imports of motor-cars. 

The principal figures (within Australia) 0 
wealth Bank of Australia, not included above,,©o™ 
as follows :— 


f the Common- 
pare 


Dec. 31, Sept. 30, be 
1925. 1926. 


cig 
94,056,342 


£ £ 

Deposits.... Ce eereeereseeeses 33,487,620 ee 55,322,410 es 
Savings bank deposits ...... 42,015,315 .. 44,867,088 -. BS 
Balances due to other banks.. 4,261,505 .. 6,394,955 -- |ni967 
Discounts, leans, &€. ........ 11,363,877 -- 11,874,372 .. 48" 

ernment 

securities pe , eas “+d 39,263,843 .. 50,308,855 .- oS 
Coin and bullion ......csc.20 | 7,380,449 «+ 1,635,953 -- 7155.02 
Australian notes eeeceereseces 8,847,851 oe 634, my 9,413,904 

due from other banks 2,594,931 .. 2,537,817 -- 


flue 


ple 
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al summary of the monthly returns of Aus- 


eee? shows totals for the last three calendar years 

as follows -— ok: coos la 

i soir eT ae 145,451,117 -. 148,451,791 :. 158,232,005 

Lae ciiiccess MOSSE -<,| POATEARD’. = 434,021 
Total imports....++++ 145,466,485 .. 159,124,920 .. 158,666,032 

"ehandise -voevoes TROOG Oo «7 SUAS Res | ta a00 es 
Total exports ...++- ee 141,793,457 .. 157,202,462 .. 145,724,747 


The gross figures show a slight decrease in imports for 
1g26, and a decrease of £11,477,715 in exports ; but after 
vetting aside gold movements, the imports of merchandise 
show an increase of 49,780,214, and exports of mer- 
chandise a decrease of £,.24,291,805. The growth of im- 
ports is based partly upon large production and exports in 
ecent years, the importing capacity produced by which is 
only fully exercised after a little interval, and partly upon 
fresh capital obtained from abroad by public borrowings 
and otherwise. On the other hand, the amount to be re- 
mitted from Australia for interest and other payments is 
now estimated at about £30 millions per annum, which 
means that if no fresh outside capital were raised from 
abroad it would be necessary for exports to exceed imports 
by that amount. Gold imports during 1925 mainly repre- 
sented the 104 millions brought by the banks from abroad ; 
but during 1926 a similar amount, plus a year’s current 
production from the-mines, has been exported, largely by 
the Commonwealth Bank. Some of the principal exports 
of merchandise compare as follows :— 


— — = 
Wool and tops .....+ eeeee+ 68,040,357 .. 59,238,912 .. 58,735,622 
Wheat and flour ........ -. 20,018,072 .. 39,672,363 .. 23,118,065 
Frozen Meat..eesseesees -- 3,960,465 6,517,320 .. 4,134,249 
Batter ....cecsesccccece - 8,091,737 8,891,212 5,825,622 


Metals (copper, lead, tin, 
zine, & zine concentrates) 6,998,094 .. 17,273,427 .. 1,470,191 
GE i ilediedena eooeeeee 12,117,673 .. 1,247,483 .. 1,087,299 


The reduction in wheat and flour exports follows the 
smaller 1925-26 wheat crop, which was 113,443,304 
bushels, against 164,558,734 bushels for 1924-25, and 
124,993,271 bushels for 1923-24. The 1926-27 wheat crop 
is over 150 million bushels, but so far the shipments on 
account of 1927 are little more than in the corresponding 
period a year ago, and the tendency of farmers to hold 
wheat in the hope of a recovery in the market means that 
shipments will be more spread than usual. 

The Australian gold production for 1926 was approxi- 
mately 518,995 ounces fine, value £2,204,549, against 
356,304 ounces, value £2,363,027 for 1925. Assuming 
110,000 ounces for New Zealand (against 111,204 ounces 
for the previous year), the total for Australia and New 
Zealand for 1926 was 628,995 ounces fine, value 
£2,671,799, against 667,508 ounces fine, value 
42,835,391 for 1925. 

The Federal Court of Arbitration on February 23rd, by 
‘ majority of two judges to one, gave an award for the 
gineering trades, reducing the hours of labour from 48 
tuctt hours per week, The decision is expected to in- 
ri many other industries, and employers and others 
fa 1 considering how they will be affected and how 
ae increased cost can be passed on to the public in 
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‘APAN. — BANKING 
: REFORM — TRADE UNION 
ROGNITION— TOWARDS THE GOLD STANDARD 
RUARY TRADE—BANK PROFITS. 


(FROM OUR CORRESPONDENT.) 
Tokyo, March 7. 


s introduced into the Diet the Banking 
in the committee stage in the Lower 
framed on the lines of the Banking 
rt, proposes to allow only joint-stock 
al of a million yen or over to do the 
§, to restrict branch banking, to pro- 
S or other officers from serving as direc- 
- any other business concern, to increase 
mount to be reserved each business year 


THe Government has 
ill, which Is now 
House. The Bill, 
Mission’s r 

banks With a unis 
“siness of bankin 
anit bank director 
Ors .or 9 ers of 
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out of profits from the present 10 per cent. to 20 per 
cent., and also to provide for stricter Government super- 
vision and more elaborate protective measures for deposi- 
tors in case of bankruptcy. The Bill is expected to pass 
the House with the proposed legal minimum of the bank’s 
capital being lowered to half a million yen, and without 
any other serious amendments. 

The Trade Union Bill, which had failed to pass in the 
last session, was again presented to the House last week 
with only .a slight alteration in its text. Employers’ 
unions take strong exception to the proposal. But on the 
part of trade unions their enthusiasm for legal recogni- 
tion has cooled down, and they are not so anxious to see 
the Bill pass the House. Directing their energy to politi- 
cal organisation, they look forward to a new Parliament 
to be elected under manhood suffrage. Generally the Bill 
attracts less attention than it deserves in and out of 
Parliament. It is doubtful whether it will be reported 
out of Committee in the current session. 

There is much talk of an earlier removal of the gold 
embargo as a result of the newly formed political alliance 
between the Ministerial party and the third party, which 
will be conducive to political stability. Though the Minis- 
ter of Finance still refuses to name the exact date for the 
step to be taken, it is generally understood that it will 
be somewhere in June or July. The preparatory measures 
for an early return to gold are going on. In addition to 
the gold shipment of its own stock to the United States, 
the Government is arranging to send bullion amounting to 
50 million yen out of the vault of the Bank of Japan to 
increase the specie held abroad. On the other hand, the 
retirement of a large outstanding amount of ‘‘ earthquake 
bills ’’ is to be expedited by the passage of a Bill framed 
for the purpose. The bank amalgamation movement in 
the quake-stricken area is progressing under Government 
encouragement. : 

The trade returns for February show that imports 
totalled 181,970,000 yen, and exports 135,313,000 yen, 
the excess of imports over exports amounting to 
46,657,000 yen. As compared with the corresponding 
month of last year, imports and exports decreased b\ 
61,971,000 yen and 25,576,000 yen respectively, the im- 
port excess being thus 36,395,000 ven lower. More than 
half the decline in imports is accounted for by raw cotton, 
which is 38 million yen lower, owing in no small measure 
to the fall in price. Though there is widespread falling 
off in individual exports, the drop in exports is principally 
accounted for by cotton yarns and manufactures, which 
are 13.5 million yen lower. The civil disturbances in 
China are largely responsible for this disappointing record 
in the cotton trade. But it is quite comforting that only 
a very slight decline has occurred in silk exports despite 
the fact that the value of the yen is substantially higher 
than a year ago. . 

Except the Mifsubishi and the Sumitomo all the 
Japanese joint-stock banks have now published their re- 
ports for the December half-year, and these show bank- 
ing profits on the decline. Among the big banks, the 
outstanding feature is the decrease of over 1,358,000 yen 
in net profits shown by the Mitsui Bank. Other Tokyo 
and Osaka banks generally record lower net profits, ex- 
cept the Yasuda, whose earnings show a little increase. 
The falling off in profits is obviously accounted for by the 
monetary ease and lower discount rates prevailing during 
the period. But no change has been made ‘in the rate of 
dividend in comparison with the customary rates paid 
during recent years. Of the two colonial banks, the 
Bank of Taiwan registers a slight increase in profits, and 
the Bank of Chosen a small decline. 





Books and Publications: 


THE HISTORY OF REPARATIONS.’ 


Tue problem of German reparations has been worn 
threadbare by years of controversy, and any new volume 
on the subject must, if‘ it is to be fully justified, have vers 
special claims on public attention. Such claims Herr 

Eset ne tt Be 2 ee ” QR ith an 

* « The History of Reparations.” By Carl Bergmann, wit! 

introduction by Sir Josiah Stamp. (London) Ernest Benn, Limited. 
21s net. 
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Bergmann’s volume certainly possesses. The author was 
with the German delegation at Versailles, and thereafter 
was representative of the German Government with the 
Reparations Commission, he was their adviser during 
countless negotiations with the Allied Governments, and 


with the Committee of Experts which produced 
the Dawes Plan. He has, therefore, been more 
continuously connected with the Reparations 
discussions in all their stages than any other 


expert of any nation; and this volume, written, 
of course, from the German angle, but with great modera- 
tion and scrupulous regard for facts, is one which will 
be useful to the historian, while the intimate story which it 
gives of many incidents, unknown to or forgotten by the 
general public, makes it attractive reading even to the 
ordinary reader, who has wearied of the long and 
chequered story of the problem from the days when 
‘‘ Germany would pay the whole cost of the war’’ to the 
recently published report of the second year of the Dawes 
Plan. 

‘‘ Weary, stale, flat and unprofitable ’’ though the 
ordinary man may find it to reopen the closed chapter of 
history with which Herr Bergmann deals, this book is 
essentially worth while. It is, for one thing, a crucial 
chapter in post-war history. Secondly, it appears at the 
right time. As Sir Josiah Stamp says in a foreword, “‘ we 
are getting far enough from the past to see it whole, but 
not too far that we can see its parts.’’ Moreover, as one 
reads Herr Bergmann, one realises that, whatever the 
gross bungling of the question was, the rapid movement 
from deadiock to settlement was almost a_ miraculous 
triumph of commonsense. It is worth while procuring the 
book merely to realise this aspect of the story. For in- 
stance, to read M. Poincaré’s note to Lord Curzon of 
June, 1923, and then to remember that its author is the 
present French President, committed to a reconciliation 
policy, is a reminder of the infinite capacity of the human 
mind for change. 





The History of Reparations. By Carl Bergmann. With 
an Introduction by Sir Josiah Stamp. (London) 
Ernest Benn, Limited, 1 54 Mist street. 215 net. 

A notice of this work appears a » 

Money. By Karl Helfferich. Translated from the German 
by Louis Infield. Edited with an introduction by 
T. E. Gregory. In two volumes. (London) Ernest 
Benn, Limited, 154 Fleet street. 52s 6d net. 

Dr Helfferich, German banker and once Finance Minister, needs 
no introduction. This well-known work was first produced in 
1903, and in its final edition is now for the first time made avail- 
able to English readers. The English edition is edited, anno- 
tated, and brought up to date by Dr T. E. Gregory. An impor 
tant addition to English financial literature. . 

The Debt Settlements and the Future. By Walter Russell 
— (Paris) Lecram Press, 41 Rue des 3 Bornes. 

2.25. 

An exposition of the orthodox American vi 
arising out of Inter-Allied Debt sultinineats. er eee 
Currency, Credit, and the Exchanges. By William A. 

Shaw. (London) George G. Harrap and Co., Limited, 
Parker street, Kingsway. 7s. 6d. net. 

Deals with the events of the last thirteen years. The author i 
on the whole, well-disposed towards British institutions, in “theis 
present shape, but questions whether the function of rediscount- 
a Ot conpeees by Central Banks in America, Europe, and some 
vb : - : — Dominions, is a beneficial part of the work of those 
America Comes of Age. By André Siegfried. Translated 

from the French by H. H. Hemming and Doris Hem- 


ming. (London) Jonathan C | 
12s 6d net. J ape, 30 Bedford square. 


A critical and stimulating analysis of iti i 
. . . t cal, 
economic tendencies in the United mee of oe The 
writer’s remarks are based on the slender foundation of a six 
months’ visit, but his earlier experience in many countries of the 
eka certain payee win of insight, with a tinge of native 
» Nave gone to produce a brilli i i 
i cae rilliant, if not, at all times, a 


Forecasting Business Conditions. By Charles QO. Hard 
and Garfield V. Cox. (London) Macmillan and Co., 
St Martin’s street. 12s 6d net. 


The authors are concerned to show how indivi iness 
firms may read the signs of the times, and Wit ee centemee 
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steps to reduce cyclical fluctuations to a minimum, j; 

of any possible action by outside authorities, such ma et 
ment, the banks, &c. The work of various American “ fs" 
ing” agencies is examined. Unfortunately, the setting of 0” 
authors’ remarks is entirely American, and the English oe 
with his much more restricted data, will obtain only an imi 
benefit from a study of the work. rect 


Foreign Exchange. Part 1. By Leonard le Marcha 
. ° . nt 
Minty. (London) Sir Isaac Pitman and Sons Limi- 
ted, Parker street. 3s. 6d. net. ; 

This is the first volume of a new series covering the examina 
tions of the Institute of Bankers. In it model answers to all the 
questions set in Foreign Exchange, Part I., of the eXaminations 
of the Institute of Bankers are given. The book will be found 
useful by students of foreign exchange. 

Einzelschriften zur Statistik des Deutschen Reichs. 
Nr. 2. Die Staatsausgaben von  Grossbritannien, 
Frankreich, Belgien und Italien in der Vor und Nach. 
kriegszeit. (Berlin) Reimar Hobbing. 25rm. 

A very valuable work, giving comparative statistics of public 
expenditure in Great Britain, France, Belgium, and Italy, j 
pre- and post-war years. The different items comprising the 
financial accounts are reviewed, and reference is also made to any 
recent developments with regard to the public finance of thee 
countries. — 

Kritischer Beitrag sur Theorie des Internationalen Han. 
dels. Von Dr. H. Weigmann. (Jena) Gustay 
Fischer. 4 marks. 

A recent addition to economic literature, giving a critical survey 
of the different theories of international trade and the determina. 
tion of price levels as between nations. 

La Bilancia Economica Internazionale. By Angelo 
Mariotti. (Rome) Officina-Scuola Tipografica. 

A short study of the Italian balance of payments, and its influ. 
ence on the course of exchange rates, with comparative data 
drawn from estimates made for other countries. 

The Economics of Small Holdings. By Edgar Thomas. 
With a preface by C. S. Orwin. (London) Cambridge 
University Press, Fetter lane. 4s 6d net. 

The author has taken a district (Carmarthenshire) with a high 
proportion of small farms as a field for an intensive study of the 
economic position of the small cultivator, particularly in contrast 
with that of the wage-labourer. His conclusions have an intimate 
bearing on current political questions. 

New Zealand Official Year-Book, 1927. (London) New 
Zealand Government Office, 415 Strand. 7s 6d net. 


The Official Year-Book of New South Wales, 1925-26. 
Compiled by T. Waites. (London) Australia House, 
Strand. 7s 6d. 

Published by the authority of the New South Wales Govera- 
ment, this annual is a mine of information on the economic, In- 
dustrial, and financial affairs of that State. 

Metropolitan Borough of Bethnal Green. Catalogue o! 
Books on Economics, History, Geography, Travel, 
and Biography. (London) Vail and Co., 170 Farring- 
don road. 6d, 


A classified catalogue of 13,500 volumes available to the public 
in the libraries of this local authority. 


L’Avenir du Travail (Nancy-Paris-Strasbourg) Impr- 
merie Librairie Berger-Levrault. 

A symposium by French authorities on current social problems. 

Bulletin Mensuel de l’Office Permanent. March, 1927- 

(La Haye) W. P. Van Stockum et Fils. 1.50 florins. 


County Library Conference. November 18 and 19, 1920. 
Report of Proceedings. (Dunfermline) Caregi¢ 
United Kingdom Trust. , 

Some Impressions of the Public Library System of - 
United States of America. (Dunfermline) Carnegi 
United Kingdom Trust, East Port. — ot 

Two volumes of interest to those concerned with the problem 
public libraries, whether in Britain or in the United States. Her- 

Converting a Business into a Private Company. By ed 
bert W. Jordan. (London) Jordan and Sons, Limic® 
Chancery lane. 1s net. : k 

The sixth edition of a well-known and useful little handboo ned 

The “‘ Express ’’ Stock Exchange Reckoner. ae - 
by H. R. G. Inglis. (London) Gall and Ingis, J 
Henrietta street. 2s 6d net. 


Contains calculations for every variety of transact! 
and shares. 
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The following may be obtained from H.M. StationerY 


Office, Adastral House, Kingsway, W.C. o> 
Committee on National Debt and Taxation: 
Evidence. Vols. I. and II. £1 10s net, 1n¢ 
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BARCLAYS BANK 


LimIiTEeD. 
Head Office: 54, Lombard Street, London, E.C.3. 


Bank is in close touch with leading Bankers in all parts 
othe world, and provides facilites for the financing of every 
oO 


jescription business. ; 
Traders interested in the Foreign Markets are invited to 
correspond with 

THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, E.C.2. 


stOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. Account. 
April 26, | April 28. 
Tue Stock Exchange atmosphere has brightened perceptibly 
during the past few days. No reason can be labelled as the 
fic cause for a recovery which made fairly general pro- 
sess round the markets. Business has been quiet, and the 
news from China not altogether satisfactory. The imminence 
of the Budget and the near approach of the Easter holidays 
contribute to quietude in business. The improvements may 
be due in some measure to purchases made by bears who fear 
est the Budget may not be so bad as they had expected. 

The feature in the gilt-edged market is manner in which 
Corporation scrip stocks have been creeping up in value. The 
discounts that prevailed are steadily diminishing, and there 
isa ready absorption of stock. The new 4 per cent. Consols 
are now 40 per cent. paid, 25 per cent. having become due last 
Wednesday, and the price remains about the “par ”’ level. 
The War Loan is 102. Colonials are steady. West Australia 
underwriters were left with 56 per cent. of the § per cent. 
stock lately offered. 

Chinese bonds, after shedding several more points apiece, 
took a tum for the better during the last day or two, and 
prices are] well above the worst. Some i 















are averaging 
bonds which they acquired at prices a good deal higher 
Peruvian Corporation stocks are ee | 


those now current. 
Japanese bonds fell fairly sharply in consequence of the 
culties reported in connection with a leading firm in Tokyo. 
Brazilian and other South American bonds have gone softly, 
and French issues, after their notable rises, turned back a 
little. Roumanians gave way on reports that the King of 
- nia is seriously ill. Turkish bonds are better on 
alance. 

Great Westerns stand out as the principal feature of strength 
amongst Home Railways, a very little buying sufficing to put 
up the price by a couple of points. London Midland and 
Scottish followed suit, and the market as a whole is strong 
on hopes of bumper Easter traffics. With general public 
business the market is still poorly supplied. Undergrounds 
are not quite so good as they were. 

The bak cae Railway market maintains its prices, invest- 
Ment ing Central Argentine more particularly, though 
oA Great Southern has also been in active request. United 

Havana is lower; so is Antofagasta Ordinary. Nitrate 
shares are passive, pending some news as to the upshot of the 
meeting held in Valparaiso last Thursday with a veiw to pre- 
ating the arrangement for restoration of free selling to the 
— producers. 

t is taken for granted that the ex able allowance of 
we will be reduced to 60 per tent, "on Slap Ist next, as 
“ - 74 per cent. now prevailing, but this consideration fails 
alt — rubber shares into activity or popularity, the 
Pre eing extremely quiescent. Tea shares have been 
5 motionless. In the oil market a further violent fall 
a ayes Controlled Common unsettled the list as a whole, 

te y disposed to depression by reason of the intensified 
artihciol = the petrol war has assumed. Courtauld and 
w» hold silk shares have weakened, on an unexpected blow 
proposes. é Rayon Manufacturing shares. The company 

panian "Real liquidation prior to reorganisation of its 

Dunlops + oe rey textile shares became sympathetically dull. 

Pe Samael ane from the issue of a report which 

‘divi dend on ed for the shade of disappointment felt with 
a8 it fel] NOUnCement, and the price advanced as abruptly 


Eve : 

ee cee shares provided a feature of strength, upon 
said to me as to the remarkable prosperity which is 
finished on aie ge the company during its year which 
Phillips again arch 31st. On the other hand, Johnson and 
cut in consequence way on fears that the dividend will de 
.tteless, The chinginy eos interest in Burndept 


In 
a shares Hongkongs rallied after 


@ppeara: 


iet, and magne bank- 
ving been rather badly 
Th coal and steel took on a slightly firmer 

list is somewhat irregular, the 
Tobacco shares have m very 
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active, with lively flucutuations upon hopes and fears 
nected with the Budget. Brewe alee. 
Hudson’s Bays davanehe to 6 bid, Meer cent ee 

South Africans have fallen into a somnolent condition, which 
_ of the dealers go so far as to describe as comatose. 
. ere are a few companies in whose shares activity remains, 

ut, save for these, interest is at a low ebb. Government Areas 
and Modderfonteins are conspicuously strong. Chartered 
recovered part of the dividend deduction of 1s 3d per share last 
Thursday. Diamonds are harder, upon publication of the 
Cape Government’s intentions in regard to restricting alluvial 
diamond output. The tin share markets have moved a trifle 
irregularly, with a downward disposition for choice. Copper 
shares attract no public attention, though Rio Tintos main- 
tain the good rise scored when the dividend was 

Indian Copper debentures are weak at 10} discount. 

New issues and market introductions have met with mixed 
receptions. A number of fresh comers are known to be 
awaiting favourable opportunities for appearance after Easter. 

New IssvugBs. 

e new issues of the week, and the current 
opening of the lists have been as follows :— rene 


Nominal Cash Sut- 
— a Payment le 


i 


Syme ope 
estern Australia 5% Inscribed 
ag Ry LY 


August 
widen oe 


144,888,400 


(April 4 330,000 

RT. ccechaes acccneee i 

350,000 Ord., 1s, at par -- 16500 .. 
Paper 250,000 


Th % Cum. Peg. Pre 
par (April 4........ ' = - 


col trae 


19a] Seccecveccseccorces eoccece 388,978,203 


Western Australia.—This is an issue of £11500,000 stock 
at £97 Ios per cent., redeemable 1945-75. he revenues of 
Western Australia alone are liable in respect of principal and 
interest. Sinking funds, ranging from 4 to 13 per cent. yearly, 
are applied “in respect of this and all previous London 
issues.”” The accumulated sinking funds amount to over 
£8,700,000. Statistics relating to the economic position of 
Western Australia are supplied, and these give the net public 
debt as £:59,356,428, the net public debt per head thus being 
4158. The proceeds of this issue will be used for railways, 
tramways, agricultural developments, water supply and other 
public works. A good trustee investment. 
Gaumont-British Picture Corporation, Limited.— 
Capital £2,500,000, divided into 1,250,000 73 per cent. cumu- 
lative preference shares of £1 each and 2,500,000 ordinary 
shares of 10s each. It is stated that arrangements have been 
made to issue £800,000 6} per cent. first mortgage debenture 
stock. This is an issue at par of 1,000,000 preference shares 
and 100,000 ordinary shares, applicants having the right to 


apply for one ordinary share in respect of every ten preference . 


shares allotted. The company has been formed to acquire the 
whole of the issued share capital of the Gaumont Company, 
Limited, of Ideal Films, Limited (except about one-half), of 
W. and F. Film Service, Limited, and C. and M. Productions, 
Limited, and a number of London and provincial picture 
theatres. Combined profits, before deducting directors’ re- 
muneration, interest, taxation, head office charges, deprecia- 
tion, and non-recurring expenditure, are certified to have been 
as follows: for the years ended during 1924, 4,137,423; 1925, 
£328,842; and 1926, £382,062. It is stated that “ the figures 
for 1924 do not include the full profits for all the companies 
ture stock issued) are given as 452,679,710. The prospectus 1s 
voluminous but not tersely informative. It is not easy to 
ascertain the profits made by the vendors. Moreover, the 
method of showing assets id be improved upon. 
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Service Petroleum Company, Limited.—Share capital 
£380,000, divided into 330,000 preferred ordinary shares of £1 
cach and 1,000,000 ordinary shares of 1s each, This is an 
issue of the preferred ordinary shares and 330,000 ordinary 
shares at par, applicants being entitled to one ordinary share 
in respect of each preferred ordinary share. The preferred 
ordinary shares have the right to a dividend of 8 per cent. per 
annum, the balance of profits being distributed equally be- 
tween both classes of shareholders. The business has been 
formed particularly to acquire the business of Mr L. G. Valen- 
tine as a direct importer and merchant of petroleum products 
and to erect upwards of 100 service stations in Great Britain. 
Net profit (before providing for Mr Valentine’s personal re- 
muneration and taxes) for the period from February 10, 1925, 
to September 23, 1926, is certified to have been £39,572. The 
purchase consideration is given as £.33,500, to be satisfied in 
ordinary shares. The estimated 30 per cent. net profit may 
accrue, but it is a speculative proposition. 


Ulster General Omnibus Company, Limited.—Share 
capital £150,000, divided into 150,000 ordinary shares of £1 
each. This is an issue of the ordinary shares at par. The 
company has been formed particularly to carry on the business 
of a motor service company in all its branches, and to organise 
road transport throughout Northerr: Ireland for passengers and 
goods. The company proposes to acquire a fleet of motor 
omnibuses, to run motor coaches, and to open a special depart- 
ment to deal with the general transport of goods and mer- 
chandise. A garage, expertly valued at £12,300, has been 
purchased for £11,900, thus leaving available £138,000 for 
the purchase of motor vehicles, working capital, eXpenses of 
this issue, &c. The usual optimistic estimate of profits is 
given, but experience shows that promise and performance 
are apt to differ. 


White Hall Residential Hotels, Limited.—Capital, 
£40,000, divided into 10,000 5 per cent. (free of income-tax) 
cumulative preference shares of £31 each and 30,000 ordinary 
shares of £1 each. This is an issue of 10,000 § per cent. (free 
of income-tax) cumulative preference shares of £1 each at 
par. The company was formed in 1915 to take over the busi- 
ness of residential hotel-keeper. Profits are certified to have 
been as follows :—1922-23, £7,202; 1923-24, £53,913; 1924-25, 
£8,910; and 1925-6, £13,509. Net assets are certified to be 
£;69,827. The proceeds of the present issue will be used for 
the reduction of banker’s loan and for the general purposes of 
the company. There is no reference to a Stock Exchange 


quotation; this small issue is pfobably intended for the com- 
pany’s clientele. . 


The following advertisements relatirg to public companies 
appeared in the Press during the week :— » McDougall, 
and Fobertson, Limited, having an issued share capital of 
£1,305,000, divided into 637,528 7 per cent. cumulative prefer- 
ee anew of {1 each and 667,472 ordinary shares of £1 each; 
and the Prussian Central Land Credit Bank, hb 
issued share capital of RM. 18,200,000. —_— 


ACTIVE SECURITIES. 


The following tables show the movements of 
the more active securities of the varione murhnts cet er 
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OIL OUTPUTS. 





ANGLO-EcvuaDORIAN OJILFIELDS, LIMITED.—The production {1 
March is cabled as 4,171 tons. 

APEX (TRINIDAD) OILFIELDS, LiMITED.—The results for the month 
of March are as follows :—Production of oil, 24,440 tons ; deliveries. 
23,400 tons. The above return brings the total production '! 
the first six months of the company’s financial year up to 141.7 
tons, compared with 86,300 tons for the corresponding period 0 
the previous year. ; 

BRitTIsH CONTROLLED OILFIELDS, LIMITED.—By cable for the wees 
ending March 30th :—Buchivacoa: Production, 51,081 barrels; 
shipments, 51,406 barrels. Trinidad : Production, Oropouche, 224 
barrels; Palo Seco and Cedros (Trinidad Petroleum Development 
Company), 1,044 barrels. ay: ies 

CaLTex Oi Company.—The production of subsidiary companies 
for March is 16, barrels, or 2,420 tons. . 

Dacta ty nce SYNDICATE, Luirep.—Production 
the month of March, 1927, 1,702 tons. 15 wells were in PI 
tion, nine wells are in drilling, and one is being fitted up. 

Lopiros OILFIELDs, LimiTep.—The production for Marc) 
cabled as 24,857 tons. on for the 

Mexican EacLe Om Company, Luiten.—The production fF © 
week ended March 26, 1927, Was 139,000 barrels. if the 

Steaua ROMANA (BRivism), LimitEp.—The production ie 
Steaua Romana Compasy, Bucharest, for the month 0 
Was 40,240 tons. 

TRINIDAN LEASEHOLDS, LimiTeEn.—Oi} produced durin 
14,804 tons; oil purchased during March from other ¢ 
31,050 tons. 

Unitep Britiso OIMFIELDS OF TRINIDAD, LIMITED. 
for week ending Wednesday, April 6, 1927, amounte 
tons. - that its pro- 

VENEZUELAN O1t CONCESSIONS, LIMITED, announces ¢ _ Bolivar 
duction for the week ended April 2nd was as follows : 
District, 57,111 metric tons; Maracaibo District, 3 
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COMPANY MEETINGS, &c. 





THE HONGKONG AND SHANGHAI BANKING 
: ‘CORPORATION. 


3 “A SATISFACTORY REPORT.” 
INCREASED PROFIT DESPITE YEAR’S DIFFICULTIES. 
TRADE CONDITIONS IN THE EAST. 


CHAIRMAN’S REVIEW OF 


The ordinary yearly general meeting of the shareholders of the 
Hongkong and Shanghai Banking Corporation was held on 
February 26th last at the City Hall, Hongkong. 

Hon. Mr D. G. M. Bernard (the chairman) presided. 

The Chief Manager read the notice convening the meeting. 

The Chairman said: Ladies and Gentlemen,—Before proceeding 
with the business of this meeting I would refer with the deepest 
regret to the loss we have sustained since we last met, through the 
death, last May, of our colleague, the late Mr P. H. Holyoak. 
Mr Holyoak joined the court of directors in 1913; the value of his 
services as a director of the bank, including his tenure of the 
office of chairman in 1918, is well known to us all. The colony, 
no less than the bank, is the poorer for the passing of such a 
public-spirited and generous man. 

The report and statement of accounts having been in your hands 
for some time, I will follow the usual procedure and take them as 
read. 


_ At our meeting a year ago your chairman expressed the hope 


that, on some future occasion, a successor of his would be able to 
record a year of prosperous trade and peaceful activity throughout 
China. Needless to say, it is not my good fortune to meet you 
with such a happy reference. 

In most countries trade would be well-nigh impossible under 
sich conditions as have been existing: in China during recent 
times, and the one bright spot is the courage and determination 
with which the Chinese merchants, bankers, and tillers of the soil 
carry on their business and occupations in the face of all diffi- 
culties. It is due to their doggedness that the wheels of commerce, 
though clogged, keep moving and the Customs revenue steadily 
increases, though the result is nothing compared to what the 
figures would be under a peaceful and ordered régime. 


YEAR’S PROFIT AND ALLOCATIONS. 


While the bank’s business is world-wide, China is our prin- 
cipal field, and your directors consider themselves fortunate in 
being able to meet you with such a satisfactory report as the one 
now before you. 

The net profit for the year, including $3,397,722.76 brought in 
from the last account, amounts to $17,555,790.24. 

This compares with a net profit of $15,846,978.01 for the year 
1925. Deducting the interim dividend of 43 paid in August, 
viZ., £480,000 at 2s 2fd = $4,286,511.63, and $50,000: remunera- 
- to directors, the balance available for distribution is 
*13,219,278.61, which it is proposed to deal with as follows :— 

A final dividend of £3 per share plus a bonus $ 
of £2 per share (subject to deduction of income- 
‘ax) amounting to £800,000 at exchange of 


* Is tnpd Wtseeeeeeeeenseeeeeeaseevessuenseceesecseenseseseeaseases 8,170,212.77 
Transfer to silver reserve fUMG ...scccssssccssecsesseceesee 650,000.00 
a off bank premises account .........ccccceceeeeeeees 1 000,000.00 
And carry forward to the new account ..... tieneesieeese — 35399,065.84 
13,219,278.61 


Rbk. Matter of satisfaction to your directors that, after pro- 

in - or the payment of the usual dividend and bonus and, as 

Snide years, the reduction of bank premises account by 

commend co ee the year’s working permit them to re- 
increase j : . 

s compar st Nec sie the allocation to silver reserve of $150,000, 

Would add that full Provision has been made for all bad and 


doubtful i 
i debts, and our investments show a satisfactory margin 
current market prices. 


INCREASED. STERLING -RESERVE FUND. 


has cae considered advisable to convert some of the bank’s 
the tatiana or gold currency, and, as you will have noticed in 
of accounts, a transfer of 1,500,000 has’ been made 


CONDITIONS IN CHINA. 


from the silver reserve fund to the sterling reserve fund, bringing 
the latter fund up to £6,000,000. The transfer was effected at 
exchange of 2s 1d, reducing the silver reserve fund by $14,400,000. 

As mentioned in the report, the balance of the marine insur- 
ance account, $250,000, has been transferred to silver reserve. We 
discontinued participating in the insurance on our treasure ship- 
ments, &c., some time ago, so there is no longer any need to main- 
tain a separate reserve for insurance purposes. 


The rate of exchange at which the sterling equivalents of our 
silver assets and liabilities, and zice versa, is calculated is 
1s 11}d, against 2s 43d at the end of 1925, a drop of, approxi- 
mately, 17 per cent., so comparison with the sterling equivalents 
of the varicus items in the 1925 balance-sheet is not altogether easy. 
I would mention, however, that the decrease of approximately 
£6,000,000 in the sterling equivalent of the total assets and lia- 
bilities, as compared with the 1925 balance-sheet, is fully ac- 
counted for by the lower rate of exchange at which the sterling 
equivalents of our silver assets and liabilities have been calcu- 
lated on this occasion. In fact, an analysis of the original items 
reveals an expansion of 4 per cent. in the figures, and not the 
contraction that the decline in the sterling equivalents would seem 
to indicate. 

With the exception of notes in circulation, which are about 
$7,500,000 higher, due, I am afraid, rather to hoarding than ex- 
pansion in trade, I do not think there are any items on the 
balance-sheet which call for special comment. Net profits are 
$1,701,598.41 in excess of those of a year ago, but, on the other 
hand, it costs us $1,557,469.15 more, at the lower level of ex- 
change, to provide the usual sterling dividend and bonus. 

Your directors feel assured that you will cordially endorse their 
action in voting the staff a bonus of 10 per cent. on their salaries 
for the past year. The work has been arduous and, from the 
chief manager downwards, their responsible duties have been 
efficiently and loyally performed. 


PRICE OF SILVER. 


The movements in the price of silver during 1926 showed a wide 
range compared with recent years, the difference between the 
highest and lowest spot prices---viz., 31 13-16d and 244d—being 
7 11-16d. Up to July, except for a short period in April, when 
the price dipped towards 29d, the metal remained fairly steady 
at over 30d, but the publication of the Report of the Royal Com- 
mission on Indian Currency, indicating, amongst other recom- 
mendations, possible sales of surplus silver coin in the not distant 
future, had a depressing effect. ‘The price, weakening in conse- 
quence, fell away, and on large sales of demonetised silver by 
the Bank of France eventually touched 24d in October, the 
lowest quotation for ‘‘ spot ”’ silver recorded since November, 1915. 
Buyers predominating, however, at the low level reached, the 
price reacted somewhat, and, at the close of business in the London 
silver market on the last day of the year, spot silver stood at 
2sd, a gain of jd on the low quotation recorded in October. 

Of the total world production of silver last year, which experts 
put at Std. ozs 262,000,000, it is estimated that India absorbed 
Std. ozs 113,000,000, as against Std. ozs 109,000,000 in 1925. Ship- 
ments to China from Europe and America figure at Std. czs 
96,000,000, but reshipments to London and India account for 
Std. ozs 14,000,000 of this total. Allowing for these deductions, 
the net imports were some Std ozs 14,000,000 in excess of those 
of 1925, an indication, confirmed by the increased Customs 
revenue, that, in spite of all obstacles, the trade of China continues 


to expand. 
STRIKE AND COAL STOPPAGE- 


The London money market ruled steady throughout the year 
at a somewhat high level, owing to the necessity of maintaining 
the Bank of England rate at 5 per cent. during the whole period. 


aE nie cnc Ate eS eS 


aaron 


ore 


OS See an eee 










“hi Rehm Lin Ns Ais tpl ate ails iba GALE VEBLEN 





PS, oer 





pe 
: sf 
: 


: 
; 
4 


eet 


760 THE ECONOMIST. [April 9, 1997 
Ee 


A reduction in the rate would, no doubt, have been made early in | good one, the general trade of the Empire was not ¢ 









; ‘ : , 00 fa 
the vear had it not been for the imminence of labour trouble. | during 1926, the heavy decline in the price of pr in 
This developed in the short general strike in May, and the coal} jute and cotton, and rather excessive imports of Piece-goods _ 


having had an adverse effect on business. It is to be h 
the question of the adoption of the report of the Royal- Commies: 

on Indian Currency and Finance in whole, or in part a 
remain long undecided. It will be indeed a relief to have aod 
exchange problems freed of their present uncertainty, 7 


strike, which started in the same month, and lasted practically 
until the end of the year. The general strike disclosed the fact, 
evidently not realised by those who launched it, that Britishers 
will not stand for an attack on constitutional government. The 
well-organised and effective measures of the British Government 
for carrying on essential services, backed by the ready response 
of the best elements of the community to undertake all and any 
kind of work, was sufficient to discourage and smother the attempt 
to paralyse the life of the country. 

The seven months’ stoppage of work in the coalfields was very 
detrimental to all home industries, and naturally seriously affected 
the balance of trade, as, instead of being an exporter, Great 
Britain was forced to import large quantities of coal. In the 
circumstances it is somewhat surprising that the adverse move- 
ments of gold were not on a greater scale, and that the New. 
York exchange remained so steady throughoyt the year, especially 
as the fall in the prices of rubber and jute, compared with the 
previous year, were weak factors as regards the exchange position, 
though to, some extent counteracted by the lower price of cotton. 


POLITICAL DEVELOPMENTS IN CHINA. 


For British firms carrying on business in China the Politica? 
developments of the past year have had, I need hardly remark, g 
very unusual significance. : 

We have been accustomed in the past to view Chinése pulitic 
from, I will not say a detached, but at least an unimpassioned 
‘standpoint. The even course pursued by foreign trade in the 
midst of civil wars and political upheavals had become a familiar 
‘phenomenon, and even though the progressive ruin of the raj) 
, ways, and disorder of the provinces, presented a growing menace, 
consolation could till recently be found in the annual trade retuns 
which showed little signs of shrinkage. 

To-day the position is very different. The domestic affairs and 
foreign relations of China have become a matter of prime concem 
for the British merchant, as for all other elements of the foreign 
community in the country. It is clear to all that at present 
British interests depend pre-eminently on further developments in 
China’s internal and foreign politics, which stand at a ms 
critical juncture. 

In the former sphere we are witnessing the most complete puliti- 
cal cleavage, and the most extensive armed conflict that China has 
known since the Revolution; in the latter we are faced with an 
anti-British movement, actively fomented from quarters which are 
clearly intent on damaging our national interests in every possible 
way and to the greatest possible extent. 


DISCOUNT RATES. 


Tiscount rates in London ruled at 44-§ per cent. during the 
first half of the year and between 4} per cent. and 4§ per cent. 
in the last six months. A very prominent (probably the most 
important) feature in the discount market was the continuous 
large demand for first-class 3 m/s mercantile paper by the Con- 
tinental State banks. The supply of such bills was invariably 
too small to meet the demand, with the result that Treasury bills, 
of which there is always a large supply, were easily obtainable 
at higher rates than those current for fine 3 m/s commercial bills. 
The reason for this is that most of the central banks of Europe, 
who carry such paper, can only hold bills bearing two names. 

Considerable amounts of foreign money have been attracted to 
and retained in London by the high rates offered by the joint 
stock banks for deposits up to six months. 

The year ended with reasonably confident expectations that trade 
would improve, and a decline in the Bank rate would not be long 
delayed. 

Germany, Belgium and the Continent generally appear to be 
nearing the end of their gold accumulation, and, in the absence 
of any large demand for India, it seems probable that most of the 
gold arrivals from South Africa will be available for America. 
The payment of the British war debt interest to the United States 
of America was effected without any recourse to the gold credits 
established for use in case of necessity. 

The remittance of these large amounts in the face of adverse 
conditions, without unduly disturbing the U.S. cross rate, is an 
indication of the ability with which the finance was handled. It 
also goes to prove the soundness of Great Britain’s position, and 
is a further justification, if one were needed, of the wisdom of re- 
establishing British currency on a gold basis. 


ANTI-BRITiSH AGITATION 


Turning to the phase of Chinese politics which has affected us 
most closely during the past year, the anti-British agitation in 
South China, to a certain extent this must be considered as part 
of the general anti-foreignism which is unhappily spreading 
throughout China, and must be accepted as the almost inevitable 
concomitant of any nationalist movement in its earliest stage. 
But it goes much further. For 18 months past we have been 
made the subject of a peculiar and intensely bitter attack sup- 
ported by boundless misrepresentation and calumny, for which 
there can be no other explanation than that it is the work o 
political instigators not concerned with the real, or even the 
imaginary, interests of China, but solely bent on doing ham 10 
Great Britain. 

The Canton boycott, as you are only too fully aware, lasted with- 
out a break through the first half of the year. Pourparlers for 1's 
cessation were opened in the spring by the Canton Governmest, 
who put forward unacceptable demands. A declaration of the 
termination of the boycott was, nevertheless, made in October. 
The effect of the official raising of the boycott has been vty 
limited, and British trade remains hampered and handicapped 

This organised attack on the British has come at a time when 
Great Britain was (if I may use the phrase) visibly and actively 
anxious to ‘“‘ play the game” by China, and to find reasonable 
ways of removing such legitimate grievances and causes of er 
tation as might arise from the existence of treaty conditions ou 
of keeping with present circumstances. 

It is hard to believe that deep in the Chinese equi 
there is not the knowledge that among the foreign nations - 
whom she has come into contact Great Britain has been a 
China’s best friends, and that the British as a whole are _ 
undeserving of the accusations and obloquy so freely heape ~ 
them. Perhaps we may cherish a hope that the very — a 
of the campaign will defeat its own ends, when the g 
of the Chinese people has a chance to reassert itself. 

So far we have dealt with what is now past history. sity ant 
since 1926 ended, have moved with such startling — ficult 0 
are fraught with such possibilities that it is at present @ 


TRADE CONDITIONS IN THE EAST AND FAR EAST. 


As regards trade conditions in the East and Far East. In 
Hongkong, as you are well aware, we have had great difficulties to 
contend with, but, in spite of these, I think it may be said that, 
on the whole, business shows some improvement as compared with 
the previous year. A very disappointing year sums up 1926 con- 
ditions in the Yangtze provinces and North China, as regards 
manufactured imports, especially cottons and woollens. On the 
export side trade has been hampered by military disturbances and 
lack of transport facilities in the North. 

Japan is to be congratulated on last year’s progress towards the 
reinstatement of her currency on a gold basis. The rather rapid 
appreciation in the exchange value of the yen has, in some direc- 
tions, had a detrimental effect on the trade of the country, a tem- 
porary disability, no doubt, which will disappear as markets 
adjust themselves to the enhanced value of the yen. I would men- 
tion that, in October last, we assisted in the flotation of a loan 
in London for {6,000,000 under the guarantee of the Imperial 
Japanese Government for the finance of reconstruction works in 


Events, 


i isuali hink it is 

the City of Tokyo. Needless to sa ; . visualise how matters stand. In the circumstances, It 
° y, the issue met with a ver who are 
favourable reception, the loan being heavily oversubscribed. ¥ | safer to leave comment on recent developments to ee adait 


more closely in touch with haute politique than we 
can possibly be. 
CHINESE GOVERNMENT'S FINANCES. 


The Straits Settlements and Malaya i 
n report a satisfactory year. 
The steady advance in the price of tin has brought prosperity to 
that important mining industry, while, even at the much lower 
level of prices commanded by their product, practically all rubber 
plantation companies are doing well. 
In the Philippine Islands crops fell rather short of expectati 
I i tation 
and, on the import side, business was not too Satisfactory. ’ 


Advices from India report that, although the monsoon was a 


E ’ finances, 
Passing to the subject of the Chinese Government a » 


and the payment of their foreign obligations, it is i 
be able to note @ fresh “record”? in the Customs rev? _ This 
tion for 1926, which amounts to 78,000,000 Haikwan''t" age, 
represents an increase of 8,000,000 taels over the — 
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000, . ; ; 
on Yee the foreign gold obligations secured on the Cus- 
cost ent the drop in the exchange value of silver. 
ao n with the heavy clouds overhanging the political horizon 


and the peculiar trials under which British commerce is labour- 
_. we may derive some comfort from the apparently irrepres- 
ped rowth of China’s foreign trade, as evidenced by the steady 
nats in Customs collections, which have actually doubled 
ners the last eight years. This is perhaps ® suitable contin 
to pay @ special tribute to the courage, energy, impartiality, and, 
«| may say so, eminent efficiency displayed by the extremely 
capable staff of the Chinese Maritime Customs in times of great 
difficulty and stress. 
RAILWAYS—REVENUE OF SALT ADMINISTRATION. 


The position of the railways presents a much less encouraging 
picture. Their deterioration, with very slight exceptions, has 
proceeded apace, and the proportion of railway revenues reaching 
the Central Government has sunk lower than ever. As the in- 
evitable result defaults on the railway loans are steadily increas- 
ing. The revenue of the Salt Administration meanwhile has fallen 
to the lowest level in its history, having brought the Central 
Government only scme eight millions of dollars after payment of 
the loan services. 

During the year the provinces retained nearly three-quarters of 
the total revenue collected by the agency of the Salt Dabelle, and 
the latest reports show that the receipts at the present moment 
have dropped far below the level required to maintain the services 
of the foreign loans dependent thereon. These loans are thus 
reduced to a state of great insecurity, while there are serious 
feats for the Administration itself, which a short time ago was, 
thanks to its reorganisation with foreign supervision, providing 
the Chinese Government with a revenue almost rivalling the 
Customs. As for the unsecured foreign debt, all early prospects 
of a settlement were suspended with the break-up of the Tariff 
Conference. 

Although I would hardly venture to call the outlook in China 
encouraging, the earnest endeavours being made to arrive at a 
solution of present difficulties lead me to hope that some arrange- 
ment, satisfactory to all parties, will not be long delayed. 

I now propose the adoption of the report and statement of 
accounts. After the proposal has been seconded and before plac- 
ing the motion before the meeting, I shall be pleased to answer, to 
the best of my ability, any questions which shareholders may 
have to ask. 


SHAREHOLDER’S CONGRATULATIONS. 


Mr T. E. Pearce: I imagine few, if any, of us here to-day 
expected that at this meeting we should have placed before us 
such a report as we are now considering. 

Despite a year of incessant civil war, boycott, strikes, and 
domestic chaos in the great country bordering us, we find the 
net profit approximately 17 lakhs more than in 1925 and 11 lakhs 
more than in 1924. 

I feel confident, sir, I am voicing the satisfaction and gratifi- 
cation of all shareholders at the excellent result of the year’s 
working, and on tehir behalf take this opportunity of congratu- 


lating the board of directors, the chief manager, managers, and. 


the staff generally on such a splendid record. 

The bonus which you have voted to the staff is an item in 
which we heartily concur, and I venture to express the hope that 
there never will be an occasion when a similar statement is not 
made by the chairman at these meetings. 

_U have heard, and possibly others have heard also, a few carp- 
ing criticisms, that latterly the bank’s policy has not been so 
°pen-handed or generous. I think these criticisms must have 
‘manated from a disgruntled few, and even these must surely agree 
that when the road is difficult and obscure, it is safest to get at 
once into second gear. 

. Ppa a well-known fact that when legitimate business 
ms we or assistance required, this corporation has only been 
the y to assist, and particularly has this been the case during 

—n times experienced during the last three years. 
~ + Rot proposing to comment in detail on the accounts before 
ons the expert they must appear amazing, when taking into 
a — the period which they cover to the uninitiated the 

figures and big totals must appear overwhelming. 
Steady growth of the bank’s business must be very satis- 


f 
saat to those who control its affairs, as it is to all its share- 


BOARD’S SOUND FINANCIAL POLICY. 


a ~ of steadily adding to its reserves and the writing 
which oat Properties by large amounts every year is one 
of this ¢o heartily endorsed by all who believe that the future 

"Poration is going to be vastly bigger than its past. 1 


5 
ooo of which is, however, absorbed by the enhanced ? feel convinced no shareholder will cavil at the large amounts 


which have been appropriated from last year’s profits for these 
purposes. 

I think I need only refer to one more item in your report on the 
accounts, and that is the fact “‘ that full provision has been 
made for all bad and doubtful debts, and our investments show a 
Satisfactory margin on current market prices.” This, indeed, 
seems a highly satisfactory state of affairs. 

It is good to hear that trade in the Straits Settlements and 
Malaya continues to thrive. The many Chinese carrying om 
business in that part of the British Empire must thoroughly appre- 
ciate how much law and order can do to assist and develop trade. 

Your comprehensive review of the situation will be eagerly 
read by those who are closely connected with the Far East. I 
hope, Sir, it will also be read and thoroughly digested by many 
who have only recently realised the importance of British interests 
out here, but who nevertheless seem ever ready to talk and give 
advice as experts. 


CHANGES IN CHINA, 


I take it that 1925, 1926, and this year of grace will go down 
as three of the most mcmentous in China’s history. Changes have 
taken place which a few years ago would have seemed incredible, 
and, as you have just said, events are moving with such rapidity, 
it is difficult to keep pace with them. Yet at the back of all the 
strife, chaos, and political jealousy is that steady industry of the 
Chinese race, which enables it to patiently bear the unnecessary 
burdens imposed on it. Given peaceful conditions and proper 
protection, the volume of trade possible would, I think, Sir, con- 
found the most careful and conservative statisticians. 

We, as Britishers, are proud of our predecessors, who by their 
foresight and determination have built up one of the leading ports 
of the world out of a swamp, and developed concessions through 
which such a vast volume of trade now passes. We are proud of 
this institution, and the many cther British firms and individuals. 
who have taken such a leading part in the assistance of the trade 
of this ccuntry. Have we abused the privileges granted us? Have 
we failed to keep law and order, or discouraged other nationalities. 
or the Chinese themselves from making full use of the facilities 
for business provided in these places? 

Many Chinese must have surely pondered over such questions. 
as these, and realised that now that we are willing to forgo many 
of the privileges we have hitherto enjoyed, that nothing but the 
friendliest feeling continues on our side, as it has always done 
in the past. 


RUSSIA’S ‘‘ POISONOUS PROPAGANDA.’’ 


With vou, Sir, I do not believe, except in the minds of a very 
few, there is that antagonism or hatred for us which is being 
made so prominent at the present time, and which has to be kept 
alive by agitation, outside influences, and foreign money. The 
long-delayed Note to Russia presented last Thursday will be wel- 
come news to those trading out here, who know only too well by 
experience and first-hand information the poisonous propaganda 
which has been instilled in the minds of the Chinese. Those of 
us on leave last year know well enough how the same forces endea- 
voured to wreck the Old Country. I think it was Mr Baldwin 
who said at the end of the general strike last year that it was the 
good sense of the British people which saw the country through 
that trouble. 


CONFIDENCE IN THE FUTURE. 


I believe that in due time the good sense of the Chinese people 
will prevail and see them through theirs, when they will realise 
that Great Britain is animated by no other than the friendliest 
of feelings in their desire to see a united country, with a Govern- 
ment working in the best interests of its people. 

I am sanguine enough to believe it will not be long before this. 
friendly feeling will be reciprocated and an appreciation of British 
fair play and straightforwardness be manifested. ; 

I believe also that as an outcome of all the trials and tribula- 
tions which Britishers have had to suffer, British prestige will 
stand higher than ever, and that British trade and this bank, 
which so largely represents British interests, will flourish more 

n ever before. 
a these remarks, I beg to second the resolution which has 
been proposed by the chairman. 

No question was put, and the proposal was carried unani- 
mously. 

Sir Henry Pollock proposed that the Hon. Mr A. O. Lang, Mr 
W. H. Bell, and Mr H. P. White be re-elected eee enter 

- Mr Leung Yan-po, and carried unanimously. 
gy ceil Mr C. Bernard Brown and Mr J. Fleming 
as auditors was proposed by Mr R. M. Dyer, seconded by Mr 


F. R. Marsh. 
This concluded the business of the meeting. 
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A reduction in the rate would, no doubt, have been made early in 


the year had it not been for the imminence of labour trouble. 


i 
| 
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to paralyse the life of the country. 
The seven months’ stoppage of work in the coalfields was very 


detrimental to all home industries, and naturally seriously affected 


the balance of trade, as, instead of being an exporter, Great 
Britain was forced to import large quantities of coal. In the 
circumstances it is somewhat surprising that the adverse move- 


ments of gold were not on a greater scale, and that the New, 


York exchange remained so steady throughoyt the year, especially 
as the fall in the prices of rubber and jute, compared with the 
previous year, were weak factors as regards the exchange position, 
though to, some extent counteracted by the lower price of cotton. 


DISCOUNT RATES. 


Iiscount rates in London ruled at 44-§ per cent. during the 
first half of the year and between 4} per cent. and 4§ per cent. 
in the last six months. A very prominent (probably the most 
important) feature in the discount market was the continuous 
large demand for first-class 3 m/s mercantile paper by the Con- 
tinental State banks. The supply of such bills was invariably 
too small to meet the demand, with the result that Treasury bills, 
of which there is always a large supply, were easily obtainable 
at higher rates than those current for fine 3 m/s commercial bills. 
The reason for this is that most of the central banks of Europe, 
who carry such paper, can only hold bills bearing two names. 

Considerable amounts of foreign money have been attracted to 
and retained in London by the high rates offered by the joint 
stock banks for deposits up to six months. 

The year ended with reasonably confident expectations that trade 
would improve, and a decline in the Bank rate would not be long 
delayed. 

Germany, Belgium and the Continent generally appear to be 
nearing the end of their gold accumulation, and, in the absence 
i of any large demand for India, it seems probable that most of the 
gold arrivals from South Africa will be available for America. 
The payment of the British war debt interest to the United States 
of America was effected without any recourse to the gold credits 
established for use in case of necessity. 

The remittance of these large amounts in the face of adverse 
conditions, without unduly disturbing the U.S. cross rate, is an 
indication of the ability with which the finance was handled. It 
also goes to prove the soundness of Great Britain’s position, and 
is a further justification, if one were needed, of the wisdom of re- 
fe establishing British currency on a gold basis. 
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TRADE CONDITIONS IN THE EAST AND FAR EAST. 


As regards trade conditions in the East and Far East. In 
Hongkong, as you are well aware, we have had great difficulties to 
contend with, but, in spite of these, I think it may be said that, 
on the whole, business shows some improvement as compared with 
the previous year. A very disappointing year sums up 1926 con- 
ditions in the Yangtze provinces and North China, as regards 
manufactured imports, especially cottons and woollens. On the 
export side trade has been hampered by military disturbances and 
lack of transport facilities in the North. 


Japan is to be congratulated on last year’s progress towards the 
reinstatement of her currency on a gold basis. The rather rapid 
appreciation in the exchange value of the yen has, in some direc- 
tions, had a detrimental effect on the trade of the country, a tem- 
porary disability, no doubt, which will disappear as markets 
adjust themselves to the enhanced value of the yen. I would men- 


tion that, in October last, we assisted in the flotation of a loan | 


in London for £6,000,000 under the guarantee of the Imperial 
Japanese Government for the finance of reconstruction works in 
the City of Tokyo. Needless to Say, the issue met with a very 
favourable reception, the loan being heavily oversubscribed. 
The Straits Settlements and Malaya report a satisfactory year. 
The steady advance in the price of tin has brought prosperity to 
that important mining industry, while, even at the much lower 
level of prices commanded by their product, practically all rubber 
; plantation companies are doing well. 
eg In the Philippine Islands crops fell rath i 
and, on the import side, ieadedes was oA tee — 


Advices from India report that, although the monsoon was a 
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This developed in the short general strike in May, and the coal 
strike, which started in the same month, and lasted practically 
until the end of the year. The general strike disclosed the fact, 
evidently not realised by those who launched it, that Britishers 
will not stand for an attack on constitutional government. The 
well-organised and effective measures of the British Government 
for carrying on essential services, backed by the ready response 
of the best elements of the community to undertake all and any 
kind of work, was sufficient to discourage and smother the attempt 
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good one, the general trade of the Empire was not t 
during 1926, the heavy decline in the price of produce not 

jute and cotton, and rather excessive imports of Piece-goods 

having had an adverse effect on business. It is to be hoped te, 
the question of the adoption of the report of the Royal- Comm; _ 
on Indian Currency and Finance in whole, or in part a 
remain long undecided. It will be indeed a relief to have ae 
exchange problems freed of their present uncertainty, ™ 
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POLITICAL DEVELOPMENTS IN CHINA. 


For British firms carrying on business in China the politica 
developments of the past year have had, I need hardly remark 
very unusual significance. 

We have been accustomed in the past:to view Chinese Politics 
from, I will not say a detached, but at least an unimpassioned 
‘standpoint. The even course pursued by foreign trade in the 
midst of civil wars and political upheavals had become a familiar 
‘phenomenon, and even though the progressive ruin of the raj) 
ways, and disorder of the provinces, presented a growing menace, 
consolation could till recently be found in the annual trade reiuns 
which showed little signs of shrinkage. 

To-day the position is very different. The domestic affairs ang 
foreign relations of China have become a matter of prime conem 
for the British merchant, as for all other elements of the foreign 
community in the country. It is clear to all that at present 
British interests depend pre-eminently on further developments in 
China’s internal and foreign politics, which stand at a mos 
critical juncture. 

In the former sphere we are witnessing the most complete politi. 
cal cleavage, and the most extensive armed conflict that China has 
known since the Revolution; in the latter we are faced with an 
anti-British movement, actively fomented from quarters which are 
clearly intent on damaging our national interests in every possible 
way and to the greatest possible extent. 


ANTI-BRITiSH AGITATION 


Turning to the phase of Chinese politics which has affected us 
most closely during the past year, the anti-British agitation in 
South China, to a certain extent this must be considered as part 
of the general anti-foreignism which is unhappily spreading 
throughout China, and must be accepted as the almost inevitable 
concomitant of any nationalist movement in its earliest stage. 
But it goes much further. For 18 months past we have been 
made the subject of a peculiar and intensely bitter attack sup- 
ported by boundless misrepresentation and calumny, for which 
there can be no other explanation than that it is the work o 
political instigators not concerned with the real, or even the 
imaginary, interests of China, but solely bent on doing harm to 
Great Britain. 

The Canton boycott, as you are only too fully aware, lasted with- 
out a break through the first half of the year. Pourparlers for 1's 
cessation were opened in the spring by the Canton Governmelt, 
who put forward unacceptable demands. A declaration of the 
termination of the boycott was, nevertheless, made in October. 
The effect of the official raising of the boycott has been very 
limited, and British trade remains hampered and handicapped 

This organised attack on the British has come at a time when 
Great Britain was (if I may use the phrase) visibly and actively 
anxious to “‘ play the game” by China, and to find reasonable 
ways of removing such legitimate grievances and causes of i 
tation as might arise from the existence of treaty conditions ou 
of keeping with present circumstances. 

It is -hard to believe that deep in the Chinese ons 
there is not the knowledge that among the foreign nations “ of 
whom she has come into contact Great Britain has been ~s 
China’s best friends, and that the British as a whole are utter'Y 
undeserving of the accusations and obloquy so freely heaped 
them. Perhaps we may cherish a hope that the very one . 
of the campaign will defeat its own ends, when the good 
of the Chinese people has a chance to reassert itself. i 

So far we have dealt with what is now past history. a 
since 1926 ended, have moved with such startling api to 
are fraught with such possibilities that it is at present aime it is 
visualise how matters stand. In the circumstances, 1 think are 
safer to leave comment on recent developments to those me =e 
more closely in touch with haute politique than we 1? Hong 
can possibly be. 

CHINESE GOVERNMENT'S FINANCES. 


Passing to the subject of the Chinese Government's 
and the payment of their foreign obligations, venue collec: 
be able to note a fresh “ record” in the Customs TV" this 
tion for 1926, which amounts to 78,000,000 Haikwan vevente> 
represents an increase of 8,000,000 tacls over the 1995 
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ne sosting the foreign gold obligations secured on the Cus- 
- ee to the drop in the exchange value of silver. 

oe with the heavy clouds overhanging the political horizon 
sai the peculiar trials under which British commerce is labour. 
., we may derive some comfort from the apparently irrepres- 
rowth of China’s foreign trade, as evidenced by the steady 
wash in Customs collections, which have actually doubled 
during the last eight years. This is perhaps a suitable occasion 
to pay @ special tribute to the courage, energy, impartiality, and, 
4 | may say so, eminent efficiency displayed by the extremely 
capable staff of the Chinese Maritime Customs in times of great 


difficulty and stress. 
RAILWAYS—-REVENUE OF SALT ADMINISTRATION. 


The position of the railways presents a much less encouraging 
picture. Their deterioration, with very slight exceptions, has 
proceeded apace, and the proportion of railway revenues reaching 
the Central Government has sunk lower than ever. As the in- 
evitable result defaults on the railway loans are steadily increas. 
ing. The revenue of the Salt Administration meanwhile has fallen 
to the lowest level in its history, having brought the Central 
Government only scme eight millions of dollars after payment of 
the loan services. 

During the year the provinces retained nearly three-quarters of 
the total revenue collected by the agency of the Salt Dabelle, and 
the latest reports show that the receipts at the present moment 
have dropped far below the level required to maintain the services 
of the foreign loans dependent thereon. These loans are thus 
reduced to a state of great insecurity, while there are serious 
fears for the Administration itself, which a short time ago was, 
thanks to its reorganisation with foreign supervision, providing 


the Chinese Government with a revenue almost rivalling the 


Customs. As for the unsecured foreign debt, all early prospects 
of a settlement were suspended with the break-up of the Tariff 
Conference. 

Although I would hardly venture to call the outlook in China 
encouraging, the earnest endeavours being made to arrive at a 
solution of present difficulties lead me to hope that some arrange- 
ment, satisfactory to all parties, will not be long delayed. 

I now propose the adoption of the report and statement of 
accounts. After the proposal has been seconded and before plac- 
ing the motion before the meeting, I shall be pleased to answer, to 
the best of my ability, any questions which shareholders may 
have to ask. 


SHAREHOLDER’S CONGRATULATIONS. 


Mr T. E. Pearce: I imagine few, if any, of us here to-day 
expected that at this meeting we should have placed before us 
such a report as we are now considering. 

Despite a year of incessant civil war, boycott, strikes, and 
domestic chaos in the great country bordering us, we find the 
net profit approximately 17 lakhs more than in 1925 and 11 lakhs 
more than in 1924. 

I feel confident, sir, I am voicing the satisfaction and gratifi- 
cation of all shareholders at the excellent result of the year’s 
working, and on tehir behalf take this opportunity of congratu- 


lating the board of directors, the chief manager, managers, and. 


the staff generally on such a splendid record. 

The bonus which you have voted to the staff is an item in 
which we heartily concur, and I venture to express the hope that 
there never will be an occasion when a similar statement is not 
made by the chairman at these meetings. 

vd have heard, and possibly others have heard also, a few carp- 
ing criticisms, that latterly the bank’s policy has not been so 
open-handed or generous. I think these criticisms must have 
emanated from a disgruntled few, and even these must surely agree 
that when the road is difficult and obscure, it is safest to get at 
once into second gear. 

: a Surely a well-known fact that when legitimate business 
sa ana or assistance required, this corporation has only been 
eo y to assist, and particularly has this been the case during 

oe times experienced during the last three years. 

ais ee to comment in detail on the accounts before 
ccnidieaa expert they must appear amazing, when taking into 
a ae the period which they cover to the uninitiated the 

The oe i and big totals must appear overwhelming. 
tenis Y growth of the bank’s business must be very satis- 

Y to those who control its affairs, as it is to all its share. 


BOARD’S SOUND FINANCIAL POLICY. 


The we of Steadily adding to its reserves and the writing 
ea Properties by large amounts every year is one 

vores ge attily endorsed by all who believe that the future 
"poration is going to be vastly bigger than its past. I 


which will be 
Of this 


’ 
00,000 of which is, however, absorbed by the enhanced ! feel convinced no shareholder will cavil at the large amounts 


which have been appropriated from last year’s profits for these 
purposes. 

I think I need only refer to one more item in your report on the 
accounts, and that is the fact “that full provision has been 
made for all bad and doubtful debts, and our investments show a 
Satisfactory margin on current market prices.” This, indeed, 
seems a highly satisfactory state of affairs. 

It is good to hear that trade in the Straits Settlements and 
Malaya continues to thrive. The many Chinese carrying op 
business in that part of the British Empire must thoroughly appre- 
ciate how much law and order can do to assist and develop trade. 

Your comprehensive review of the situation will be eagerly 
read by those who are closely connected with the Far East. I 
hope, Sir, it will also be read and thoroughly digested by many 
who have only recently realised the importance of British interests 
out here, but who nevertheless seem ever ready to talk and give 
advice as experts. 


CHANGES IN CHINA, 


I take it that 1925, 1926, and this year of grace will go down 
as three of the most mcmentous in China’s history. Changes have 
taken place which a few years ago would have seemed incredible, 
and, as you have just said, events are moving with such rapidity, 
it is difficult to keep pace with them. Yet at the back of all the 
strife, chaos, and political jealousy is that steady industry of the 
Chinese race, which enables it to patiently bear the unnecessary 
burdens imposed on it. Given peaceful conditions and proper 
protection, the volume of trade possible would, I think, Sir, con- 
found the most careful and conservative statisticians. 

We, as Britishers, are proud of our predecessors, who by their 
foresight and determination have built up one of the leading ports 
of the world out of a swamp, and developed concessions through 
which such a vast volume of trade now passes. We are proud of 
this institution, and the many cther British firms and individuals 
who have taken such a leading part in the assistance of the trade 
of this country. Have we abused the privileges granted us? Have 
we failed to keep law and order, or discouraged other nationalities. 
or the Chinese themselves from making full use of the facilities 
for business provided in these places? 

Many Chinese must have surely pondered over such questions. 
as these, and realised that now that we are willing to forgo many 
of the privileges we have hitherto enjoyed, that nothing but the 
friendliest feeling continues on our side, as it has always done 
in the past. 


Russia’s ‘‘ POISONOUS PROPAGANDA.”’ 


With vou, Sir, I do not believe, except in the minds of a very 
few, there is that antagonism or hatred for us which is being 
made so prominent at the present time, and which has to be kept 
alive by agitation, outside influences, and foreign money. The 
long-delayed Note to Russia presented last Thursday will be wel- 
come news to those trading out here, who know only too well by 
experience and first-hand information the poisonous propaganda 
which has been instilled in the minds of the Chinese. Those of 
us on leave last year know well enough how the same forces endea- 
voured to wreck the Old Country. I think it was Mr Baldwin 
who said at the end of the general strike last year that it was the 
good sense of the British people which saw the country through 
that trouble. 


CONFIDENCE IN THE FUTURE. 


I believe that in due time the good sense of the Chinese people 
will prevail and see them through theirs, when they will realise 
that Great Britain is animated by no other than the friendliest. 
of feelings in their desire to see a united country, with a Govern- 
ment working in the best interests of its people. 

I am sanguine enough to believe it will not be long before this. 
friendly feeling will be reciprocated and an appreciation of British 
fair play and straightforwardness be manifested. 

I believe also that as an outcome of all the trials and tribula- 
tions which Britishers have had to suffer, British prestige wil? 
stand higher than ever, and that British trade and this bank, 
which so largely represents British interests, will flourish more 


than ever before. 
With these remarks, I beg to second the resolution which has 


been proposed by the chairman. 
No question was put, and the proposal was carried unani- 
mously. 
Sir Henry Pollock proposed that the Hon. Mr A. O. Lang, Mr 
W. H. Bell, and Mr H. P. White be re-elected directors—secon- 
ded by Mr Leung Yan-po, and carried unanimously. 
The re-election of Mr C. Bernard Brown and Mr J. Fleming 
as auditors was proposed by Mr R. M. Dyer, seconded by Mr 
F. R. Marsh. 
This concluded the business of the meeting. 
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court of directors of the affairs of the bank as at February 28 last, 
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BANK OF SCOTLAND. 


ANOTHER SATISFACTORY YEAR. 
INCREASED PROFIT -STRONG POSITION. 


The annual meeting of proprietors of the Bank of Scotland was 































branch, Glasgow, and, in addition, we have entirely reconstructed 
the High street, Inverness, office on modern lines. Extensive 
alterations and additions internally in the Glasgow main ole 
‘have greatly increased the accommodation for the public ang the 
staff. We have also reconstructed the offices at Hillhead, Glasgoy 
sreenside, Edinburgh, Kirkcaldy, and Brodick, whilst ne, 
premises have been built at Eskbank, Gorebridge, and Avec), 
At the same time, it is satisfactory to see that our bank premiss 
and properties at £522,000 are £126,000 less than in 1920, The 
present figure is considerably below the real value. 


held within the Head Office, Edinburgh, on April 5, 1927, the 
Right Hon. Lord Elphinstone presiding. 

in submitting the directors’ report the Chairman said : 

I assume that, as usual, we may hold as read the report by the 


a copy of which you have no doubt received. 
THE DIRECTORATE 


During the year we have lost’ by death a highly esteemed col- 


F . woes ANOTHER SATISFACTORY YEAR. 
Jeague, Sir James H. Warrack, K.B.E., who had been a valued 








wienseas of the board ence April, 1917, when be was appoints ant he net profits, although our charges are considerably & 
ordinary director. Sir James took a zealous interest in the wel- increased, are slightly beyond the results of last year, at setstan 
fare of the bank, and his long business experience, more especially | To which we add the balance carried forward from last 
in shipping matters, was freely placed at the disposal of the board. FORE sncsnorernscesanesongnovascesvnnencrecororsennsscceseeossocessssecsseces 150,347 
His colleagues regret the loss of his genial presence, no less than —- 
of his wise counsel. To fill a vacancy, the directors invited II | nevnctonsrtonotsanscrrncessovcccsosesss 520,466 
MacKintosh of MacKintosh, C.B.E., Moy Hall, Inverness-shire— il ai lk a i ioe 
who has been closely associated with the Bank of Scotland ever since . £ 
the Caledonian Banking Company, Limited, was amalgamated with | To reserve fund ss.ss+...ssssesssseessssesessseesssssseesesenee satan 
the Bank of Scotland in 1907—to be an extraordinary director of the | To bank premises ........::ss::seceeeeseecseescetteceeseeeeees 25,000 
bank, and I am glad to say that he readily accepted office. The | To heritable properties ............sse:seseseeesssseereees 25,000 
directors had also pleasure in appointing Mr James Gourlay, Brank- 
ston House, Stonehouse, Lanarkshire—whose father, the late Dr DUE AMEE sicnnbbnuaineeoveesavanneerneeses 175,000 
Robert Gourlay, was for many years the Glasgow manager of the | Dividend, 16 per cent., less tax, requires this year 192,000 
bank—an ordinary director of the bank. You wili be invited at | ——— 364,000 
this meeting to confirm the latter appointment. 

The industrial history of 1926 has been so fully discussed in | Leaving to be carried forward ........scsseesessreerere screens 153,406 


financial circles and the Press during the past three months that I 
need not enter upon the subject in detail; suffice it to say that the 
general strike and the prolonged coal stoppage that followed 
resulted so disastrously for our main industries and trade that the 
year is likely to be remembered as one of the worst in the history 
of our country. It is so far satisfactory that the nation has got to 
work again, but unfortunately 1927 will see the after-effects of 


the complete disorganisation of industry and trade that occurred 
last. year. 


With the above allocation made, the combined reserve fund and 
balance carried forward are now £1,785,966, as compared with 
a paid-up capital of £1,500,000, 

These figures speak for themselves, and I am sure that the 
proprietors will be gratified by the position shown and the yeir's 
results. 


BANK STAFF. 


STAFF ASSURANCE SCHEME. 
THE BANK’S BALANCE-SHEET. 


I would once more, on behalf of the court of directors, express 
our appreciation of the services rendered throughout the year by 
the executive, managers, agents, and staff generally. In doing 
I have special pleasure in referring to the scheme of staff assurance 
which has been successfully inaugurated. The scheme met with a 
cordial response from the staff, in whose interests it was framed, 
and the protection afforded by the policies will be more and more 
appreciated as the bonuses steadily accrue. . 

By the scheme the male members of the staff will have policies 
for £500, with profits; female members of the staff, £250, a 
profits; and messengers, £250, with profits. With the ban . 
contribution of 30 per cent. of the premium, it means that - 
clerks in future assuring at age 25 will pay 14s 5d monthly, r 
for this modest sum they will receive, if the present rates of bonus 
are maintained, £1,072 at age 65, or the amount of the policies 
with bonuses accrued will be paid in the event of earlier death. 

The staff joint council has done useful work throughout the 
and the directors and executive appreciate the excellent ‘spi! 
shown in the discussions. 


DEPOSITS. 


1 now turn to the bank’s report. In view of the lamentable con- 
ditions existing throughout the country during the past year it is 
satisfactory to see our deposits well maintained. They show an 
increase of £ 2,033,008 over the figures of the previous year, but it 
1s Tight to say that a considerable portion of the increase is repre- 
sented by temporary money which will not be with us next year. 
The changes in the figures for note circulation, drafts issued and 
acceptances do not call for any special comment. 


STRONG LIQUID POSITION. 


On the assets side of the balance-sheet, cash and bank balances, 
documents tn fransitu, and money at call and short notice amount 
to £8,525,740, or 23 per cent. of our liabilities to the public; bills 
discounted (including £3,540,000 Treasury bills} are £45558,771, 
or 13 per cent., and our investments amount to £11,665,218, or 32 


per cent., giving a total of £24,740,739, or 68 per cent. of our 
habilities to the public in liquid assets. 


ADVANCES. DIVIDEND. 


__ ivanoes at £13,332,000 show a very slight reduction, which 
was to be expected with trade demands meantime restricted, but 
with a revival of industry we hope to see this figure considerably 


increased. Every known bad or d btf 
ee oubtful debt has been fully pro- 


I have now pleasure in moving the adoption of the — a 
balance-sheet as submitted, and that a dividend for the ee wd 
vear at the rate of 16 per cent. per annum, less income-tax, cell 
declared, payable on 16th "instant, making with the — ne 
in October last, for the previous half-year, 16 pet > 
year, less income-tax. 

The motion was agreed to. t. were 

The Lord Elphinstone and Sir Ralph Anstruther, Baron) | 
unanimously re-elected Governor and Deputy-Governor aaah 
for the current year, and Mr James Gourlay, Mr ~ oy directors 
and Mr Harry Auldjo Jamieson were re-elected ordinary CA» 

Mr. H. L. Usher, C.A., and Mr C. E. W. Sa een carrot 
were reappointed to conduct the audit of the books oe meetiDé- 
year, and a vote of thanks to the chairman terminated the 


INVESTMENTS. 


Investments at {11,665,000 show a decrease of £407,000. The 
investments are, with the exception of a tri : 


res ne fling amount, all 
Br itish Government securities. The market value ie very substan. 
tially in excess of the value in our books. 


BANK PREMISES AND HERITABLE PROPERTIES. 


During the past year we have completed the new Renfield street 
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NATIONAL BANK OF INDIA, LIMITED. 


SUCCESSFUL RESULTS OF DIFFICULT YEAR. 
ROYAL COMMISSION’S REPORT. 


TRADE CONDITIONS IN 


eneral meeting of shareholders of the National 


> ordinary § : ; 
sok of 108 Limited, was held, on the sth inst., at the Wesleyan 


Hall, Bishopsgate, London, E.C. 

sir Charles C. McLeod, Bart. (the chairman), presided. 

{he general manager (Mr C. Nicoll) having Tead the notice con- 
vening the meeting and the report of the auditors, 

the Chairman said :—Gentlemen,—The report of the directors 
and the accounts to December 31, 1926, have been in your hands 


or some days, and I presume you will allow me, as usual, to take 


them as read. 
There has been no change in the directorate since our last meet- 


ing, but as you will see from the report, Mr J. Y. Munro has 
tired from the City management after serving the bank loyally 
and well for a period of 41 years. He is succeeded in that 
appointment by Mr W. J. K. Hegarty. 

| think you will agree that we have again been able to put 
before you results which must be considered satisfactory, the figure 
of £534:315 19s 7d net profit comparing with £536,104 13s 4d for 
the previous year, and the available total for this year being 
[575,400 178 8d, compared with £761,084 18s 1d for 1925. You 
will observe that we propose to place £50,000 to reserve fund, 
which will then amount to £2,900,000, to write down premises 
account £30,000, to place to credit of the officers’ pension fund 
£40,000, and to pay a further dividend at the rate of 20 per cent. 
ver annum free of income-tax, which, with the similar interim 
dividend, disposes of £400,000 and leaves us with a balance of 
£255,400 178 8d to carry forward, or £14,316 more than the 
amount brought in. 

BALANCE-SHEET ITEMS. 


Turning to the balance-sheet figures, these reflect the condition of 
business during the past year, and I venture to submit that they 
are not unsatisfactory, although there is a slight falling off in some 
of the items. On the liabilities side there is some contraction— 
not a large one—in current, fixed deposit, and other accounts. 
This has to be looked for from time to time. On the assets side 
we have a considerable increase in our holdings of securities and 
4 falling off in bills of exchange, discounts, and loans receivable. 
On the whole, I think it can be claimed that our figures have been 
well maintained, taking into account existing conditions, and that 
a total of nearly £40,000,000 is a satisfactory one. 

There can be no question as to the strength of the balance-sheet 
hgures. The cash amounted to £4,767,586, securities £15,317,570, 
and bills of exchange £6,220,790, a total of £26,305,946, against 
(leposits of £31,973,703. We are still looking for the increase of 
business to which I have referred on a previous occasion, and 
which, with the more settled conditions under which India is now 
Working, we all hope will in due course -eventuate, and in the 
meaatione, as you have seen, we have again had recourse to 
vovernment securities for investment of our surplus funds. These 
securities, I need scarcely add, are all gilt-edged and stand in 
- books at under market value. You will have observed that in 

e figures submitted to you our rupee assets and liabilities are 
Sull converted at a rate of 18 4d per rupee. In due course we 
shall have to conform to what is now the standard ratio of 1s 6d, 


and the balance-sheet figures thereafter submitted to you will show 
4 considerable increase 


Ido not think that I can usefully add anything to my remarks 


oa figures beyond stating that, as usual, all bad and doubtful 
ebts have been fully provided for. 


INDIA’S FOREIGN TRADE. 


oman period covered by these accounts the foreign trade 
ot saad ae less active. than in the preceding year. Exports 
sidihiniees Ise amounted to. £253,000,000 as compared with 
On ~ cer - 1925, showing a. reduction of about 20 per cent. 
valued at : {180 and, muposte showe.J some slight expansion, being 
an sittin f 7000;000 against 172,000,000 in the previous year, 
from these i approximately 5 per cent. As. might be expected 
absorption vale there was a considerable falling off in the 
gold sii ndia of the precious metals, the net imports of 
£43,000,000 seis £17,400,000 only against the record figure of 
to £14 ied oe . Previous year. Net imports of silver amounted 
the differ 600, which is only about £1,000,000 less than in 1925, 

ence between the highest and lowest points having been 


a8 much 
Since ee as 716d per ounce standard, the widest range in rates 
year 1gar. 


INDIA. 


FALL IN PRICES OF COTTON AND JUTE. 


Several factors have contributed to the contraction in the value: 
of exports which I have referred to, chief amongst them being 
the heavy fall in the prices of cotton and jute. At the beginning 
of the year, middling Americans were quoted 11d per lb. A 
more or less steady decline set in until prices touched about 63d, 
since when there has been some slight recovery, and the quotation 
is now about 7%d. 

As regards jute, the year opened with prices in the neighbour- 
hood of £60 per ton. Before the new jute season opened the 
quotation was down to about £27, and now stands about £30 per 
ton, These two commodities alone account for a very large part 
of the reduction in the value of Indian exports, but there are: 
other factors which also contribute to the falling off. Ordinarily, 
India is a very considerable exporter of wheat. During the past 
year, however, exports have been comparatively trivial, due partly 
to a smaller crop and to a considerable extent to a greater internal 
consumption, for it would appear that a section of the population 
which formerly was content to exist on cheaper foodstuffs has 
now developed a taste for the more expensive and more nutritious: 
grain, and presumably they can afford it. 

In this connection a feature of the year has been the import of 
several cargoes of Australian wheat, due no doubt to external 
prices being lower than internal prices. What I have said about 
wheat may also be said of most oil seeds, of which India is usually 
a large exporter. Exports have been on a reduced scale, due 
largely to an increased consumption in the country itself. Ship- 
ments of rice, of which Burma is the large exporter, were normal, 
and prices steady throughout the year. Shipments of tea from 
India and Ceylon were heavier owing to larger crops, and prices, 
in consequence, were at a ‘lower level. 


COTTON—ORDERS FOR LANCASHIRE. 


As regards imports, the lower level of prices of raw cottom 
should help to stimulate imports of piece-goods, and it is satis- 
factory to note that since the beginning of the year considerable 
orders have been placed in Lancashire which must be welcomed 
by all those engaged in the textile industry in this country. 

As I have said, the foreign trade of India all round has been 
on smaller lines. As regards our branches in East Africa, trade 
in these territories also shows some contraction due principally 
to a smaller crop of cotton in Uganda, and the much lower prices: 
ruling for that commodity. Total exports from Kenya and Uganda 
were valued at £6,000,000 in 1926, as compared with £7,800,000. 
in 1925. The value of imports was also lower, being £6, 300,000, 
against £6,873,000 in the previous year. 

Indian exchange throughout the vear kept in the neighbourhood 
of 1s 6d, but at times there was some uncertainty as to the future, 
and on one occasion the Indian Government bad to resort to selling 
sterling on London to keep rates on the 1s 6d basis. Such un- 
certainty made profitable working difficult, and encouraged ap 
element of speculation which did not contribute to easy working. 

Money market conditions throughout the whole year were easy, 
and for the six months from June to December the Imperial Bank 
rate remained at 4 per cent. In the open market for several 
months during that period money was practically unlendable at 
any rate. 

ROYAL COMMISSION'S RECOMMENDATIONS. 


As most of you are no doubt aware, a Royal Commission on 
Indian Currency and Finance was appointed in August, 1925, 
‘to examine and report on the Indian exchange and currency 
system and practice; to consider whether any modifications are 
desirable in the interests of India, and to make recommendations.’ 

This Roval Commission issued a highly interesting and in- 
structive report in August last. Recommendations of the majority 
were, amongst others, that the rupee should be established at 1s 6d 
and that a Reserve Bank should be established for the manage- 
ment and control of the currency and other matters. Since the 
issue of the report legislation has been introduced to give effect 
to the recommendations of the Commission, and after much dis- 
cussion in the Legislative Assembly and the Council of State a Bill 
has been passed establishing the 1s 6d rate. A further Bill is 
now before the Legislative Assembly designed to give effect to the 
recommendations of the Commission regarding a Reserve Bank for 
the management and control of the currency. This Bill will come 
up for discussion later on in the year, and will merit the attention 
of all banking institutions established in India. Should this Bill 
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veach the Statute Book in its present form the Imperial ee 
be freed from restriction as to the nature of the business - ic “ 
may transact. It would also cease to be Government ban er, and 
as compensation for the loss of such business would receive ses 
consideration from the Reserve Bank. An agreement setting fort 
the terms to be offered forms part of the Bill, and this agreement 
will call for very careful consideration by all those interested in 
Indian finance and banking, in order to ensure that justice 1s 
fairly meted out both to the Imperial Bank and to others who have 
financed the trade of India for many years. 

Consideration will also have to be given to the nature of the 
business to be transacted by the proposed Reserve Bank iteait. 
It is, as I understand it, intended to be a “ banker’s bank. It 
should be nothing more, and should therefore do no outside 
business. 

LOCAL INDUSTRIES. 

As regards local industries, jute mills, due to a bumper crop 
and a sustained demand for gunny bags and cloth are now doing 
fairly well. Last year the slump in prices of raw material and the 
necessity for writing down stocks to market values affected 
adversely the results of some of the mills, but prices are now at 
a safer level, and the industry should do well. The great cotton 
mill industry in Western India is still depressed, but probably 
not so badly as it was a year ago. Lower prices should stimulate 
consumption, and it is to be hoped the industry has seen its worst 
day. Tea companies, although not making the large profits of 
recent years, are still doing well. 

In regard to Indian affairs, I would like to associate myself 
with the tribute paid to Mr Lindsay, the Indian trade com- 
missioner, by the chairman of the Mercantile Bank of India. Mr 
Lindsay’s wholehearted zeal and energy in the interests of all who 
‘trade with India are most valuable. We would very much like 
to see his office back at Winchester House again. 

TRIBUTE TO MANAGERS AND STAFF. 


Once again I desire to place on record on behalf of myself and 
colleagues on the board our very keen appreciation of the strenuous 
and good work put in by our managers and staff. It is to them 
more than anyone else we owe our present satisfactory position. 

I beg to propose: ‘“‘ That the report of the directors and state- 
ment of accounts for the year ended December 31, 1926, be received 
and adopted, and that a dividend for the six months to December 
31, 1926, at the rate of 20 per cent. per annum be paid on the 
‘shares of the company registered at this date, the same to be pay- 
able, free of income-tax, on and after April 6, 1927.”’ 

_Mr J. N. Stuart seconded the resolution, and it was carried 
unanimously. 

Sir John P. Hewett, Mr R. Langford James, and Mr J. A. 
Toomey were re-elected directors of the bank, and Messrs Cooper 


Brothers and Co. and Messrs W. A. Browne and Co. were re- 
elected auditors. 


VOTE OF THANKS TO CHAIRMAN, DIRECTORS, AND STAFF. 


Mr Jj. Irwin Davis: It is my privilege to propose to you a 

very cordial vote of thanks to the chairman and directors for the 
are and prudence exercised in conducting the affairs of the bank 
during the past year, and also to the general manager and staff 
for their valuable services. Having regard to the adverse condi- 
tions which continued throughout the year, the balance-sheet is, 
as usual, a most satisfactory document. It reveals again the 
efficient manner which has always characterised the administra- 
tion of the affairs of the bank. 
; We have listened with much pleasure and profit to the lucid and 
interesting address of the chairman, and I am sure we shall all 
leave this hall fortified in the comfortable feeling of better times 
‘ahead. At any rate, we feel assured that our interest could not 
be in better hands than in those of our esteemed chairman, Sir 
Charles McLeod, and his co-directors. 

Our best thanks are also due to our general manager, Mr Nicoll, 


to the London manager, and to the managers and staff 
and abroad. The 


devoting their be 
and our commo 
the bank. 

After an experience of these an 
of a century, I can Say that the 
harmony and in full co-operation 


at home 
y have all done their duty and done their best, 


St energies to the promotion of our common aims 
n interests—the advancement and prosperity of 


nual meetings of over a quarter 
Stafi has always worked in full 
with the board. We on i 
have placed the fullest confidence in both, and in doing a 
have been more than justified. The bank has kept on forging 
ahead, in good times and in bad times, consistently earning hand- 
Some profits and paying substantial dividends to its shareholders. 
I am sure you will all unite with me in conveying to all concerned 
‘our warmest appreciation and thanks. 

Mr Frederick Tomkinson seconded th 
mously accorded. 

The Chairman briefly acknowled 
Proceedings terminated. 


€ vote, and it was unani- 


ged the compliment, and the 
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GHEYVIOT RUBBER, LIMITED. 
YEAR’S DIVIDEND 273 PER CENT. 

The seventeenth annual general meeting of Chey 
Limited, was held, on the 6th instant, at 2-4, Idol lan 

Mr C. B. Hester, representing the secretaries 
and Co., Limited), having read the notice conven 
and the auditors’ report, 

Brigadier-General the Hon. Charles Lambton, D.S.0. 
man), in moving the adoption of the report and accov 
The results for 1926 are not quite so good as those for 1925, the 
profit amounting to £59,336, against £69,141. The decline, hoy, 
ever, is solely a reflection of the fall in the price of the co 
and cannot be attributed to any factors within the control of the 
board or the management. In fact, so far as such matters are 
concerned, we record a definite improvement. The “all-in” cost 
was reduced to 8.1d per lb, which is over $d per Ib lower than the 
figure for 192s. 

The property was not in full bearing when the Stevenson Restric. 
tion Scheme came into force in 1922, and it was not until lay 
year that we had an opportunity of testing the full yielding 
capacity of the estate. The average exportable quota for the year 
was approximately 95 per cent., and our standard production was 
1,095,000 Ibs. The crop secured amounted to 1,178,000 Ibs. The 
proportion of this crop harvested during the nine months of {yl| 
production from February 1st to October 31st was sufficient to 
demonstrate to the authorities that the estate was considerably 
under-assessed, and in November we succeeded in getting standard 
preduction raised to 3,338,000 Ibs—equivalent to an average all 
over of 507 Ibs per acre. I need hardly add that tapping al 
through has been on a normal system, and that there has been 
no straining to reach the standard obtained. In the manager's 
opinion, the assessment is well within the capacity of the property. 


iot Rubber, 
e, London, 

(Messrs Guthrie 
ing the meeting 


(the chair. 
nts, Said: 


mmodity, 


HEALTH MEASURES JUSTIFIED. 

Health conditions throughout Malaya during 1926 were not 
so favourable as they had been for many years past. We are glad 
to report, however, that, although malaria was more prevalent 
than usual among the labour force, there was nothing like a return 
of the waves of ill-health experienced on the property before 
systematic oiling and other anti-malarial measures were adopted 
under the control of our own médical officer. It can, therefore, be 
said now with confidence that these health measures, although 
expensive, thhave been justified. The property continues to be 
mairtained at its usual high standard, and our visiting agent, 
writing at the end of january, states :—‘‘ With the high yielding 
capacity shown during the year, the value of the property is 
second.to none. Many improvements in cultivation and replacing 
of equipment were effected during that period. Upkeep s well 
up to date; there is ample labour force, and conditions may be 
regarded with every satisfaction.” 


MIDDLETON PROPERTY ACQUIRED. 

The feature of the year’s review is the acquisition of the Middle. 
toa property. No further land for extension is available at Cheviot, 
and, in order to keep abreast of modern planting developments, 1! 
became necessary to acquire land elsewhere. In the rubber 
industry, as in all other commercial ventures, the future tends to 
lie in the direction of a higher ratio of production and a lower 
unit of cost. This object will be the aim of our new development 
policy. During the last few years considerable interest —— 
tion has been devoted to the policy of bud-grafting, the abet © 
which is to create a strain of high-yielding trees. We have — 
an interest in a small property possessing proved ee 
trees, and budding material from this source would be available 
for our new plantings. brought 

The profit for dispesal, after crediting the balance yi 
forward from last year, amounted to £63,042, out of whic last 
interim dividend of ro per cent. was paid on November a a 
In continuance of our usual policy, £3,000 has been ad a 
amortisation reserve, and general reserve has been streng a 
by the addition of £7,000. The two reserves together ye pee 
£39,000, which sum will be available towards financing the 
clearings at Middleton. ; 

Mr J. G. Hay, in seconding the resolution, said that a 
the shareholders would grasp the significance of what Sah 
said about standard production. There were very few ae pet 
Malaya which had reached a standard equivalent to 5°7 see, 90 
acre. That standard was fixed by an independent one 14 
that it represented independent testimony to the quality inated 
estate. There was one condition above enother which ag the 
to cheap production, and successful rubber geirga from 
commercial sense, it was the capacity to produce a high = had 
a given acreage. That was what Cheviot oper he had 
heard from the statement made from the chair, to w4i¢ 
just alluded. -sdend of 

The report was unanimously adopted, and a final _ was 
17} per cent. (less tax), making 27} per cent. for the yeal 
declared. 
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"HE CUNARD STEAM SHIP COMPANY, 
LIMITED. 


SATISFACTORY EARNINGS DESPITE YEAR'S DIFFICULTIES. 
COMPANY’S JUBILEE MEETING. 
PHENOMENAL GROWTH. 


drawn upon some of our internal reserves to take care of 
certain non-recurring expenditure. This item, ‘‘ Creditors and 
Credit Balances,” is largely made up of prepaid passage moneys, 
loans from our associated companies, ordinary trade creditors, 
and reserves for contingencies, insurance, and other company 
funds. It also includes £2,900,000, the balance of our ship- 
building bills, current on December 31st last, all of which will 
‘be extinguished by July of 1928, and so far as I can foresee 
without the aid of any additional public borrowing. 


general meeting of the Cunard Steam Ship 
held, on the 6th instant, at the Cunard 
































The fiftieth ordinary 
Company, Limited, was 
Building, Liverpool. 


sir Thomas Royden, Bart., C.H., chairman of the company, 


resided, and the other directors present were Mr James H. Beazley, 
Sir Alfred. Booth, Bart., Sir Aubrey Brocklebank, Bart., Mr ‘A. 
c. F. Henderson, and Mr Maxwell H. Maxwell, C.B.E., with Mr S. 
Lister (manager), Mr W. Dranfield (secretary), Messrs Chas. E, 
Fletcher and J. W. Milne (Messrs Cooper Brothers and Co., 
auditors), and Mr Vivian D. Heyne (Messrs Hill, Dickson and 


(o., solicitors). : 
The notice convening the meeting, together with the report of 


the auditors, having been read, 
TheChairman said: Ladies and gentlemen,—Is it your wish to 
take the report and accounts which are in your hands as read? 
(“ Agreed.”") , 
Before proceeding with the ordinary business of the meeting, 
there are one or two matters to which, with your permission, I 
should like tomake reference. As you will observe from the report, 
this is the fiftieth or jubilee meeting of the shareholders of the 
company. What we know to-day as the Cunard Company was started 
in 1840 as a private venture, and was not incorporated as a com- 
pany until the year 1878, and its first general meeting was held in 
that year. In the first balance-sheet of the company the subscribed 
capital was £1,200,000. To-day it is £6,956,209. The assets then 
were valued at £1,580,459—to-day they stand at over £22,000,000. 
With regard to the fleet, the figures given in the prospectus of the 
company'which was issued at that time of the tonnage of the ships 
building or to be built was 82,054 tons. To-day the corresponding 
figure, if we include the steamers of our associated lines, is 985,663 
tons. 


PROFIT AND LOSS ACCOUNT. 


. Turning to the profit and loss account you will notice that 
our earnings from ship’s voyages, dividends, and other sources 
amounted to £3,057,366, which appear less than those of last 
year by approximately £250,000. The reason for this apparent 
decrease is that we brought into our profit and loss account for 
1925 certain credits which are not recurrent with equivalent debits 
on the other side of the account. The accounts now under review 
cover the period of the general strike and the prolonged coal 
strike with their depressing effects on the passenger traffic and 
freight markets, and bearing in mind all the trying conditions 
and difficulties of the past twelve months, earnings of over 
£ 3,000,000 for that period may be considered satisfactory. 


INTEREST ON DEBENTURE STOCKS. 


| Amother item in the profit and loss account requiring explana- 
tion is that of the interest on our debenture stocks. It will be 
observed that the interest on the 7 per cent. mortgage debenture 
stock totals £137,561, and that of the 5 per cent. stock £134,874, 
or £272,435 in all. This combined figure apparently shows 


As illustrating the changes that time brings about, the only | 2 Saving of only £7,253 over the interest paid in 1925 on the 
whole of the 7 per cent. stock for twelve months. The explanation 


names that appear on the first published report of the directors dong ; 
‘of this is that although the earliest date upon which the 7 per 


that are on the report this year are those of our auditors, Messrs | 
Cooper Brothers and Co., and some of out bankers. cent. stock could be redeemed was not before July 2, 1926, 


the offer to holders of the 7 per cent. stock to convert their 
holdings into the 5 per cent. stock and to the public to subseribe 
.for the new stock was made in December, 1925, the favourable 
monetary conditions making it advisable to issue the new stock 
at that time. The effect of this was that until the date of the 
redemption of the old stock we had to pay simultaneously inter- 
est on the 7 per cent. stock until final redemption and on a 
portion of the 5 per cent. stock calculated as from the dates 
of the respective instalments. As a matter of fact, this operation 
was not so expensive as it looks, as there was a set-off in the 
‘shape of a large credit for Bank interest received amounting 
to £34,245 in respect of these instalments on the new stock 
which were on deposit with the trustee until the redemption of 
the old stock on July 2nd. The whole saving of interest result- 
ing from the conversion of the 7 per cent. stock into 5 per cent. 
stock will be entirely effective in the current year when we shall 
make a direct saving of £80,000 per annum. 

The total cost of this conversion, which did not exceed 
£27,800, has been written off. There still remains, however, 
the sum of £140,000 to be written off for discount and com- 
mission on the new 5 per cent. stock, which your directors will 
write off, in whole or in part, as opportunity occurs. {£10,00c 
a year for fourteen years will cover the discount before the 
earliest optional date for redemption. Until it has been finally 
disposed of, any balance will, of course, be shown in the balance- 


sheet. 


THE DIRECTORATE. 


Since our last meeting I regret to say that the directors have 
lost through death two of their late colleagues, Sir William Corry, 
Bart, and Mr Ernest H. Cunard. Sir William Corry died in 
June of last year, and by his death we have lost a valued friend 
and a most efficient colleague. Sir William joined our board in 
September, 1916, and was closely associated with the supervision 
of our various London services, both to America and Australasia. 
We shall miss his knowledge and experience of shipping very 
much. In his place the directors have invited Mr Herbert William 
Corry, one of the managing directors of the Commonwealth and 
Dominion Line, to fill the vacancy on the board. 

Mr Ernest H. Cunard died in November of last year. He was 
a member of our board from March, 1898, until March, 1922, when 
he resigned on account of ill-health, Mr Cunard was a man of very 
great charm, and during his long connection with the company 
endeared himself to all who came in contact with him. His death 
's very deeply regretted by all of us. 


BALANCE-SHEET—ASSETS. 


lf you will now refer to the balance-sheet, and take the credit 
Side first, you will notice that the item steamships and shipping 
ee which stood at December 3sst last at £16,406,060 
“a shows a decrease from the previous year of over £1,350,000. 
tenn is made up Principally of the annual charge for 
cnbie tion of ships, and in part also by the sale of four of the 
feel YS cargo steamers which were no longer required for the 
in which they had been hitherto employed. 


intl other items on the credit side show only small alterations 
“t year, and do not call for any special explanation. 


OPERATING EXPENSES. 


I should like to say a few words on the question of our operat- 
ing expenses. We have, as I have said on a previous occasion, 
been keeping a very close control over every item of expense with, 
I think, successful results. To give a concrete instance, the total 
mileage steamed by our passenger steamers was greater by over 


On the ie TE, 100,000 miles as compared with that of the previous year, but in 
credit ae side of the balance-sheet the item of creditors and | spite of this increase operating expenses show a decrease from 
“ances which now stands at £7,598,962, against | the corresponding 1925 figures. 


The two largest items on the expense side of our operating are 
the wages of the seagoing staff and the cost of fuel oil, which 
together account for nearly half the steamers’ voyage disburse- 
ments, and in connection with the latter item it is interesting 


ro in 1925, Shows a decrease of £1,479,000 from the 
pe ov in the preceding year’s accounts. During the 
€ have continued. our policy of steadily paying off 


Cur bills 
for new tonnage, whilst we have at the same time 
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Following the ‘‘ Carinthia’s”’ cruise from Ameri 
Cape last summer, we utilised the time she was { 
termination in the United Kingdom of that parti 
the resumption of her place in our Liverpool-New York berth 
send her on a short trip to the Norwegian Fjords anq Northe 
capitals. I am glad to say that our experience fully justifies 
repeating the experiment, and she will sail from Southamptns 
August 3rd on a somewhat similar itinerary. = 






































to note that the bill for oil fuel paid by the Cunard Company is Ca to the Yo 
actually larger than that paid by the British Admiralty. Tee between , 


cular eryjs 
ADVANTAGES OF FUEL OIL. Uise ap 


The cost of fuel oil at the present moment does not compare 
favourably with the cost of coal, but against the actual cost price 
there are many advantages to be considered. The express type 
of steamer can undoubtedly make more voyages under oil fuel 
than would be possible on coal, owing to the physical impossi- 
bility of loading coal as fast as oil, whilst the general cleanli- 
ness of the oil-burning vessels and the reduced engine room crews 
required are also items to be considered. During the general 
strike we have largely to thank the fact that our passenger 
steamers were using oil fuel for their departure at their adver- 
tised dates, despite the disturbed condition of business, an ac- 
complishment which would have been impossible on coal, At the 
same time there are limits to the price which we can afford to 
pay for our oil fuel, and it is quite possible that, if the Price 
of oil continues to rise, we may require to give serious considera- 


tion to a reversion, at any rate for a part of our fleet, to the 
use of coal. 


WINTER CRUISES TO MEDITERRANEAN, 


A new feature in our programme this last winter has been th 
revival of cruises from this country to the Mediterranean The 
‘* Lancastria ’’ has completed two of these trips to the Mediter 
ranean with such satisfactory results that we intend to repeat “a 
next year. 

During the year, as I have already told you, we have disposed 
of the cargo boats ‘‘ Vellavia,’’ ‘‘ Verentia,” ** Vasconia,” “ 
** Verbania.’’ These vessels, along with others of a Similar deal 
ter, were acquired some few years ago in order to take care of 
the Atlantic freight berth. With the completion of our post-wa 
building programme, the cargo boats are no longer a necessity. 
There remain two vessels of this type which are at present ey. 
ployed in our Australasian service, but it is our intention ; 
dispose of them in due course. 


YEAR’S PROFIT AND ALLOCATIONS. 


To sum up the result of our year’s working shows a net profit 
of £516,329, a net increase of £183,543 over last vear. Adding 
the amount carried forward from last year, viz., £169,753, to the 
amount of £516,329, there is a total disposable sum of £686,082. 
Out of this amount your directors have thought it desirable to 
transfer {£100,000 to the credit of the reserve fund, increasing 
this fund from £1,250,000 to £1,350,000. There then remains 
a balance of £586,082, out of which there has been paid £135,000 
to the preference stockholders, leaving an amount sufficient to 
pay a dividend on the ordinary shares at the rate of 6 per 
cent., absorbing £267,372 10s 10d, and to carry forward £183,709 
10s gd. This improved result is due mainly to the diligence and 
hard work of all the company’s employees. 

In every direction we have endeavoured to extract a little more 
honey from the flower, and have spent a little less in harvesting 


it. That, ladies and gentlemen, concludes all that need be said 
about the accounts. 


EMIGRATION TO UNITED STATES. 


Emigration to the United States is still limited by legislation. 
The revision of the nationality quotas, on the basis of national 
origin of the present population of the United States, as provided 
for in the Act of 1924, has been deferred until July, 1928. This 
revision, should it eventually come into effect, would not bring 
about any substantial change in the total immigration into the 


United States, but it is anticipated that the quota fixed for Great 
Britain would be somewhat increased. 


CANADIAN TRADE. 


In the Canddien trade there was a distinct improvement in our 
passenger carryings, due in large measure to the more ‘liberal 
immigration policy adopted by Canada. 

The special rebate of third-class rates which the steamship con- 
panies conceded to the British and Canadian Governments in order 
to encourage emigration under the Empire Settlement Act was 
continued throughout the year. Various schemes under Govern- 
ment supervision for the settlement of families on the land and 
the placement of men and women in approved employment were m 
operation, and the response from the public was quite good. 
Althongh many of the applicants for passages under these schemes 
did not come up to the standard required by the Canadian author- 
ties, either owing to lack of experience in farm work or for othe: 


reasons, the number of this type of passenger shows an advane: 
over previous years. 


I will now refer to some of the main features of the company’s 
general working. 


PASSENGER TRAFFIC INCREASE. 


Conditions during a considerable part of last year were affected 
by the general strike, and the prolonged trouble in the coal trade. 
It is satisfactory that, notwithstanding these difficulties, our sail- 
ings were carried out with punctuality in all cases, and our 
position in the trans-Atlantic passenger trade well maintained. 
The number of passengers conveyed in Cunard steamers showed 
an increase over the 1925 figure, due principally to the larger 
volume of emigration to the Dominion of Canada. Taking our 
passenger business as a whole, it is a matter for congratulation 
that we have maintained our position at the head of affairs, the 
numbers carried by our steamers in all classes being in excess 
of those conveyed by any other company. 

Our passenger fleet is comprised of the same vessels as in the 
previous year, and what I have just said as to our passenger 
carryings indicates that the fleet has been maintained in a state 
of the highest efficiency, and is capable of meeting any demands 
that may reasonably be expected to be made upon it. 


INCREASED REBATE. 


At the request of the Governments and in conjunction with other 
steamship lines in the Canadian trade, we have agreed to increas* 
the rebate to enable the authorities to extend still {further this 
desirable movement. Under the new arrangement the cost 0! the 
ocean passage to the passenger travelling under the Empire Settle 
ment Act is not more than £2. 

The demand for passages to Canada from the Continent cr 
tinues to be well maintained, and this movement is only limited 


by the ability of Canada to absorb the would-be immigrants. 
** AQUITANIA,”? ** BEREVGARIA,”? AND ‘* MAURETANIA.”? 


TRANSPORTATION OF SOCIETIES AND ORGANISATIONS. 
Prominent amongst the fleet come the large steamers which 

carry on our express Southampton-New York service—the “ Aqui- 
tania,” “‘ Berengaria,” and ‘‘ Mauretania.” During the winter 
lay-up of these vessels their passenger accommodation has been 
thoroughly overhauled, and in the case of the “‘ Aquitania ” and 


se : > : . 
Mauretania ” extersive improvements have been carried out. I 


believe that our expenditure in this directio i am 
belie wil 
justified by results. nae - 


Speaking of the “ Mauretania,” 
know that, following her overhaul, 
year and the year before and se 
New York to the Mediterranean. 
has exceeded our m 


A new feature in connection with our passenger business 1" = 
present year is the grouping together of a number of our —_ 
in order to convey across the Atlantic at one and the same 
large numbers of members of particular societies or es 
For example, in the early days of next June the Internation’ 
Rotary Convention is being held in Ostend, to attend which = 
numbers of American Rotarians are crossing the Atlantic. yd 
fewer than six of our passenger vessels have been taken aha 
cope with this movement, and they will leave the other on 
simultaneously on May asth. Again, in September @ ar - 
number of our ships has been engaged for the —, A 7 
American Legionaries who are visiting the battlefields. sia 
small tribute to our organisation that we are able to eee aie 
large calls upon our resources without any important —T 
of our normal services. 


it will be of interest to you to 
we repeated the practice of last 
nt her on a short cruise from 
The success attending this cruise 
ost sanguine expectations. 


POPULARITY OF COMPANIES’ CRUISES. 


Cruising business now takes a prominent part in our activities 
All our Liverpool 20,000 ton steamers have either completed ot 
are now completing, voyages round the world or to the Mediter. 
ranean. The programme, to a large extent, follows that of previous 
years, but during the past winter we have extended our operation 
to the West and East Coast of South aie ; 


Ameri t : 
of the world the ‘* Laconia ” has just ddbabaah rom which part 


PROSPECTS OF CURRENT YEAR. 


“4, te difficult 

With regard to the prospects of business this yéat, it is . oe 

to make any definite forecast. Last year I sentared sie busi- 

that the passenger movement during 1926, 5° me the pre- 

ness was concerned, was likely to be larger than 1 rolonged 
ceding year. In this I was not far out, but the P 
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disputes naturally had an adverse effect on our busi- 
h the better state of affairs that now exists we are 
looking for some improvement in travel across the 
tic, and if this improvement occurs we shall hope to obtain 
tlanti ’chare of it. So far as saloon carryings go, reports from 
oon ‘ndicate that we may look forward to a considerable 
ae but, on the other hand, the British demand West- 
_ ‘“ the moment of only moderate dimensions. 
oe eel ht business last year was affected by the unsettled 
et ns. oh while we maintained an even keel in our West- 
cae Eastbound showed a falling off. This year has 
at fairly well from a freight point of view, and I believe we 
0 } 


all do better than in the past twelve months. 


TERMINATION OF GOVERNMENT AGREEMENT. 


dustrial 
; Wit 
gstified in 


{nother item of importance which I should like to bring to 
- notice is the fact that the agreement made _with His 
Majesty's Government in 1903—under which, as you will recollect, 
the “ Mauretania” and ‘‘ Lusitania *? were built—terminates on 
\ovember 16th of this year, on which date the last annual instal- 
pent, viz., £130,000, will be repaid to the Government under the 
jgreement. With the knowledge we have acquired since the agree- 
nent was made it is unlikely that any arrangement on similar lines 
yill be made by this company with His Majesty’s Government in 
the future. With the conclusion of the agreement terminates also 
the present contract for the carriage of mails Westbound, and your 
girectors hope that it will be possible to obtain less onerous terms 
for the carriage of mails in the future. 

| hope to make a trip to the United States in the course of the 
next few weeks, when I shall have an opportunity of making a 
sersonal inspection of affairs on the spot, and of discussing fully 
with Sir Ashley Sparks, our United States representative, all 
matters pertaining to our great organisation over there, over 


which he so ably presides. 
TRIBUTE TO STAFF. 


It gives me very great pleasure to bring once more to your 
notice the admirable work of the Cunard staff, both afloat and 
ashore. I cannot speak too highly of the zeal, the capacity and 
lovalty displayed by the individual members of our great organ- 
isation, and on behalf of the directors and shareholders of the 
Cunard Line I tender them our very sincere thanks and 
appreciation. 


THE RESOLUTION. 


I now beg to move :— 

“That the report of the directors and statement of accounts 
for the year 1926 submitted to this meeting be and they are 
hereby received and adopted, and that as recommended by the 
board a dividend of 6 per cent. for the year ended December 31, 
i926, be and the same is hereby declared on the 4,456,189 
ordinary shares of £1 each issued, and upon the Government 
share, and that the same be payable, less income-tax, on and 
after April 11, 1927.” . 

I will ask Mr Maxwell to second the resolution. 

Mr Maxwell H. Maxwell: I beg to second the resolution. 


_ tee Chairman: I have gone into the company’s affairs as 
“y as I thought desirable or necessary, but if there are any 
“hestions any shareholder would like to put I will endeavour 
0 answer them. 

No questions were forthcoming, and on the resolution being 
se by the Chairman it was carried unanimously. 
on reggae I beg to move “That Mr Herbert W. Corry, 
a alter P. Tyser, Sir T. Ashley Sparks, K.B.E., and Mr A. 
he “ Henderson, who retire at this meeting, be and they are 

al y re-elected directors of the company.”’ 

rs M. a. Maxwell : I beg to second that resolution. 

‘ © Motion was approved unanimously. 
an ‘- a Jones: I beg to move ‘‘ That Messrs Cooper Brothers 
ve an re-appointed auditors of the Company for the current 
“ar at the same remuneration as at present.” w 


Mr G 
os - D. Killey; | beg to second that resolution. 
his was agreed to, 


SHAREHOLDERS’ THANKS. 


Mr T, : : : 
congratlenes eh in proposing a vote of thanks to the chairman, 
Presented to Bay directors of the company on the splendid report 
meeting. The shareholders were grateful to the 


: ‘man, for his 
The motion was 
The chairman ac 
Self and his co-di 


direct 
ors for what they had done, and to Sir Thomas Royden, the 
able services. : 


carried with acclamation. 


knowledged the compliment on behalf of him. 
rectors, and the meeting terminated. 
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TRADE INDEMNITY COMPANY, LIMITED. 
POSITION AND PROSPECTS. 

The ninth ordinary general meeting of the shareholders of the 
Trade Indemnity Co., Limited, was held, on the 8th instant, at 
the Institute of Chartered Accountants, Moorgate place, Moorgate, 
London, Mr C. E. Heath, O.B.E. (the chairman), presiding. 

The secretary (Lord Francis Hill) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said :—Gentlemen, we are presenting you with a report 
which, considering the shocking state of trade during 1926, we 
hope you will think satisfactory. During last year, if the business 
has not increased in the same ratio as formerly, we have not been 
standing still. In a comparatively new industry such as this, 
organisation for the future must at first take a large place in our 
activities. 

Not only are we planning methods by which our business, and, 
incidentally, the trade of the country, may be improved, but we 
have been cultivating our foreign relationships. In December was 
held a meeting in London of the representatives of no less than 
18 nationalities to discuss the ins and outs of international credit 
insurance. The conference lasted over two days, and finally ie- 
sulted in the proposal to form a committee for investigating and 
giving advice on those questions which must continually crop up. 
That committee has now been formed, and has already had put 
before it several questions for consideration. But, apart from the 
work actually done, the conference certainly was beneficial in an- 
other respect. It brought together many able men, who then and 
there made each other’s acquaintance, and who undoubtedly 
separated satisfied with the knowledge of what manner of men 
they would be dealing with in the future. 

I have explained before to the shareholders our hopes of even- 
tually being intimately in touch with foreign associations in all 
countries, with whose aid alone a satisfactory foreign business 
can be carried on. Certainly we have made a great stride forward 
in that connection. At home, too, there are certain proposals being 
put forward which may materially help us. 

ADVERSE FACTORS IN 1926. 

Though we are now dealing with the results of 1925 under- 
writing, the greater part of the liabilities of that year matured 
in the very disastrous commercial year of 1926. There is an item 
in the accounts which is very significant as showing the bad times 
trade has been going through. We received in 1925, on account 
of the transactions in 1924, a sum of £3,500 for additional 
premiums. In the accounts now before you, so far from receiving 
additional premiums, we have had to return £241, a difference 
of nearly £4,000 on the wrong side. There is only one redeem- 
ing point in this difference; it is that our liabilities should be 
less, and this should be reflected in next year’s accounts. The 
net result of our operations for 1925 has been that we pay the 
same dividend as last year, put the same amount to reserve, and 
carry forward £1,500 more. The slightly better results has not 
been due to fewer losses—they have, indeed, been greater, as was 
I think, to be expected in such a year as 1926—but to an in- 
crease in dividends from investments. The interest on invested 
premiums has increased considerably, amounting to about £3,000 
more than in the previous year. But in stating that the losses 
have increased I am far from saying we have not made a profit 
on the underwriting. On the contrary, the year 1925 shows an 
underwriting profit, after paying expenses, of about 17 per cent. 
on the premium. This does not include interest received on in- 
vested premiums or otherwise. I think every credit is due to Mr 
Spain for that result. 

So far as 1926 is concerned, although our gross premiums have 
increased by. about £5,000, our retained premium is smaller. 
Our underwriter. has thought it prudent to reinstre a larger 

roportion of the risks. The losses to date are about normal, and 

T hope we may meet you next year with a fair report. 

nat RISKS FROM FOREIGN COMPANIES. 

: ‘You would like to know something of the results of accepting 

risks from foreign companies. ‘There was very little premium 

from this source in 1925, but during 1926 the receipts increased 
considerably, and so far the results have been quite satisfactory 
and show a rather better loss ratio than our own business. 


For 1927 the premiums are up, and we hope will continue to . 


increase. : : ey ve 
There is no.doubt that interest in credit insurance is increas- 


ing. The Overseas Department is, I believe, doing a good deal 
of business, but I believe we can hold our own against even 
the very friendly competition of the Government. From my 
own point of view, the interest of this credit insurance scheme 
grows from day to day. Hardly a week passes in which sug- 
gestions and ideas are not put forward in connection with it, 
which show how far-reaching may be our scope and how 1m- 
mensely beneficial the proper working of the scheme can be. 
When, as I confidently believe will be the case, the business has 
reached the proportions which it merits, you will be able to con- 

tulate yourselves that you had the courage and the faith to 
constitute yourselves the pioneers—a title which no one will ever 


be able to deprive vou of. jw 
The report and accounts were unanimious:y adopted. 
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He therefore thought that the shareholders would appreci 
that the industry had reached a definite stage in jts develome m 
During the passage of the Bill last year al} the electricity su “ 
companies had been very assiduous in trying to impcove “c 
which had been introduced in the first place in what appeared 
to be a somewhat unworkable form. Still, in the 











































CITY OF LONDON ELECTRIC LIGHTING COMPANY, LIMITED. 
POSITION OF THE INDUSTRY UNDER NEW LEGISLATION. 


The ordinary general meeting of the City of London Electric 
Lighting Co., Ltd., was held, on the 6th instant, at the registered 


: course of its 

offices of the company, Falcon House, Aldersgate Street, London, | sage through Parliament various amendments had been te 

Mr. J. B. Braithwaite (chairman of the company) presiding. duced, and he had great hopes that, as the Act now stood on the 
The Secretary (Mr A. F. Harrison) having read the notice Statute Book, it would achieve what the Government hoped of it; 


convening the meeting and the report of the auditors, 


The Chairman said that he thought shareholders would recognise 
equally with the directors that the conditions of electricity 
supply in this country had reached a definite and important stage. 
For the past five years they had had an uninterrupted time 
of anxiety in dealing with the various Bills which had been 
brought forward with a view to improving the electricity in- 
dustry. The Bill that especially affected the London companies 
received the Royal assent on July 31, 1925. The effect of that 
Act was to substitute for all the London companies definite 
terms of purchase instead of vague and indefinite terms in 1971 
instead of in 1931, or, in their own case, in 1932. In exchange 
for that extension of tenure the companies were tied down very 
closely in many ways, one of the points being that the dividends 
on the ordinary stock should be limited to 7 per cent. after 
1931, and that between the passing of the Act and 1931, or, in 
their case, 1932, the companies might elect either to receive 
the same dividend as in 1922, or 10 per cent. on their ordinary 
shares and 7 per cent. on additional capital which they issued, 
or capitalised shares. In their own case they had elected to take 
the same dividend as in 1922, which was £120,000, and that 
would be their statutory dividend until 1932. 

With a view to encouraging the companies to continue their 
efforts to reduce charges to consumers a further provision of 
the Act was that the companies themselves were entitled to retain, 
if they could earn it, an amount equal to one-sixth of what they 
called the consumers’ benefit, earned during the year; that was 
to say, the difference between the standard price which was 
to be fixed on the expenses of 1924 and the actual sums charged 
to consumers. Further, the employees of the companies were 
entitled, under a co-partnership scheme, to a similar amount, 
always supposing it could be earned. 


but that was in the lap of the future. Still, their time of 
anxiety was at an end, and they could now devote their energies 
to the development of their own @usiness. Jn their own case they 
came under the London Electricity {No. 1) Act, 1925, and that 
was reflected in the accounts presented on that occasion, as the 
form of the accounts had had tc be changed in various ways, 


BENEFITS OF THE ACT OF 1925. 


One of the great benefits of the Act of 1925 was that instead of 
having to put large sims to depreciation, which might or might 
not be sufficient, they now had to make definite allocations to 
sinking fund, which they knew were going to replace their 
capital fully and completely in 1971. ll the assets in force op 
June 30, 1925, would be fully redeemed by sinking fund “ 4” 
and all the capital expended subsequently to that date was sub. 
ject to sinking fund “ B,” and the Electricity Commissioners 
would redeem that capital expenditure within that period. The 
result would be that in 1971, when the Joint Electricity Auth. 
rity was entitled to take over the companies, they would get all 
the assets in existence on June 30, 1925, free, and would get the 
other expenditure at cost price, less the amouzt of the sinking 
fund. 


GROWTH OF DEMAND FOR CURRENT. 


Dealing with the accounts of their own company, the Chairman 
said that the sales of current during the past year amounted to 
£729,182, as against £750,276 in the previous year. That showed 
a decrease, but shareholders must bear in mind that the company 
made considerable concessions in price to their consumers on 
July 1, 1926, which had cost them: £77,000. The reduced price 
had to some extent stimulated consumption, the units sold being 
about 4,000,000 more than in the previous year. Considering the 
difficulties under which they had laboured during the past year, 
he thought the results achieved were very satisfactory. He hoped 
there would be an increase in the number of units sold during 
the current year. For the present quarter the increase was quite 
satisfactory, and seemed to indicate that the year was going lo 
be a prosperous one from that point of view 7 

With regard to the capitalisation of the reserves, they wert 
going to distribute almost immediately £400,000, so that ~ 
holder of 1,000 shares would receive 500 extra shares. It woul 
not make any difference to the dividend the shareholders would 
receive, as had been pointed out previously. a 

Instead of receiving 15 per cent. a year on the old cap! 
they would get what was practically a guaranteed dividend = 
10 per cent. on the increased number of shares. There = 
really no reason why the company should capitalise those os 
serves, and they were only doing so to bring themselves Sa 
with those companies who had not elected to take their a 
dends as in 1922, and who preferred to take the 10 per cen’ 
under the Act. In view of the fact that that 10 per cent div! 
dend was their statutory dividend, and was absolutely ae 
there was no object in postponing the payment of it, — od 
were therefore suggesting that the interim and final div ne 
should be equalised, and so, in future, they would receive 5 P* 
cent. each half-year. 


POSITION OF LONDON COMPANIES. 


The 1925 Act settled the affairs of the London supply com- 
panies on a very satisfactory basis on the whole, although there 
was, of course, a great deal of give and take, and they were 
tied down very closely in many directions. There was one other 
matter in connection with the Act which affected what was called 
the East End group of companies. In their own case an agree- 
ment was attached to the Act in which they undertook to 
centralise their geperating resources in various ways with a 
view to reducing still further the cost of generation to the absolute 
minimum. They were giving great attention to that matter, 
and already all the power houses of the group were inter- 
connected, and current was passing between them, so that they 


were already carrying out in practice the Spirit of the Act. 


Last year the Government brought forward a Bill, and the 
Electricity 


Act of 1926 was now on the Statute-book. This Act 
did net affect the London companies so much as it did other 
undertakings. A central electricity board had been set up for the 
whole country, and they had been given very wide powers, 
which might be used either for good or for evil. They had 
received authority to pledge the national credit up to 334 


millions sterling for the purpose, it was hoped, of supplying cheap 
electricity in districts in the country where it was not at present 
accessible. The board felt that they should do all t 


to help forward the aim of the Act, which 


and increase the use of electricity throughout the country. Cer- 


aoe the publicity given last year while that Act was before 
arhament to electricity suppl enerally had sti 
cali 4 y g y had stimulated the 


Even they in their company, although being situated in the 
City they had not so much Scope for this kind of extension, had 
seen that householders were beginning to realise that in elec- 
tricity they had a very good friend indeed. They were begin- 
ning to realise that the bringing cf electricity into the home was 
bringing in a very valuable servant for the promotion of cleanli- 
ness and the reduction of labour, and was a benefactor to the 
whole household. The extent to which electricity would be 
adopted depended, of course, very largely on the price at which 
the companies could offer the current. 

Electricity undertakings all over the country were alive to the 


fact that there was an almost boundless field open to them for the 
supply of current if it could be made reasonably economical to 
employ electrical appliances. 


i TILL UNSETTLED. 
was to stimulate STANDARD PRICE S$ 


After capitalising that sum, they were left with - 
further capitalisation if for any reason they thought a ag ore 
to do so, but he did not think they would capitalise Se te 
until 1932 or afterwards. Although the Act had ra their 
Royal Assent in July, 1925, they did not yet know nt in De- 
standard price would be. They had sent in their figures . 
cember, 1925, which was nearly 15 months ago, and, ne did 
authorities had not officially challenged them, yet the director 
not know whether they had been accepted. : he report 

The Chairman concluded by moving the adoption of the ed 
of the directors and the statement of accounts for the year ° 
December 31, 1926. ‘on, and it 

The Marquess of Winchester seconded the resolution, 
was carried unanimously. tiring 

The dividends as recommended were approved; the nits 
director, Mr. J. B. Braithwaite, was re-elected; the eo pto- 
Messrs W. H. Pennell and Co., were reappointed; and 
ceedings terminate, 
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COMMERCIAL BANK OF THE NEAR EAST, LIMITED. made by ourselves. We also obtained a larger return than usual 


EAST im connection with overseas business. 
TRADE CONDITIONS <8 —s se The dividend ‘for the year is again 12$ per cent. I might 
The fifth annual general meeting of on vommercial ae of the remind you that if reserves employed in the business and invested 
xear East, Limited, was held, on the 6th instant, at the offices of | in revenue-earning securities be included in the calculation, the 
. No. 4 London Wall buildings, London, MrC. H. D. profit proposed to be divided on the ordinary shares works out 


the company, - : saa 
director, presiding. th 1 : 
perly, the managing on the total capital employed at about 7} per cent. 
roe Chairman said: Gentlemen, on behalf of the board, I have ebterives: 06 un ae 
t and apologise for the absence of our co-directors, Messrs : : : , ; ; 
to regre There, ladies and gentlemen, you have the matter in a nutshell; 


Petrocochino and Merlin, who are detained in Greece ; 
es, As the report of the directors and the accounts but this short statement would not be complete were we not to pay 
nded December 31, 1926, have been in your possession tribute to the care and attention given to the many complicated 
; ‘ a ; : 
I propose, with your permission, to take them as details of this compe s business, also to those of our associated 
companies—Bell s Poilite and Everite Company, Raybestos-Belaco, 
"I am sorry to say that business conditions in the Near East + paren Sadie irae ae, SS ae 
ae have not improved, but there are signs that some of ae staking co-operation of his colleagues and members of the 
stries are likely ke steps before long to stabilise their ‘ 
the countries are likely to ta »§ * : ‘ : 
vies, and this should improve trade conditions to some I have referred to the services Mr Lightfoot is rendering to 
cu rede in Alexandria has been affected by the crisis the company by visiting some of our agents and branches abroad. 
a rs on fall in the prices of cotton. Considering the cir- Incidentally, | may say that your directors attach considerable 
caused D} : ’ iny i i i 
~ymstances, howéver, our branch there has made satisfactory pro- importance to the maintenance of this personal touch with repre- 
cums aoc profits for the year 1926 amount to £10,728 48 6d, as sentatives and customers overseas as well as at home. It is made 
an ’ 97 , ; k a my 
il £9,889 118 8d in 1925, and may be considered satisfactory. ten Asc epg oma ae a eeay srerseogg nt Se 
You will observe from the balance-sheet that our authorised capital Bell ’ d to k thi S : ee ee ae a eee eee - 
| Lsangeen tii Sha fully. subscribed during the past year, and ell undertook this service. The year before I did so. Quite 
at £20 vn acquired a heidlen’ th'ons % Saeah Cail “tine Chun. recently two of our principal assistants have returned from pro- 
that om stan ae 7 : longed tours abroad, while another at the present moment is 
mercial Ba 1 . i i 
Geiens putting te eieaionc tata a alad Wb Didar it dy somewhere near the equator, all of them having been engaged in 
: ae dualin Ya; Ga ie Slt ’ | assisting and advising our representatives, organising new 
shareho 4 Po lar pare AB ‘es na ae a ee branches, prosecuting inquiries regarding local conditions and 
I now Deg to propose ; , a8 . requirements, trading possibilities, and so on. 
the statement of accounts for the year ended December 31, 1926, be All this is, of course, very costly, though, as matters stand 
received and adopted, and that a final dividend for the year 1926 alam one Met dee cad a we si 
at the rate of 6 per cent. per annum, less income-tax, be paid on Se ee een ce ee ree ne ——— 
us chaten sf the tehienaien ited tan Anais. 200 - aad twit facturers in the same trades that dogged determination, which is 
: = : ssetanadli "tes acne sie debi » 1927, one of the laudable characteristics of the Britisher, to get ahead 
a :- comeiaael nines tedea! dies oe of each other, the costly process of competition, involving, as it 
Mr E. L. was carrie Saks : 
canieedie: wiietis: aameiiianci miei . does, duplication of work, overlapping and wastage of energy, 
r . time and money, must, I presume, continue. 
On the motion of the Chairman, seconded by Mr D. J. Cassa- mn oe ; 
vetti, the retiring directors, Mr G. Empedocles and Mr D. S. 
Petrocochino, were re-elected. 
The auditors, Messrs Price, Waterhouse and Co., having been 
reappointed, on the motion of Mr A. A. Sevastopulo, seconded by 
Mr S. G. Empedocles, the proceedings terminated. 


Empedocles, : 
py their dut! 
for the year € 
for some days, 


THE BALANCE-SHEET. 

The Chairman then referred to the changes which had taken 
place during the year in the various items in the balance-sheet, 
ahd drew attention to the fact that if the recommendations of the 
board were adopted, the general reserve would amount to £240,414; 
the current assets in excess of current trade liabilities would 
amount to £272,966, while the balance of profit proposed to be 
carried forward, viz., £43,973, would be about £9,000 more than 





BELL'S UNITED ASBESTOS COMPANY, LIMITED. in the previous year. He thought the shareholders would agree 
IMPROVED RESULTS. that these figures again revealed a strong and satisfactory position. 
ENCOURAGING FACTORS. They would, however, understand, from what he had said on that 

and former occasions, that as new developments occurred and new 


— om, aia cnnusl meeting of shareholders of Bell’s United departments were opened up, there must always be increasing 
me ae mangrysain- was held at the Cannon street Hotel, | demands upon the financial resources of that company. 
a on Thursday, April 7, 1927. ae 
t J. Alfred Fisher (chai ided. . 
ee (Mr a ws Se aeeiiee Proceeding, the Chairman said, with reference to the future, 
the meetin wk the audit : — aie © notice convening | in so far as their general pusiniess was concerned, when one 
were iia read ee ne — considered what happened a year ago, any attempt to enter the 
The i id: : . field of prophecy must be regarded as a hazardous risk, and that 
teen deen ee ane oo eens wee — etheer ane tO! he hesitated to take. The best they could do was to go boldly, 
on a business tour abroad Hej 7 "e Lightiont, hp $ | but cautiously, forward and hold themselves prepared as far ag 
several of aie ; soi thing the spqerum y-%0 at possible for any eventualities that might arise. The outlook did 
valuable servi “ ithou eat = om 0 oe sendering appear to be a little more hopeful than it had been for a long 
of shareholders hs aay I oto eg sedagane ™8 ltime. As to the building trades, they had been told on good 
Practically all the eax wipataivena Sey Seen: vewel: with authority that at the end of 1918 there was a definite shortage 
consider it onan a a rehast, and. you. emny Bet of a million houses in this country, and that although 786,000 
therefore, to confine ee oe eee I propose, houses had been built since the Armistice, the best experts esti- 
the % : my = mnacine to a brief x ete the .neqult of mated that pace had not even been kept, until recently, with the 
uh dae ~ as in the report of the directors, and to normal annual requirements, estimated at 100,000 houses per 
year in eae ix, i oe coos eer during the! Jonum. If that was so the activity in the building trades seemed 
ever, I fail to alae gee oe - pany: is » how- likely to continue, and that, together with an increasing demand 
res me pen Genre. y ahenehaidags for Everite roofing materials—the value of which for factories, 
Present, I shall be leased to s fa I ‘or g ue 
can do i ‘on ee See ae railways, and dock buildings and similar works was widely 
when the ‘con i “ eee oF the company’s interests, recognised on account of its great strength and durability— 
your approval, has on ee - ae mage should favourably affect Bell’s Poilite and Everite Company. He 
- rs , thought it right also to mention that certain negotiations were in 
THE YEAR’S TRADING. progress which, if completed, should lead to a material increase 


ir joint rations. 
The past year, as you all know, was an exceptionally trying in the scope of their joint ope 
wd It started well; our turnover was improving very satisfac- THE RIGHT SPIRIT IN INDUSTRY. 
erly, when, contrary to all reasonable expectations, the nation} Apart, however, from encouraging factors such as those to 
Fae ely plunged into difficulties. Fortunately, however, so| which he had referred, his own conviction was that the urgent 


48 our company’s operations-w€re concerned, the year closed | need of the time was more earnest work, with sufficient, but not 
excessive recreation and beneficent co-operation ; less toleration of 


Communistic, revolutionary, and other illusory teaching by paid 
and a greater exercise of good British common sense; 
diture; more thrift—which was 
the most certain means of paving the way to permanent profit- 
sharing and permanent ownership, with the improved status and 


ee wit ee improvement upon the previous year’s 
ith andi 3 ile there was a decline in our ordinary business 
wih inne > oe and other companies (which, in the circumstances, | agitators, 
in the buil arate this was compensated for by greater activity | less wasteful and luxurious expen 
“materials ing trade, and a larger turnover in Poilite and Everite 

» also by ‘ah increased demand for certain other goods 
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standard of life that those things brought—and the employment of 
available resources and of physical and mental energy in useful 
Notwithstanding the outcry about the 
Trade Unions Bill, it was satisfactory to see in many directions 
a conciliatory spirit in jndustry, and if people could live, even 
approximately, up to the ideals he had ventured to mention, 
they should have little cause for anxiety regarding the future 
prosperity of the country, including all classes of the community. 

In conclusion, he said he was pleased to say that the relations 
between the managers, foremen, and workers in their own factories 
continued to be satisfactory, and he would like again, on behalf 
of his colleagues, as well as on his own, to express their apprecia 
tion of the services of all those members of the staff upon whose 
efforts depended in a very large measure the continued prosperity 


industrial occupations 


of the company. 


The formal resolutions adopting the report and confirming 
the proposal to pay a balance dividend of 10 per cent. (mak:ng 
12} per cent. for the year), and to carry forward £43,973, or about 
£9,000 more than in the previous year, also the re-election of the 
retiring director, Mr Frank Turner, and of the auditors, Messrs 
Cooper Brothers and Co., having been unanimously passed, the 
proceedings terminated with a cordial vote of thanks to the 


chairman and directors. 





METROPOLITAN-YICKERS ELECTRICAL COMPANY, LIMITED. 


RECORD EXPORT ORDERS. 


The annual general meeting of the Metropolitan-Vickers Elec- 
trical Company, Limited, was held, on the 5th instant, at the 
registered offices, 4 Central buildings, Westminster, London, 
Major-General Sir Philip A. M. Nash, K.C-M.G., C.B. (chairman 


of the company), presiding. 


The Chairman, in moving the adoption of the report, said that 
the profits for the past year ‘amounted to £273,046, as against 


£270,493, an increase of £3,152, which might be considered satis- 
factory in view of the industrial interruptions during the year. 
The directors proposed to pay a dividend of 8 per cent. on both 
the preference and the ordinary shares, and to carry forward 
£98,052, as against £95,075 brought in. The actual output from 
the works during 1926 was slightly less than in the year 1925, 
which was a record year for the company, but bearing in mind 
the dislocation and interruption to industry which the coal strike 
caused in 1926, the result might be considered Satisfactory. It 
was also a matter for considerable satisfaction to report. that, 
notwithstanding the industrial upheavals which occurred during 
the past year, relations between the workpeople and the manage- 
ment continued to be of the most cordial nature throughout the 
whole period. Due to these same industrial cond 
the home market for electrical plant, &c., 
but towards the end of the year the company was fortunate in 
obtaining a fairly large amount of business, which brought the 


value of orders for the home market in 1926 nearly up to the total 
of the previous year. 


itions in 1926, 
was adversely affected, 


EXPORT BUSINESS. 


On the other hand, they had a considerable increase last year 
in orders obtained in the overseas markets, and measured in 
terms of tonnage the export orders obtained by the company last 
year were far in excess of any previous year in the company’s 
history. He had, however, unfortunately again to repeat the 
statement made last year, that the prices obtained for export work 
were barely remunerative. At the same time, the obtaining of a 
large volume of work in the export market was essential to the 
well-being and progress of the company, and, looking back over a 
term of years in which they had consistently carried out a policy 
of expanding their export business, he had no hesitation in saying 
that the results had fully justified such a policy. The fact that 
this volume of work had been obtained from Overseas in a year so 
abnormal as 1926 could be taken as an indication not only of the 
reputation of British goods, but also of the reputation of the 
company, and of its ability to compete with the other great 
electrical plant manufacturers of the world in overseas markets 
Referring to the new Elec ' 


tricity Act, the chairman said that 
one of the important works which the Central Electricity Board 


would have to carry out was the installation of high-tension 
apparatus in connection with high voltage transmission lines 
contemplated in this country, and the experience which the com- 
pany had gained in the export field rendered it peculiarly adapted 
to undertake this class of work. As to the larger contracts which 
were under process of being carried out by the company, the 
chairman said that for the home market they were manufacturing 
large units of power-house equipment for the Corporation of 
Bristol and also for the Corporation of Liverpool, whilst they 
were manufacturing to the order of the Corporation of Manchester 
the largest turbo-generator set that had ever been installed in 
Great Britain. The new set was of a capacity of 40,000 kw 
Their railway electrification business continued to expand, and 
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+as much business as they had hoped it would do. 
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in addition to a large order from the Southern R 
country they were also manufacturing traction 
India, Brazil, Australia, South Africa, Spain, Czechoslovak; 
Italy, Holland, and the Argentine. They had also yn i a 
facture at the present moment large pieces of heavy ated 
plant for New Zealand, Sydney Corporation, Shang ‘ eam 
and Russia, and other important contracts for apparatus of jj . 
voltage and of the most modern design for the Argentine, Rhodesi 
New South Wales, and other countries. , 


ailway in this 
€quipment fo 


CURRENT YEAR’S PROSPECTs. 


The company had begun this year with a satisfactory Volume 
of orders on their books, and together with those which they might 
expect to obtain in the ordinary way during the current year, the 
manufacturing facilities should be well occupied, provided there 
‘were no industrial or other interruptions. They would, however, 
not be as fully occupied as they would like to be, and he diq not 
see that the home market was, in the near future, likely to provide 
It would be 
some time before the plans of the new Central Electricity Board 
could mature, but industry could look forward to increased activity 
in this country at a not too far distant date. In the meantin: 
they would continue their activities in the export market which 
offered promise. Competition, however, in this market was as 
severe as ever, and it was there that the British manufacturer {ei 
most the greatly increased costs arising from taxation. 

Captain R. S. Hilton seconded the resolution, which was 
unanimously approved. 





WATIONAL MINING CORPORATION, LIMITED. 


REVIEW OF COMPANY’S INTERESTS. 

The seventh annual general meeting of the National Mining 
Corporation, Limited, was held on the 7th inst. at River Plate 
House, Finsbury circus, London, Mr Herbert Guedalla (chairman 
of the company) presiding. 

The Chairman, in moving the adoption of the report, said that 
the results were naturally disappointing to all of them, and the 
set-back was due to two causes, the first being the actual loss on 
certain ventures, and the second being that other properties had 
not come to fruition as soon as they were entitled to expect. 


SOSPIRO PROPERTY. 


The chairman, having dealt with the corporation’s loss in con. 
nection with the Comstock Merger Mines, gave details of the cor- 
poration’s oil interests in Roumania, and, in particular, their 
interest in the important Roumanion oil company called the 
Societate ‘‘ Sospiro”"—which represented by far their largest 
investment. This company held oil rights over about 50,000 acres 
of land, situated in the midst of the Roumanian oilfields, which 
was probably the largest area held by any oil company in Rov 
mania. The drilling programme in six different areas on the 
Sospiro territory included eight productive wells, eleven wells 
in course of drilling, and a number of wells which would be 
started as soon as those in progress reached completion. It was 
expected that within the next few months they would be able to 
secure results which would prove to be of an important and mate 
factory nature. The directors had continued confidence in the 
great potential value of the Sospiro property, which they me 
fully satisfied would amply justify the capital and patience which 
were being expended and exercised upon it. With regard to the 
Amalgamated Oil Lands of Roumania, Limited, it was disappoint: 
ing that the results anticipated from the drilling at Moreni had 
not been fulfilled, but three new drills should be completed withi? 
the next. few months. ’ 

Their corporation, with associates, had secured an option : 
the Lake George Mine, near Canberra, in New South Wales, ant 
was now engaged in reopening and developing this proper'y- 
Results to date indicated probable ore amounting to over 600,000 
tons, assaying 7 per cent. lead, 11 to 13 per cent. zinc, and some 
gold, silver, and copper. Should further drill holes prove md 
continuity of the ore, the tonnage would be raised to nearly 
1,000,000 tons. 

MEXICAN INTERESTS. 

With regard to Camp Bird, Santa Gertrudis, and Mexican C : 
poration, the chief interests of this group were in its silver sgh 
in Mexico, which were now producing over 15,000,000 ozs se 
silver per annum. The profit from these operations had ee 
suffered from the sharp fall in silver prices which occurred in i 
latter part of last year. In the case of Santa aee® S . 
factor had been to a great extent offset by the higher grade 0! al 
available for treatment, and by the completion of the — 
on the Don Carlos shaft. For the eight months of the re 
financial year, for which returns had been received, the wee. 
ing profit had averaged about {£28,000 per month. Deve? 
ments in the Don Carlos Mine had also been most encourag’s* 
and should have an important effect on the ore reserve posit0® 
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e Mine of the Mexican Corporation, on account of 
de of its silver ores, had been more seriously affected 
price of silver, and the proportion of the lowest 

urface ore treated had been reduced to meet the situa- 
e 2 the same time, development in the sulphide ore was 
, ae excellent results, and both the grade and quantity of 
pow 8 lable for treatment were steadily improving. They had 
re aval dications of a rich and important mine. The 
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there all the in aed : 
veziutlan Mine of the Mexican Corporation was on a steady profit- 
arming basis. 


js regarded their Canadian investment, the main asset of the 
porcupine Goldfields Development and Finance Company was the 
snkerite Gold Mine, which was developing up to expectation. All 
the work on the property of the South American Copper Syndi- 
gate had been suspended since October, but it was expected that 
production would be commenced early next month. With regard 
. the corporation’s holding in the Botanamo Mining Corpora- 
‘jon, the chairman stated that the mill on the property in Vene- 
mela would start milling ore in May or June. As to their 
interest in the Southern European Metal Corporation, which 
operated a zinc mine in Italy, the chairman stated that that mine 
continued to develop well, and they anticipated that it would not 
ve long before they received a satisfactory return on this invest- 
ment. 

The chairman, in conclusion, dealt with the corporation’s hold- 
ings in the Mill Close Mines, Moler Products, and the Chemical 
and Metallurgical Corporation. The last-named, he said, was 
constructing a large plant on the Manchester Ship Canal, which 
should be put into operation during the next eight months. In 
the current year he thought they should be able to depend on some 
of their investments turning out well, and, giving due allowance 
io the speculative nature of their business, they had every reason 
to be hopeful as to future results. 

Mr F. W. Baker seconded the resolution, which was carried. 





UNITED MOLASSES COMPANY, LIMITED. 
“RECORD OF STEADY PROGRESS.” 


The fitst annual general meeting of the United Molasses Com- 
pany, Limited, was held, on the 5th instant, at Winchester House, 
Old Broad street, London, Mr F. K. Kielberg presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said:—Although the company was registered as recently 
as January, 1926, and this 1s our first annual meeting, the busi- 
ness of the company is by no means in its infancy, but can show 
a long record of steady progress since its inception in 1911 with 
the erection of a small tank installation at Hull of a capacity of 
2,800 tons. ' 

From that date to the present, with the exception of the war 
years, Our progress has been aimost uninterrupted. From the 
modest start at Hull has sprung a world-wide organisation with 
tank installations in all the most important sugar producing 
<ountries, and our total tank capacity to-day approaches 400,000 
‘ons, which marks an increase of nearly 150,000 tons since the 
wane of our prospectus in January last year. 

The tonnage carried during 1926 by steamers and motor vessels 
owned or chartered by us exceeded goo,o00 tons. 

Our prospectus estimates and promises have beer more than 
fulfilled. We estimated that the net proceeds of the issue would 
be about £700,000. The actual amount was £727,380 2s 2d. Our 
estimate for future earnings was {£200,000 per annum, the net 
Profits for the twelve months ended December 31, 1926, amounted 
© £244,000. ’ 2 
Bs. ae the satisfactory results shown by our motor-ships, 
aaa . - ors last summer decided to place orders for two addi- 
eeu epg of the same size and speed as the Athelprince. 
int cae new ships should be ready for delivery about Novem- 

teeta second boat early next year. 

Ph mio a the first three months of the current year has 
a Pcs a and prospects for the remainder of the year 
pati ae he increasing tendency of Governments to inter- 
ete ana ural and unhampered development of the sugar 
rat Mien o the difficulties of forecasting the future trend 
during eee the business. The Cuban Government has, 
cause the world on years, enacted drastic crop restrictions be- 
erer-pioduction of s been, and is still, suffering from a heavy 
pelican Samia but simultaneously with this restriction 
ing millions caine Government, our own Government is spend- 
tiene cement an in encouraging the largest possible produc- 
stant aim of he oon It will, however, remain the con- 
t eingeby te: an a ors to endeavour to adapt the policy of 
Ricting policies, changing conditions created by these con- 


Teport was adopted, and a dividend: 
Clared on the ordinary shares.: gh oat Mal gs rie =. 
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WESLEYAN AND GENERAL ASSURANCE SOCIETY. 


ENCOURAGING RESULTS DESPITE DIFFICULTIES. 


The eighty-sixth annual general meeting of the members of the 
Wesleyan and General Assurance Society was held on the 5th 
instant, at the Central Hall, Corporation street, Birmingham, Mr 
B. Shirley Smith, president of the society, presiding. 

The Chairman, in moving the adoption of the report, said :— 
Dealing with the ordinary department first, the new business has 
reached a total of £1,020,324. In 1924 the amount of the new 
policies was £1,054,840. In 1925 it was £1,130,722, and last year 
it was £1,020,324. This gives for the three years an average 
of new business of £1,068,629, so that the last year’s figure falls 
short of the average by less than / 50,000, and is only £110,000 
below the 1925 record. There has been a continued increase of the 
average sum assured, while the increased proportion of policies of 
£500 and upwards shows the response of the public to the society’s 
offer to provide free periodical medical examination for lives as- 
sured for such sums. Claims in this department during the year 
were much heavier than the year 1925, but of the increase more 
than half is due to matured endowments. Considering the death 
claims in the ordinary department as a whole, they barely exceed 
two-thirds of the expected. The industrial department suffered 
more severely from the coal stoppage than the ordinary depart- 
ment. The amounts assured under policies issued in this depart- 
ment reached a total of £ 2,062,613. The directors refrained from 
pressing for new business merely for the sake of large figures. In 
this department the death claims have been less than during the 
preceding year. 

REDUCED EXPENSE RATIO, 


Having stated that the question of reducing their ratio of ex- 
penses in the industrial assurance business was engaging the con- 
stant attention of the directors, the chairman said that during the 
past six years the reduction in the expense ratio had amounted to 
over 10 per cent. 

Dealing with the fire and general insurance department, he said : 
We started in this branch during the year 1925, so that it appears 
for the second time in the balance-sheet we are considering. The 
premiums of 1926 are more than double those of the first vear, 
and amount altogether to nearly £12,000. 

The total receipts of the society, as shown in the published 
accounts, amount to £ 2,022,946 10s 8d. As against this was dis- 
bursed the sum of £1,314,043 os 8d, leaving a balance on the right 
side of £708,903 10s. 

The directors congratulate the society on their being able to find 
satisfactory investments for this large sum, as well as being able 
to reinvest other large sums in respect of investments repaid, at 
satisfactory rates of interest. “The gross rate of interest on the 
whole of the societv’s funds last year amounted to £5 1s 2d per 
cent., which is 8d per cent. better than the previous year. 


BALANCE-SHEET ITEMS. 


Turning to the balance-sheet, the society’s assets have increased 
during the year to the extent of £666,932, a ‘substantial increase 
on the previous year. [Dealing first with the liabilities side of 
the balance-sheet, there is an increase of £10,c0o in the investments 
reserve. The general reserve is less by £15,000. This does not 
mean that this reserve has been ignored for the benefit of the other 
items of the balance-sheet. This £15,000 has been taken out cf 
the general reserve, but has been used to strengthen the valuation 
as stated ia the directors’ and annual vaiuation reports. 

rhe first item on the assets side shows a substantial increase of 
over £400,000. This is due very largely to our house purchase 
business. Further, uring the year that has gone by we have 
been offered, and have taken up, sound mortgages at attractive 
rates of interest. The loans on parochial and other pubiic rates 
show a normal diminution. These investments were made years 
ago when money was much cheaper, and we welcome the payment 
off with a view to investing at better rates of interest. The British 
Government se¢urities show ‘an increase of nearly £250,000. The 
item of outstanding premiums is over £30,000 more than it was 
twelve months ago. After the balance-sheet comes the actuary’s 
valuation of the liabilities. ‘There is a surplus in each department, 
and a total surplus on all the departments of £174,897. This means 
a good bonus, and the directors have very carefully considered the 
actuary’s recommendations with regard thereto. Finally, thev 
decided on an innovation. They appreciate that the trend of 
modern insurance opinion is in favour of differentiating in the 
matter of bonus between whole-life and endowment assurance poll- 
cies, and in view of the greater value to the society of whole-life 
policies, they decided on (2) endowment assurances, £2 2s per cent. 
of the original sum assured; (4) whole-life assurances, £2 8s per 
cent. of the original sum assured. There is a good carry-forward 
of the surplus to the present year. ei edi 

After pointing out that the society had over 100,000 policies in 
its ordinary department, and very nearly 1,800,000 policies in the 
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bility of further cuts in the allowance if the average price j 
maintained at 1s 9d at end of the quarter. In the wine - Dot 
hands we have estimated for a crop of 360,000 Ibs, but it ig Your 
pessible that this may turn out to be over-estimated jg fu ann 
are made in the exportable allowance. Cats 

For the current year we have a forward contract for 
132,000 Ibs at 3s, and the proportion of this credited to 1927 account 
will go some way toward bettering present-day prices til} the effec 
of restricted crops makes itself felt in a higher range of Prices we 
lcok for later on. 

The profit and loss account shows a profit of £21,144, to which 
has to be added the carry-forward from last year—namely, £3 
—making a total of £25,022. Your directors Propose a final div. 
dend of 15 per cent., less income-tax, absorbing £11,250, and 
making 25 per cent. for the year. 

Mr Robert Blair seconded the resolution, which was carrieg 
unanimously 







































industrial aepartment, the chairman referred to the fact that they 
were passing to the credit of the staff pensions scheme another 
£20,000. They had paid out of the fund certain existing pensions, 
so that the net balance to the credit of the scheme on January 1, 
1927, was £28,704. 
Mr H. Scott Richards (deputy chairman) seconded the resolution, 


delivery of 
which was carried unanimously. 





KERR STUART AND COMPANY, LIMITED. 
POSITION AND PROSPECTS. 

The sixteenth ordinary annual general meeting of Kerr, Stuart 
and Co., Limited, was held, on the 4th instant, at Winchester 
House, London. 

Mr H. Langham Reed (chairman and managing director) said 
that the year for which accounts were submitted had proved most 
disappointing. The trade revival which had been confidently 
hoped for after the strike had not taken place, and there was not 
sufficient work in the heavy engineering trade to go round, with 
the result that there was very severe price-cutting. There was, 
moreover, no immediate improvement in the outlook. With re- 
gard to the Peninsular Locomotive Company, Limited, in which 
this company had a controlling interest, negotiations for the pur- 
chase of the company’s works by the Indian Government were pro- 
ceeding. The proceeds of such sale would be used in reduction 
of Kerr, Stuart and Co.’s bank overdraft, which had been largely 
incurred in financing the operations of the Indian company. Low 
Temperature Carbonisation, Limited, in which they were also 
interested, had been fundamentally reorganised, and had secured 
ample capital from a new source. Many improvements had been 
incorporated in the plant, and the company should very shortly 
be in a position to reintroduce to the market its well-known 
smokeless fuel, ‘‘ Coalite,” for which the demand was practically 
unlimited. The merchanting side of the business of Kerr, Stuart 
and Co. showed a great improvement. Only small orders for 
sleepers had been dealt with, as prices had remained very much 
cut. On the other hand, the import of manufactured doors was 
showing a marked increase. They were, through their sub. 
sidiary, Messrs. Evans, Osgood and Co., Limited, the sole con- 
signees in this country of the well-known ‘‘ Woco”’ door manu. 
factured by the Wheeler, Osgood Company, of Tacoma. The de- 
mand for doors continued unabated, and, with the great activity 
in the building trade in this country, was reflected in the rapid 
increase of this sound, lucrative and progressive business. While, 
therefore, they had to look upon the engineering side of the com- 
pany’s business with the greatest anxiety, there was every reason 
to be gratified at the progress being made with the other side 
of their activities. They certainly had a difficult year to face, 
but, with any improvement in the manufacturing side of the 
business the company would rapidly return to a dividend-paying 
stage. 


The report was unanimously adopted. 





MYSORE GOLD MINING COMPANY, LIMITED. 
GOOD RESULTS—INCREASED NET PROFITS. 

The annual meeting of the Mysore Gold Mining Company, Lid, 
was held on the sth instant, the Hon. Lionel Hollang (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the results financially and on the mine gave 
cause for satisfaction. The production of gold was 125,505 ozs 
(fine), a reduction of 1,240 ozs, and the revenue therefrom was 
£503,992, after deducting royalty. Adding interest, &., the 
total revenue was £518,771, a decrease of over £10,000, but sub- 
stantial reduction in the expenditure caused the profit balance to 
be £228,005, or over £20,000 better than in 1925. It was no small 
achievement to have accomplished these large economies in work- 
ing costs in spite of the growing depths of the Mysore works. 
Dividends from the Kolar Mines Power Station, a profit of 
£3,650 from the sale of stock, and £9,600 brought forward made 
a total of £242,964. They wrote down buildings and plant by 
£15,000 and investments in mining ventures by £16,476, and 
used {£10,000 to maintaining the fund for contingencies and 
accident insurance. The dividend was 25 per cent., as for 1925, 
and some £20,000 was carried forward. The Central Manitoba 
Mines (in which they were interested through their large hold- 
ing in Anglo-Canadian Explorers) had made a striking advance 
in promise and value. The property had been enlarged by the 
absorption of neighbouring claims, and the company now owned 
some 1,500 acres, with an extension of some two and a half 
miles along the ‘“‘Wad” lode. This investment promised to 
become valuable and permanent. 

In the Mysore Mine electric winding at Edgar’s Shaft had 
effected a reduction in hoisting charges of some thousands 
pounds a year. Only by such costly equipment and shafts was 
it possible to handle the ore now being developed over a mile 
from surface, and they must be prepared for heavier capital 
expenditure if the promise of present indications was realised 
and ore of good values reached in yet deeper levels, as in the 
neighbouring Champion and Ooregum properties. In — 
they were getting to the horizon where a new make of te 
might be expected. These indications of ore at depth were " 
taken into account in estimating the ore reserves, and it Was 
a matter of congratulation that throughout years pf _ 
ductive work while passing through a barren zone the reserves 
of ore had not been more rapidly and seriously reduced. ge 
the year they extracted 222,750 tons, but the reserves fell : 
well under 50,000. Until, however, they could replace ore as = 
was mined by equal addition to the reserves they must contin 
to restrict the yearly tonnage mined and milled. 

The report and accounts were unanimously adopted. 








WOODEND (KELANI VALLEY, CEYLON) RUBBER AND TEA 
COMPANY, LIMITED. 
SATISFACTORY RESULTS DESPITE FALL IN PRICES. 

The seventh annual general meeting of the Woodend (Kelani 
Valley, Ceylon) Rubber and Tea Company, Limited, was held, on 
the 6th instant, at the offices of the company, 481-484, Salisbury 
House, London wall, London, Mr Chas. Blair, chairman of the 
company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said:—Your directors have pleasure in presenting this 
balance-sheet, which, though showing a lower return than in pre- 
vious years, should be considered Satisfactory if you take into 
corsideration and allow for the fall in price of rubber from the 
high range of prices ruling during the greater part of the pre- 
vious year, which, in our particular case, resulted in a gross 
average of 2s ojd being realised, compared with 3s 33d in the 
previous year, and a net average of 18 103d, compared with 3s 13d 
—a fall in price of 1s 23d per pound for our crop. 

The gross average of all estate first-grade rubber sold in London 

Was 18 11$d for the year, and, compared with that, our gross 
average of 2s o}d for all grades must be considered satisfactory, 
and without doubt is the result of forward contract sales made in 
the early months of the year. Whatever may be said for or against 
the policy of selling forward, there is no doubt we have benefited 
by so doing in the past year. 
_Owing to the larger crop released for export under the Restric- 
tion Act we were able to reduce our “all-in cost’? by close on a 
halfpenny per Ib to practically yd, compared with 1o}d, but 
further reduction in this way can hardly be expected with cr Pp 
restricted to 70 per cent., or possibly less, of standard allow 

As regards crop for current year, it is impossible with any 
accuracy to estimate our exportable allowance, owing to the possi- 





NIGER COMPANY, LIMITED. 
SATISFACTORY PROFIT IN A DIFFICULT YEAR. ion 

The forty-sixth ordinary general meeting of the Niger is 
pany, Limited, was held, on the 6th instant, at the — - 
Hotel, Cannon street, London, Mr E. Hyslop Bell (chait 

compan i ; 
the nn one, A. Enfield) having read the notice com 
vening the meeting and the report of the auditors, — al 
The Chairman said: My Lord and Gentlemen,—The pro hiast 
loss account shows a trading profit of £647,474. This 1s “y a 
to the charges and appropriations shown in the ae ell 
directors propose to carry forward to the ensuing year 
balance of £201,6 a 
The a Inn 1926, was a difficult one as regards pr at 
and still more difficult as regards merchandise. In all t ale 
stances the fact that the trading profit for the year speding!Y 
reached the trading profit for the previous year 15 ex 
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point. The footage for the year was 1,013 feet sunk and 1,039 


We are confident that continued progress will prove 

rade during the current year. If so, the three con- 
to have — comparative prosperity, following the long period 
a sting may reasonably be taken to indicate an established 
of 1oss- r 


recovery: les of the company’s produce trade are palm-oil, various 
ae cocoa, and the recent and prospective position of 
. oducts in the markets of the world are of intense interest 
ong to your company, but to British trade in general. 
tf 1926 there were big demands from America, but prices 
gon fell heavily owing to anticipations of record crops of com- 
itive products in the United States, South America, and India. 
te the coal strike in this country severely decreased consump- 
_ reased supplies became available. There- 


tive power just as inc 
fre, the last seven or eight months of 1926 and the early months of 


the present year have witnessed exceptionally unfavourable produce 
onditions. There have been special difficulties during the year 
under review, and no West African concern can fail to have 
suffered therefrom. But even normally we send goods 4,000 miles 
to be sold at a margin of profit which no wholesale firm selling in 
this country would dream of accepting. The produce trade is still 
under the shadow of the old idea that the bringing home ot 
produce from West Africa is so subsidiary to the merchandise 
trade that produce should be sold in Europe at actual cost. As 
regards both produce and merchandise, it is still felt in many 
quarters that the volume of trade must be maintained at all costs 
in the hope, which I assure you is a false one, that volume 
gcured in this reckless manner will one day bring an advantage. 
The report and accounts were unanimously adopted. 


gatisfactory- 





THE CHAMPION REEF GOLD MINES OF INDIA, LIMITED. 
GOOD RESULTS—INCREASED PROFIT. 


The ordinary general meeting of shareholders in this company 
was held, on the 8th inst., at the Cannon street Hotel, London, 
E.C., the Hon. A. T. J. Fraser, D.S.O. (chairman of the com- 
peny), presiding. 

The Chairman said that before dealing with the business of the 
meeting fhe wished to express the deep regret of the directors at 
the death of their colleague, Sir John Horner, which occurred on 
the 31st of last month. Sir John was a member of the board of 
this and the old company for the past 18 years. Of late his health 
had become very indifferent, and only recently he had signified 
his intention of resigning his seat on the date of this meeting. 

During the year ending December 31, 1926, the principal 
efforts at their mine had been directed to sinking and equipping 
the New Central shaft from the goth level to the 65th level. 
Every effort had been made to push this work ahead, and conse- 
quently both the tonnage milled and the development done showed 
a decrease on the prewious year, 

The tonnage milled amounted to 98,000 tons, a decrease of 
17,000 tons, but, owing to a slight rise in the grade the gold won 
frcm all sources was only 2,002 ozs less. 


PROFIT AND DIVIDEND. 


The saving in expenditure, due to decrease in tonnage milled 
and development footage, had resulted in a small increase in net 
profit, namely, £52,552 for 1926, against £49,800 for 1925. With 
the balance from the previous year of £6,000 and sundry small 
a this gave them a total credit balance of almost exactly 

000, 

From this sum it had been decided to write off a total of 
£35,000, namely, £18,000 to machinery and plant, £10,000 new 
shaft account, and to transfer £7,000 to imsurance and contin- 
gency fund. This left a balance of 424,786 out of which a divi- 
dend of 7} per cent. had been declared, leaving £4,896 to carry 
forward to the next year. 

Turning to the balance-sheet, they had spent on capital account 
79,3005, practically the whole of this sum was spent on sinking 
dks _Heathcote’s shaft and paying for the fauling 
liquid e estimate given @ year ago was £80,000. The net 
a PR eingcn at the beginning of this year amounted to £96,000, 
‘as a se the dividend, £76,000. A year ago he said 
Pt a iest date for the completion of Heathcote’s shaft was 
ie ae - April, 1927, but that a great many factors might 
gd y. Well, as they feared, several adverse factors did put 
posaihde Siaiee Owing to the coal strike it was found im- 
Oevuiian > Some weeks to obtain the use of enough power at 
Then a oe ney to test the electrical portion of the plant. 
ais eo all of ground in the shaft in September caused a 
machinery y of a month. They were now informed that if 
shaft in san together well, the end of July should see the 

eds ing order. At the present moment the shaft itself 
i he ted, sunt, lined, and equipped from the 4oth to 
vel, and sinking was now in progress below the latter 


feet lined in concrete. The cost up to the end of 1926 per foot 
sunk and lined was well within the estimate. 

He considered this a most excellent performance, and reflected 
the greatest credit upon the superintendent and his subordinates. 
A very great deal of work was done also at the goth level in the 
way of excavations for the hoist, converter plant, fans, &c. During 
February a start was made in sending down the hauling plant 
from surface to the goth level, and erecting it at the top of Heath- 
cote’s shaft at that level. 


DEVELOPMENT. 


Development was considerably curtailed during the year. They 
opened up less than one level on the rich shoot at Carmichael’s 
shaft. Consequently, he considered it most satisfactory that their 
ore reserves had only decreased to the extent of 10,000 tons, As 
the superintendent, Mr Heathcote, stated in his report, “If the 
6oth level had been opened up a week or two earlier there would 
have been no. decrease.” 

In conclusion, they were approaching a new period in the work- 
ing of the mine. Luring the past three years they had been open- 
ing up plenty of payable ore at the bottom of the mine, but had not 
had hauling capacity to deal with it and to go on developing 
economically at the same time. Once the new shaft was in working 
order they would be entering, he trusted, a new period of con- 
siderable prosperity. 

Mrs. M. M. E. Tennant, C.H., seconded the motion. 

Mr Arthur Taylor then gave a detailed account of the work on 
the mine during the past year. 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 























aid a ae a.id.1Ss\a.- 
= | eal | ®t | oe | | cd | oS | o 
|) || ells 



































Fanded Debt 314} 314; 314) 314{ 314 
Term. Annnities 14 14 13 13; 13 13; 13 
4% Consolidated Loan. . “0 es ie ey i he i 28 
% Conversion Loan : 684 | 666 709) 764 760} 760; 760 
Conver-ion Loan ‘a ‘3 210; 210) 211; 211) 211 
War Stock 63 63 63 63 63 63 63 
» ne Steak oul 13 13 13 13 aun 13 13 
ar took 2,095 2,166 2,052 2,062 2,109 2,109 
‘ationa! War Bonds 1,509 | 953| 830/ 778) 771 | 706) 706} 706 
Funding Loan . 409 | 399; 396) 394 | 394) 300| 390; 300 
Vietors Bonds ha 360 | 325 | 314/ 303; 303 | 293} 292) 292 
Bonds... 411 | 47) #9] 479; 482] 486/ 48 
Bxchequer Bonds .. r 90] 323] 150; 150 15 15 15 15 5 
Nationa! Saving: Certe. 267 | 354) 366| 369] 373) S75} 373} 372 
Yeher ° 1,306 | 1,157 | 1,128 | 2,194 | 1,194 | 1,12) | 1,123 | 1,108 
\merioan Loan (Angic 

Creasury Bill: 15 |1,107 | 616 | 588 | 576 665 | 663} 601 
"emporary Advances 1} 243} 194] 186/ 167] 182) 139| 182) 117 

654 | 8,033 | 7,742 | 7,641 | 7,598 | 7,703 | 7,558 | 7,698 

Yeher Capita’ Liabilivies| 57 46 70 66 68 5 77 


Ti {8,079 | 7,812 | 7,707 | 7,666 | 7,787 | 7,633 17,778 
* Includes debs to American Government. 
PURITION OF THE FLOATING DEBT. 


12 days ended 
wre oe Means Advance Mar. 31,°26. Bee Se ney toe a 


1 & 
Advances by Bank ot tingiano pi -- 14,000,000... os se od 
te 139,44 451,000 116,601,000 .— 8,000,000 
Mane he Uaene” Lase | Sthian..comteaen..+ falas 
"704.296,000.. 845,866,000. 715,776,000..— 990,000 
proceeds of which were not carried to the Exchequer 
within the perind of the account. 


Tova! Lianitities 


Tota) Floating Den: 
* Include: £12.000, the 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £35,000,000 in Treasury Bills were opened on April 8 
1927, and the total amount applied for was £56,440,000. For bills at 
3 months, dated Monday to Saturday, £98 18s 8d, about 55 per cent.» 
and above in full The amounts allotted were in bills at 3 months, 


£35,000,000. 

















+ | Treasury Bills| 4% Treasury 
Date Amount Applied | at 3 Months Bonds. 
Offered. ‘or. Average Rate. | Average Price, 
es | gea | £6 a 
er costo: i 45,885,000] 4 4 289 nil 4 
Diceé<p nek 30,000,000 | 46,275,000 
Feb. is 5 ageiliae 35.000,000 49,655.000} 4 6 1061 = 2,715 
Feb. 25........ 40,000,000 | 53,700,000} 49 478 | ail 
Mar. 4.......... 36,000,000 | 58.330,000} 4 7 561 | nil 17,808 
Mar. 11... 30,000,000 |  46.255000} 4 7 211 nil 14/499 
Mar. 18 |. .....-+ 35,000,000} 50,335,000) 47 323 | e] TM 
Mar. 25.......... 45,000,000 68,095,000 46 89 72} 18,578 
April 1........ 40.000,000 62.165,000' 4 7 452 219} 1,466 
April 8............ 35,000,000}  56.440,000 4 5 3 Ree 
Tenders will be received on April 14, 1927, for Treen 32.985 s$oil 


' issued to the maximum amount of £35,000,000. 
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CURRENCY NOTES ACCOUNT—(000’s omitted). 
| 3§ te Zou Redemption Account. 

o23 | 858 é 2% 

Date $s3/3 $3]| 33 a8 a 

e§2 | £82) £3 | See 33 

68/5 “2 |"8e i 
aaa mk. ed Cs. , £ 
Mar. eee se 27 190 
June BT .cccoccccees panes - 
Des, 88. ..cccoccee 21 159 
Mar. RES 21 130 
Jane eae ' 27 140 
Bept. 24....ccccces 27. 184 
Deo. Sl... 2. ..cseee | 27,000 132 
Mar, 25.......s000- 27,000, 112 
dune | eae a oe 
Se 92 

1926. 

Mar. il ineenensoent ee 178 
— peeerennenne ee = 
od enebioen a 119 
a 136 
ma tem ss iit 
Sstoseoscose ei 135 
April Bo ccsinsutsos ‘ 185 
8 ul: 1920, notes and certificates outetandin de notes called in bus 
ee ee Maximum fu issue for } fixed at £320,600,000. 


tor Yams S14 555 200, or 192 for 1923 at £270,183,800, for 19346 
Z046.190,900, {or 1905 0h £6,145.400, for 








The Bankers’ Gasette. 





BANK OF ENGLAND. 
Return for Week ended Wednesday, April 6, 1927. 
Pa DEPARTMENT. 


Motes issued ........ 169.562.0380 | Government debt .... 13.0150 
Other securities ...... 734,900 
| Gold coin & bulion °2149'812'030 


169,562,030 | 169,562,030 
— G DEPARTMENT. e 


Proprietors’ capital .. 14,553,000 | Government securities 30,981.935 

cecceccscececses 35,098,422 | Other securities ...... 77,765,873 
Public deposits*...... 21,035,604 | Notes .........2.++. 31,702,685 
Other deposit... 105,248,167 Gold and silver coin .. 1,488,427 


Seven-day & other bills 
141,938,920 141,938,920 
* Including Exchequer, Guten om, Commissioners of National Debt and 
idend os Aecounta 


Inc. or Deo. on | Inc. or Dec. 
| Apr. ere ir, | Amoans, | tne Last Week. Last Ton” 





£& £ & 

eeceseese Seeeeceecsecssesesees 3,098,422 — 635,959 _— 419 
Public deposits ........ccccsececees 21,035,604 | — 21,945,544 + bo 064 
r DD. svcokiswksncnkéieud 103,249,167 | + 5,783,832 |— 3,722,778 
Government securities ............ 30,981,935 | — 1,685,625 | — 14,158,393 
Other securities. ............e0cs00« 77,765,873 | — 5,958.52] + 9,560,524 
Diccslaterecdseecdensesichare 33,191,112 | + 845,420 + 8,677,704 
ote ee aovenesescvisnenabad 859,345 | — 93,210 |— 4,032,465 

% of reserve to liabilities . ceseeceece + ie + 6% 








| 
| 
| 
Feb. i6 (147 ies & sal Sh 
fom peri: ies teseee 96,000 out 33,738,531 mo 


& 
Mar. 116,311,586'101,215, ou bs 








[April 9, 1997 


PROVINCIAL CLEARING ca acai 





Month of March, aie Aggregate Weekly 








Ranbileidipeeijemeuicustalaieaickes: Totals to Apri) 9 
196. 1927. -—) 
927 | 6 a 
Number of Working Days 3 a | i 
BIRMINGHAM .......... 11,740,000 |+ 68 i 
BRADFORD ............ 1,737,000 | 6,707,000 |— 13:3 ee 653009 
Seamed: Tac get tf. '| mate Bae 
ie sncegdnneantmisanl 4,196,000 | 3; —"49)  13831'209 | a 
LEEDS ..... iealauoiecs 4,267,000 | 4,424,000 |+ 3% 13683300 | 1p 
LEICESTER ........ 3,899,000 | 3,701,000 |— 50| 11,350'400 | ine 
Te intonation 37,218,000 + 29) 109,385,200 | 1osgq 
CHESTER .......... 67,875,000 | 63,607,000 |— 6-2! 199.473,400 | igsnsr 
NE WCASTLE-OR 6,626,000 | 7,086,000 |+ 69) 20,441,800 | 2iciay 
NOTTINGHAM eecceces ° 2,935,000 — 16) 9,614,000 
sevesesesees| 4,868,000 | 5,299,000 | + vs 14,142,300 | 15895709 
Total...........-..-.. 155,790,000 | 153,206,000 | ie. 





OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Egypt appeared in ty 
Economist of January 15; Greece in March 12; Canada and Italy iy 
March 2%; Poland and Russia in April 2. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted), 
April 

ae | 

.| 3,022,950 | 3,021,900 

Bills bought in oi 239.230 aeT410 

‘Govt, coon: 341.940 | _ 353,100 


4ment0 






1,049,030 
4,570,580 


Rele 

Gol 

Ot' 

, Re 

Bil 

Bil 

No 

ber | Aa 

—reserve acco1nt . 927,620 922,320 | 865,630 In 

Ratio of total res. to dep. Ot 

and Federal Res. note 

836% 831% | 828% | 816% . 

SOUTH AFRICAN RESERVE BANK.—In &£'s (000’s omitted). ' 

— 12, ; Mar. — -. i = b-13,| Li e by Mas. ay 

Gold asGae bullion.. ‘TaN 08 ae 75088 30% Masts ( 
Subsid ron ebsdecee ° ais2 1s mH 138 1s gn 
eel nana -yppeminaanata So|  "eeo| "ee | a | 8 

ITIES, 

Ls phenehonuhae eet 1,000 1,000 1 1,000} 1,000; 1,00 
Gaoeres Viaiests osdilées 339 39 39 339 339, 88 


am | 18 
- 


iar: 12, 
1926. 

ee me 
LORNS ...0.0.c00cce ‘ 18.54.98 | 38,96,69 | 18.2686 | 17 
Oash credits ..cccee- 34,05,84 eons 32,73,67 32,50,58 | 31,19,61 458 
Iniand bills ...cce..| 7,03,40 6,96,36 7,02,67 687.18 | 6,77,14 50:38 
Foreign je ceecces 38,84 35,67 32,14 29,97 4 
Getter Mess] “Bae| Nim) ra 
Cash vesecssees] 13,7562 | 14,02,76 | 26,22,39 | 13,69/68 13,33,36 | 18,13,40 


tal w».| 66250] 56250] 562,50 562.50 | 662,50 | 5625) 
Reporve ne s7:| Bono | S000 | 0000 5,0000 | 48298 








Total deposits.. .| 85,57,50 od 85,83,15 sa.ess4 | 804786 |_Bn5S° 
Deposits inLond’s| 1,134 “130 toss | 1,040 a 
cary iat - | et] om) 
Banks in London 191 123 122 66 183 














BANK OF JAPAN.—In yen (000’s omitted). 
sere | a |e [ite | in | tte ae 
Cash and bullion... 117 117 | 1,116,606 4 1,115,181 
po neowcce cececces MST 0S are iain iene 95261 ‘Lm 
VENCES ..ssccce 128,687 126,481 
LiaBinitims, 


Hotes .......ccees | 1,832,060 | °2,122,439 | 1,159,754 | 1,245,863 | 1,295,006 it 


690.894 | 
Ouner Gepost... | “aaet| ‘eemus | seas | nuie | rir | use 





Sevecesecevccoccsses 


Private Sapa sores 
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MONTHLY STATEMENT OF LONDON OLEARING BANKS. 
(000’s omitted.) 
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il 2, of 7 

2 Average Weekly Balances. v'rpo'l|Barclay® Coutts Glyn, Lloyds |Midland|National ‘Prov West [Willt'm g 

| MakcH, 1927. an Bank, and Co, Is Bank, Bank, | Bank, & 
Martins, |Limited. and Co, |Limited.|Limited.|Limited. Bank, 5 

shay ted. Li ited. Bow m4 oe: s 

{2am ee | oe | 

cays 2 cor & £ £ 2 2 ; poco na 

a 

ci with and aa > course of 

37.200 Balances 

14500 vollection on other banks in the United 

4 ecccccccseccsesesasesesees 1,827 8,010 708 1,115 8,148 12,212 | 133 7,942 8,445 1,044 49,584 





Kingdom 
Items in transit . ecccecoeeserereeseseee ee ee oe oe ee ee ee oe ce 2 
otice...sseeees| 3,628 | 22,831 | 2,162 2,784 20,613 | 20,770, 4,419 | 18,720 | 24,64 
une acl and short notice LLIITI] aigos | sx0vs | 1391] | '754| azo19| agoi9 | aa | 28796 | 4o'955 | 2.370 | losaol 
8.651 | 56,682 | 4,263} 7,506 | 41,392 | 36,949 | 15,692 | 36,606 | 42595 | 4.673 | 255,009 
20,065 





| | 







































faestments sors and other acoounte| 35,815 | 158,625 | 9,372 | 11,548 | 193/822 | 204,371 | 15,779 | 142,411 | 133,904 | 20,065 | 925,712 

the f customers for acceptances, 
in ao ‘ ts, &c. lo Cee ereseeeresese 6,141 10,988 315 1,081 15 872 7 oe * 11,170 12,116 1,263 | 97,212 
orsemen 1594| 5207; 346| 695| 6419 | 771 | 5,086| 4270) 933] 321295 


premises account eaeetoeuesnneees 
Baments in affiliated banks esoeeeese ee 5,913 ee ee 6,583 eau2 a _ 8154 2,992 = 24.734 


66,069 | 332,251 | 20,108 | 28,077 | 373,697 | 420,030 | 42,961 | 281,117 |296,994 | 36,962 |1,898,256 is 











| “if 












































350 to current, Geposit, anti nn | ane | atce | ane |) ne : 

» ees current, deposits an‘) 1043 | 1115| 862| 1036| 1166| 1347| 1012| 1100] 1017| 1158) a> 

40 id w eceeeeseeeeeesesseeeeees 2,349 15,858 800 1,060 15,810 | 12,666 1,500 9,479 9,320 875 7 ,7 7 " 

0 sy ee ere leas 2,000 10,250 800 530 10,000 12,666 1,355 9,479 9,320 i550 Sr ISD d 
haerve fand-ssd'other sccounts ....| 55,569 |295,155 | 18,193 | 22,219 | 332,015 |356,433 | 37,024 | 250,989 | 266.223 | 32,474 |1,669\204 

, depomjomoments, &0..--2...,/ 6141 | 10,988| 315/ 2,081 15,872 | 38,265) °. | ini70| 12117) 1263| "e722 

"] Notes in circulation.....eseceesresceoes @e ee ee ee oe 3,082 ee 14 ee 3,096 : 

0 Reduction of bank premises account ....} «+ oe ve 187 oe | oe ee ne m2 wa 187 

) —— aii aaa a 

) 


66,059 | 332,251 | 20,108 | 28,077 | 373,697 | 420,030 | 42,961 | 281,117) 296,994 | 36,962 |1,898,256. 


























THE REICHSBANE.—In Reichsmarks* (000’s omitted). SWISS NATIONAL BANK.—In francs (000's mitted). 
" Mar. 31,; Mar. 23, ; Mar. 15,; Mar. 7, ; Mar. 31, i 
a ae | a gou.—....| dtin| ettno| Seles | Geto | tte [teae® 

177 a 177 2 177,212 177,212 cece resecoceoce . 75 

toldubank shen ot 704 fo et Laseiot 1,844002 | 1,491,089 | Silver ............ 72,250 | 74,731 | 75,078 | 75,097 | 91,957| 18,350 

Of which ata: abroad ...... 101,388 sey tos onrers ser’ i64 tasburene. et | — 

, Reserve gn currencies .... 203,002 Vv Notes in circulatn| 838,153 | 757,524 | 765,009 781,922 

os 1 915,877 808,013 275,925 

Bilsot exchange and cheques... | 1,952,753 | 1458541 | LEQho00 | Mioiea | Deposits ........| a0296| 102600] l19st0| 79237 éasi8| $8750 

Het of other meses pre | 9 | igs: | _7res2 | NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 

InvestmMents.....0.ssesessseseseee | 92,912 92,924 92,730 | 244,452 | Mar. 31, | Feb. 28, | Jan. 31, | Dec. 31, | Mar. 31, | Positi 

Other nssets......cececee ebidisiee 425,507 492,826 476,702 922,920 an comet | isi Isat,’ ie - 1926. Miay30.1914 

an ion . ( 
bbeuieniios 122,788 | 123,788 122,788 | 122,788 | Loans & discounts, 228.802 | 227,490| 253,140 ser 08s 271461 se470 
free of ba vepital (shares not yes Debtors abroad ..| 31,795 | 31,898 | 27533| 23420| 55,769| 24,102 
soued) ....... secccceceseceee | 197212 | 177,212 177,213 177,212 | Securities .. .....| 4695| 4693) 4695;  4,733|  17,033| 11,988 

ame eerteseveserovere 243,393 237,085 237.085 237,C85 Li1aBILITIES, 4% 

Notes in circulation ......-+. vre7" | 3,588,706 | 3,003,389 | 3.193.778 | 3,159,643 | Circulation........ 360,857 | 355,881 | 362,113 | 385,961 | 411,295 | 157,266 ; 

Other daily maturing obligations . | 616,429 | 740,254 628,720 625,400 | Deposits ...... 23.593| 25.408| 29,6301 39.155| 36,549/ 6696 

Other liabilities .........0. wauseks 183,605 | 193,47] 191,711 386,919 
Mitr i aa lll BANK OF NORWAY.—In kroner (000's ae. 

. The gold reserve is calculated in sccoraance with the new legal — Mar. 31,| Mar. 22,| Mar. on 
of one pound of fine gold equals 1,392 Reichsmarks.”’ AssETS. 1947, 1927. 1927. 1238. May31,1919 
oni me Coin and bullion—Gold. ..... 97,39 147,228 | 147,928 | 147,224 | 44,224 

— be Balance abroad an oreign, 
NAL BANK OF BELGIUM.—In Belgas (a) (000's omitted) Bs ciccnntssteecere 448% | 48,345| 48,376 | 96,561 | 28,533 
| Mion | NO eet eocuritics | 45602 | 45608} 45602} 16002| 8.16 

ernment securities ........ 

ia ET sre | Mor. Sie} Mar. 9,| Mes. 28) Mar MT Ape de | a Discounts and loans. -.02.... 374270 | 384,551 | 389,111 | 295,737| 76.911 

IABI 8, 
and ballion) B., se 352.650 Notes in circulation ........ 323,636 | 312,762 | 313,273 | 349,910 113,484 
Securities 488,885 | 1,301,460 | 697,600 | Deposits at sicht............' 239.513 | 266,992 ' 271,665 | 136,652 7,188" 





eeees) 
\ 


Notes in circulstn..| 1,873,629 934,150 BANK OF SWEDEN.—in kronor (000’s omitted). 

















— a wae A “Toan.’ |” 1987 eget, igi. | a : 
(a) 1 Belga=5 francs. (b) In thousand francs. Gold... ss sind i 922,298 | 222,349| 222,416 | 222,¢90| 229502, o¢c1@ = 
NETHERLANDS BANK,—In florins (000's omitted). wand foreign bits) 1a7aer | aaesn | a2goes| 19826) tene9) aim | 
= a ; aoe ye sion | | “Sov, securities..| 60,421 | 60,421 an| oan} 47,266) 32469 © 
saws i diario | disses | dieoss ies goed | Gov. socuriiiesna| aves7a | sizes | aieees | 29ess5| sisso) 112668 - | 
tao ask wacses| 2461) $80r1| s7961| 97-765 | 95179 | BASE | srotes incirculat's| saisis| 452726 | 45462 | 65910 Sloas| GSES : 
wt sis STA | 315.542 | 514958 | 375,500) 408,374 | 6S50 | Dorosita --....-. 93715 | 96671! 97.719 93182 | 141.058 | 360660 
otes in circulat’n.| $19,710 | 782,822 | 780,390 | 795,703 | 850,136 | 316,653 ; a 
Deposits ...... 60.861 | 58273 31.266 BANK OF FINLAND.—In F. marks (000's omitted). i 
oe SONS |_| ae | ee ar. 23, ar. ar. 8, ar. 25, on 
BARE or JAY. In (000°s omitted). : gold eeeccesesereses erccccoce 320028 erat sun sees ND 
’ Balance abroad and foreign 
Se cattawetan ~ | 1,253,007 | 1,251,432 | 1,257,380 | 1,253,290 | 90,379 


Finnish and Foreign Govern- 
ment seourities..........+« 4 | 34514 | aces | 66424 | 21.806 
anne eet loans 222c222| 636855 | 627,398 | G2t-799 | 587.273 | 106,151 


LiaBILiTizs. 
ia cireviation eccccece | 1,443,467 | 1, 1, 1,347,581 123,941 
Besmnss eemaaee -c:) Maes | ibaa | Soa | Man | at 


BaNK OF DANZIG.—In Danzig gulden (000's omitted). 

ar. 31,|Mar. 1>,|Peb. 28, heb. ~ Jan. Te , Mar Si, 
. . ana e@eece 

” ew 7 1926. 1 “Ot which gold coin .. 10 10 3 9 . 

om Sate aes: 2,942 | 3,223} 2,833) 3,328) 3,061 3,146 | 2,715 









Se - séuk _ a 13,644 | 13,774 | 13.944 | 12,015 | 13.826 | 16,442] 17,808 
Bills of exchange .... “= ms a 19888 3615 it ng 
Foreign exchange ....| 14,374 | 13.525 | 13,498 | 13.236 1638 18,578 
Oumer'bels-on demand| 20%| 2506| 1579| 97) 725 | ro | 1466 





paidup........| 7%600'|° 7,500 | 7500| 1,500 12 500 
Deposits ... seseeeense Gepltel Veiroulation ..| 35594 | 31.992 | 34,202 | 31,239 3905 | 35511 
"1800 eeeeceeeeeeerel 44620258 | 4,517,736 isaseel 4,504,629 | 4,658,151. Deposits on demand t2} gama | 3938 | 2,755] 31a Shiai | “3965 | 3013. 
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Mar. 530, l Mar. 23, Mar. 16,; Mar. 9, r. 51, | Nov. 2, 

Assets. | 1927.'| 1927. | 1927. 1927 | 1926. '| 1922. 

Gold bullion and coins 23,632 23630 25,630! 23.628 23,562 12,993 
Ever OOIR......cececeeees | 3019) 3019 2y12/ 2870/ 1631] .. 

Balance abroad .........- 30,259 30.182 | 29,822 29,734 54,195 22,466 

Treas. notes & sm. change} 10,024 10,327 10,142 9,915 6,979 3,085 

Soanenie curities.. 5443 $4505 | seeie 53,645 5180 2,912 

inst securities.. ¥ i t» 
Other assets .........00000 | | 13557 14,055| 14,86] 8473| 1,359 
LiusBIL ities, | ! 

Capital paid up ..... eooe-| 13,447 | 13,447 13,447 13,447 11,659 8,020 
Reserve .....ese- bs00ceeee 2,237 2,237 2,237 1,522 pet 
Special reserve .......... 2,500 2500, 2500! 2500| 2500| :. 

Deposits ......--c0eeee0 ve-| 15213) 15,218 15,193 15,149] 7,854 61 

Current accounts ........ 40.177 | 42,262 41833 40,838 | 46,508] 16,933 

Government s 88,526 | 85,093 85,185 85,986 18,617 16,697 

Other liabilities . ..... 15,438 | 16,965 16,752 15,732 16,557 3.757 


BANK OF LITHUANIA.—In It. (000’s omitted). 


Mar. 31, |Mar. 15, Feb. 28,/Feb. 15,| Jan. 31, ; Mar. 3l, 

Assets. 1937. 1927. | 1926. 1927. 1927. 1926. 

GOld ..ccccccccccces ecoee| 31.404 | 31,397 | 31,396 30,289 
Miisivcncectesiecebeus 49.1 4,958 | 4,965 5,035 8521 
State Treasury coins .... 1,985 1,963 | 1,950] 1,949 1,941 1,872 
foreign currency ........ 42.070 | 41,037 39, 00 | 38,627 | 37,565 37.685 
Discount and credit .. 58547 | 58,585 56,271 | 56,759 | 52,749 48,154 

TIES, 

Capital .......ccccccee eee 12,000 | 12,000 | 12,000} 12,000 12,000 
PRERERTO. wna ces scccocscecs 1 1,000 | 1,000 860 860 860 
®anknotes in circulation.| 91,113 | 91,612 | 90,480 | 87,684 86,649 90,039 
ben eebieaienstie 38,060 | 35,888 | 36,870! 34,538 28,574 





NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. (000’s 
omitted). 


Mar. 29, | Mar. 22,{ Mar. 15, Mar. 7, | Mar. 31, 
1927. 1927. 3 1926. 


Gold ails ae belting 1,049,645 | 1,049,579 10871688 1081288 1,074,181 
an ver DOIGINGS.....+ 
Balance abroad and foreign 


Wie. Aceetobusbecee :460 | 1,926,694 | 1,963,680 | 1,996,474 2,853 
Discounts and advances ...... 84,901 95,954 | 111,5(5 | 116,648 ay 
State notes debt balance...... 4,745,455 | 4,746.313 | 4,754,236 | 4,758,269 | 4,965,467 
Other assets ............0-.000 | 1,149,905 | 1,155,580 | 1,200,951 | 1,255,488 | 453,543 
LusBILITIES. 
Bank notes in circulation .... | 7,028,041 | 6,268,601 | 6,437,690 | 6,688,109 | 7,147,374 
Check account balances ...... 1,261,728 | 2.059,387 | 2,006,446 | 1,855,488 | 1,446,073 
Other "tabilities .............. 15 | 233,050 | 220,852 217,788 ___ 87,259 


+ In dollar and sterling only. 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 





Assets, Mar. 23,, Mar.15, | Mar. 7, | Feb. 28, | Mar.23, 
Metal reserve— 1927. | 1927. 1927. 1927. 1926. 
Gold in coin, etc. 57,208 | 57,200 57,194 57,187 14,830 
Foreign bills ...... 439.522 451,953 456,175 58,345 489,659 
Other foreign billst..| 146.426 146,426 144,293 144,292 46,783 
Bilis discounted ....; 37,519 43,714 59,584 1 74,854 
Advances to Treasury. 173,890 176,298 176,372 183,573 
Share capital ........ 43,200 | 43,200 43,200 43,200 
Reserve fund ........ 6,367 | 4,552 4,552 4,552 4,552 
Notes in circulation..| 780,828 812,514 843.358 873,297 726,696 
Deposits ............ 79,796 | 68,925 55,864 27,210 84,661 
et ES | | 87,210 | 84,661 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo (000’s 
omitted). 
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NATIONAL BANK OF BULGARIA.—In ley; (000's omitted) 


Feb, 98, | Feb, 33) Fas pa 
a aoe | A9RT | aga.” | gon | aw 
364,656 | 1,369,771 1k | 
218,840 

1,494 1,497,793 
4,512,064 | 4,562,064 


1,361,796 





192,363 | 954 

1,511,443 isle a | 
4,565,99e | 4.562.064 
473,896 
1,039,311 
3,293,206 


1,121,336 
2,065,281 


473,896 
1,039,312 | 1 
toa 
1254 | 1,061,530 1098.3) 
2,070,955 | 2,115.54) 26746; 
SS 


CENTRAL BANK OF CHILE.—In $’s (000's omitted), 














































war, 4, | Feb. 25, 
ASsETs, 1927. 1927. “iene | ro = , 
Gold at home.,............00.- 84686 | 74,718 | 84,721 aa r3g | 12 
Gold abroad ................2. 574,744 | 579,367 | 555,'66 | 554'953 Pai 
Discounts and advances ...... 12.188 | 13,073 | 12,743 1213%0| “Inge 
Loans to Government ........ 6,430 | 6430 6,430 6430 
Notesot the bank imeirenlation| 963673 | 258,753 | 256,35 
oO o ' 
Govt. notes in circulation ....| 110,698 | 112,339 | ners | iee80 | Te 
Deposits ....2.-+0+.cereereeees | 1asses 135.408 | 110,160 | a8 127289 
Paid-up capital...0.00°2021172') “moss | “noes | “tees 88) 8 
LONDON RATES. 
eee 
a “5 +. lus z S ie is 
ES | £8 | G8) G8 Fe sk sh 
an a | RP 
Bank rate (changed from Dec. 
1925) i oe 5 5” ls * 5” 5” 5” 
Matt daye bankers” draft att At sls ery 
ays’ P eeccevcocs | 3 
3 mouths’ do Secor ececeseseoecess 4 44, ; at, *4 et 
4 months’ dO ......cccccccccseece|4 4 4f 4th 4 4 4 
6 months’ do ......... saanaedend am 4g i ae og fe 
Discount (Treasury Bills | 
2 months .... .....seccee occ e 4 4% 4 £4 2 
5 monthes.... mh sibortcoelt ft Pap AEE oe oe fh, 
"eee etaia oe Fc oe Pa 
Deposit allowances: Banks ......../3 3 3 3 i} Ss | 
iscount houses jat call .....0.0../35 3 3 3 3 3. 5 
eeeesececeses eeererersesece 3k 3 3 3t \3t 3% RK 
t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 
et Bank Bills. Trade Bills. 
SE ETanieaenlicemmeent eames 
5 3 Months.|¢ Monthe.|6 Months.'3 Months. 4 Monthas Months, 
1927. % % 
Mar. 18...... ” “a 3 * 4 . 5 > 4/5 5 | 
95 ..cc0e 4 «14 ‘ 5 ‘ 5 Pt 
Apr. B ccéoct 4 “A 4 14 5 rn 5 
RATES OF EXCHANGE. 
| 
il 1, | April 8, 
London on | i Par. qed AaeTT. Isa. 
Wc AC a 6a * 663-86 ro | 665i 
Montreal’ ...:}dollars to al | © 068 | 4: 864.86 ‘he | 4, ies 
Paris eoccces off to ai ry Se 141 * 123 -124°02) en 
Berlin ......../marks to £1 » | S005 | 20° 414425 isla ett 
Amsterdam . ins to £1 T.. | 12107 | 12° 12° 133.14 | 12°1541 
Brossols.....[belgs to 4 z. | 350 ad 0 | Bet | tapos 
eoee iu o * 
Berne 2----- trent at | 2a at Siti [eens | Bes 
Bite so-so nenne ; é 18 13-14 18 * 124-134 18° 13-14 
Copenhagen : |i ea T. is ise 18 « 56-58 18-204 5-4 
Madrid ......|pesetas to 41 » | 2529) | 54-5841 | 27-015 
Casbon........ to Tr. ah | aH. tos 
Vienna eeeses to a s —164} 
eoecesh 4 ea -164 as 1634 
pee oe | Ee. | sae |e 750 | 37-815 a0 
Bakarest ....\:el to 42 1290 | 767-72 0-85 
Bola. ....0600 i to 41 > ea ars 3m 7 360-363 
Athens ......\d@mchmie tod) + st | 
Constantin’ res to 950 7 | 7544 
Warsaw .....faloty 0 41 40 sot | ig-3 
Kovno......../if to 21 htt 
Beval eocccees to @ 25-223 eS * 15-35 65° 
Riga....... — te ry 97. 4 a 
Beaenos Aires to “1 
Rio de J to1 lad Bo 7 | 
Valparaiso” --|Solings tora 0 | 3-00 | 2S ae 
Calon": leet bo Teo] a Shee | ery 
Bombag ...... = Gold is i 1s 7 
eoese PA ’ 
ne, _ 9 
Singapore :-. levee: o 0 asta | 309 j 
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OVERSEAS BANK RATES. 


OBlO. cccccccces 
8 eeeceeceese 


fr nore 


- Oct. 1, 1926 :. 
927 


is. 

Feb. °3,1997 .. 4 
927 3. 5 
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1 

10 


Stockholm 





" Aug. 5, 1924 <. 
Oot. 8, 1935 °. 


meio eeeeeceeeee 
Vienna eeeovese 
Warsaw .cccccce 


Mar. 9, 1927 .. 5 
Feb. 4, 1927 .. 
Mar. 11,1927 .. 84 


4 
Oct. 22, 1925 .. 
: 


Aug. 12, 1926 ee 


mee ; Mar. 23,1923 .. Deo. 3, 1935 


a f the South African Reserve Bank is 54% for first-clase 
Te Bank Rate (90 days), and 6% for agricultural bills (of not more than 


p aoet Bank of Chile.—Discount rate for member banks, 7}%; discount rate 
the public, 839. 
CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
slowing money and exchange rates in New York :— 

Ape. 8, Mar.16, Mar. 17, Mar.24, Mar. 31, Aut, 

926, 1927. 1927. 1927, 1927. 1 if 


nn OI NATAMAANI— gee 
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42 ee 








TO 
Apr. 8,|Mar. 24,'Mar. 31, Apr. 7, 
1926. | 1927. | 1927, | 1927. 





| Par 
Level. 
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+ Cents for 1 franc. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 









Method of 

Country, | Quoting. [Pat Value! Usance. | 1927. | Rate. 
sereseeee (3UOFOBUO B..44..| 1015 [Sight London|April 5| 2385 
oneal seman Bolivaresto& . | 25°25 e April 5} 2600 
Colombia (Bogota) .. Pesor to £20......| 100 “0 April 4 10000 
cnmeta,.......... Cordobas to &... 4°8665 a Feb. 24 490 
j- ken ‘Colones to 73 wo  jMar. 98 $85 

oeberees 90°33 0 Nov 22. 26} 291 

ses ad jo] 1980 e Sep. 13, 26 1 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 





From Close of Mail 
Februsry 19, 1936. 


London on South Africa, | South Africa on London. 


From February 
1926. ” 





= 
2 
3 


“ai 


ne 


1 








on OVERSEAS DOMINIONS RATES. 
MM 
ONWEALTH OF AUSTRALIA AND DomINION OF New ZEALAND. 


Australia and New Zealand 
on London. 





| London on Australia 
New Zealand. = 






Buying. 
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INDIA COUNCIL REMITTANCES. 


_ The total remittances from the Government of India to the 
Secretary of State for India in Council during the financial 
year ended March 31, 1927, were as follows :—Purchases of 
sterling in India, £2,115,000; transfers from the paper currency 
reserve in England to the Treasury account of the Secretary 
of State for India in Council, £#:23,425,000 (includes 
41,425,000 on account of telegraphic transfers on London 
sold by the Government of India); total, 425,540,000. 1927-28. 
~~A:1,500,000 was transferred from the paper currency reserve 
in England to the Treasury account of the Secretary of State 
for India in Council on April 1, 1927. ; 


BULLION. 


The following statistics of imports and exports of gol 
gold for 
week ended April 6, 1927, are issued by the Statisti 
Department of H.M. Customs and Excise :— . — 





Imported in'o Great Britain and Exported from Great Britain and 














Northern Ireland. Northern Ireland 
From— | & To- 

TN dccenancacsccescccsc] MUNUD AGMtMR éccsc.ccccccoecoone. 15.300 
Netherlands........ ...... | 3.900 OID in tinctsceceeseecn | 15,400 
WOOD 00s canccesceceses \ 2,110 Netherlands ................ | 38,193 
— eer pclae aidcere | ‘ a ~ & Mn WG a ih v5 yond d satna een 95,000 

‘ Wis scecces 5 th Mics teewnsees 
Other countries ............ : "404 "isoeeanes _ 

Total deciared val f|-———_-—— Total declared value of 
Seececesccosence 1,173,495 || exports ..............+-| 159,593 








The arrivals and withdrawals of gold during the. past week 


| as announced by the Bank of England, have been as tollows :— 


1927. ARRIVALS, F | 1927. WITHDRAWALS, & 








MEW wiadetias: bascudas esse nil | April 2—8 OP cdecsccees sovs 10,000 
i. 4—South Africa ..sovs 250,000 - 4a— Spain eevee SOVS 10,000 
" Diiérasaws- bara bought 343,000 | ,, 5-Spain, &e....... sovs 9,000 
” Seep eus.. .<epakdudeneh nil = 6— pain .......... sovs 10,000 
" i ckbiwnssdedvaekwideces nil —India, &c. ...... sovs 

” aie cvcebiddcekieadcaes nil | eV deonce Seensensreresecs nil 
i ws 8—Holland...... --sovs 8,000 
WR idkdcdsewiwedecdctesene 593,000 | Total eeeeee eeeeeeoeeeeeeeeee 69,000 


Net arrivals. £524,000. 


Messrs Samuel Montagu and Co. write on April 6th as 
follows :— 

GOLD. 

During the week under review the Bank of England has 
received £725,000 on balance, reducing the net efflux this vear 
to £275,000. Since the resumption of an effective gold 
standard there has been a net efflux of 45,599,000, as set out 
in the daily bulletins at the Bank. 


SILVER. 

The market has continued to be steady, mainly on Indian 
purchases, a good deal of which consisted of bear covering, 
and almost all of the Indian bear position here has been 
liquidated. On some days China has also competed for the 
moderate supplies which came on offer. To-day some orders 
on China account stiffened prices, but it is believed recent 
operations from this quarter are connected with speculation in 
yen, &c., and do not therefore form a really solid factor. 
News was received on the ist inst. that the British India 
steamship ‘‘ Gandara,” which left London for Calcutta on 
March 26th, had gone aground on the Moroccan coast near 
Gibraltar. The vessel carried silver to the value of about 
£57,000. This was taken out and landed at Gibraltar, from 
whence it has been transhipped to the s.s. ‘‘ Rawalpindi’’ for 
Bombay, from which port the bars will be sent overland te 
their destination. 

The following were the United Kingdom imports and ex- 
ports of silver registered in the week ended the 30th ultimo :— 
Imports: U.S.A., £125,395;_Mexico, £47,721; British West 
Africa, £36,553; Canada, £9,436; other countries, £1,204; 
total, £220,369. Exports: British India, £94,943; other 
countries, £13,773; total, £108,716. 

Inp1an CURRENCY RETURNS. 


(In Lacs of Rupees.) 
Mar. 15. Mar. 22. — 

Notes in circulation ............ 18,250 .. 18270 .. : 
Silver coin and bullion in ae . 10,284 .. 10,304 .. 10,447 
Silver coin and bullion out of India is és ‘ ws 
Gola coin and bullion in _—. - . 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India a és +6 “a ‘ 
Securities (Indian Government).. 4,977 .. 4,977 .. 4,977 
Securities (British Government).. 557 .. 657 .. 557 

200 .. 200 .. 200 


Bills of exchange...... 
No silver coinage was reported during the week ending the 
31st ult. The stock in Shanghai on the 2nd inst. consisted of 
about 67,500,000 ounces in sycee, 79,200,000 dollars, and 7,660 
silver bars, as compared with about 65,200,000 ounces In sycee, 
80,600,000 dollars, and 9,640 silver bars on the 26th ult. Statis- 
tics for the month of March, 1927, are appended :— 
Bar Silver, per Oz Std.—, Bar Gold, 


eeeeveversee 


Cash Two Months’ per Ounce, 
Delivery. Delivery, Fine. 
ee i. cvik 
i ee e@eeneve 26 eeesee 8 ‘ 
Highest price .... peg 


Lowest ,,  cvcces 25de covcee Big  ceeees 
Average ,, paren eo" 25°486 ....0 
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GOLD AND SILYER PRICES. 























| Gold | Silver—Per Ounce Silver. 
Per | . Date. 
Ounce. | Cash. Forward. Cash. 
1927. s #4 ad d d 
April 2...., 8411 | 263 | 26 April 8,1921..; 333 
wrt) gall | 863, | 26 7,1922..| 333 
5.eee 8410} = 26 26} 13,1923..| 32 
6...., 8411 26; | 264 11, 1924.. 3345 
Tease) 8411. | B64 2655 8,1925..; 31% 
reens 8411 | 26 i BB He _9,1926..| 30 
NOTICES. 
The Hon. Arthur M. Asquith, D.S.O., and Mr Henry 


Samuel Howard Guinness have been elec ted to seats on the 
board of the National Discount Company, Limited, and Mr 
QO. H. List, formerly with the Guaranty Trust Company of 
New York, has been appointed foreign department manager. 

The Midland Bank announces the opening of new offices 
as follows :—-3a Carlos place, Grosvenor square, London, W. 
(to be known as the Mount street branch), under the manage- 
ment of Mr R. G. B. Bird; Gore square, Bishop’s Lydeard, 
near Taunton, Somerset; Darlington Farmers’ Auction Mart, 
Bank Top, Darlington; 10 Skellow road, Carcroft, near Don- 
caster; 21 Victoria place, Eastbourne, Sussex ; Lapworth, near 
Birmingham; Station road, New Milton, Hants; and Rumney 
hill, Rumney, near Cardiff. The office at Royton has been 
converted into a full branch, under the management of Mr 
G. T. Weir, and the business has been transferred to new pre- 
mises at 2 Oldham road, Royton, near Oldham, Lancs. 

Mr Henry Mond has been elected to a seat on the board of 
Barclays Bank, Limited. 

A branch of the Commercial Banking Company of Sydney, 
Limited, was established at Tullamore, in the State of New 
South Wales, on February 26th. 


The London Bankers’ Clearing House announces that 
~ 


on 
Thursday last Mr R. M. Holland-Martin, C.B., chairman of 
the Bank of Liverpool and Martins, Limited, was elected 


chairman of the committee of London Clearing Bankers for 
the ensuing year, and the Right Hon. Reginald McKenna, 
chairman of the Midland Bank, Limited, deputy-chairman. 


ANALYSIS OF BALANCE-SHEETS. 


BRITISH ITALIAN BANKING. 
December 31, 1926. 


LIABILITIES, Compared 




















ASSETS. Compared 
with Dec. with Dec. 
Amount. 31, 1925. Amount. 31, 1925, 
, £ £ Cash in hand and £ 
Share capital .... 1,000,000 .. os atbanks ...... 7,461 .. + 297,944 
Reserve.......... 175,000 .. 578,974 .. + 133,317 
Investment re- | investmente at 
—., Sie asin delat 268.0 |: st sinnes MEG seks scene x 498,717 .. we 
posits ........ ne Saveness naka swe 20,656 .. + 91 
Acceptances, &c.. 2,911,251 .. — 217 1124 | Cover for accept ise 
Profitand loss .. 123,486 .. + 29,380) ances, &c.. . 2,911,251 .. — 217,124 
Premises ........ 35,742 .. — 3251 
re Furniture ........ ws 
Total ........ 6982.802 .. + 304434/  ‘Total........ 6982802 .. 4 304,434 


DUNLOP RUBBER COMPANY, LIMITED. 
December 31, 1926. 


LIABILITIES. ee Dee. | ASSETS. Compared 


as, ’ ga tee 





Soran. o, 
659 “A’’ pf. (£1) 1,000,000 . em Properties eo---- 2,592,809 .. 2,079 
7%" B ” P pf. (£1) 1,000,000 . ee | Debtors, less re- hie 
10% ** C ’”’ pf. (16/) 2,400,000 . |} serves ........ 902,708 .. — 421,361 
Ord. shares (6/8) 6,779,653 .. + 56,901 | | Stocks acti woe a 2,855,269 .. + 285,799 
8% deb.......... cs —1,767,376 |Investments at 
5 Mo, deb. stock.. 4,924,050 -° + sit 4,387 | por nder cost— 
BEM. vésnesés -- + 910,000 b - 2,369,633 . 
Income stock.. 92,450 ..— 1612 | pore en a 7. =: sigatane 
Reserve ........ ” 1,600,000 -- 41,294,768 | American co.. - 4381775 « -. + 455,082 
Creditors........ 1,450,974 .. + 394,521 | General ...... 7,453 . 1,762 
Profit and loss .. 2,709,892 .. — 373,989 | Cash and bills . - 2,829,409 ..  +2,013'769 
ber paid to 
|_ trustees ...... = 4 
| Royalty  agree- goss: 
a | ments, &c. .... Sua . - + 8,001 
Total ...... 23,957,0:9 .. +1,027,600 | Total...:....25957019 .. 41,027,600 
HARLAND AND WOLFF, LIMITED. 
iguana December 31, 1926. 
Es, Compared ASSETS, Compared 
Amount. Amoun' = 
7% ie cum. pref, £ : _ 2 » oo 
6% “A a Pret. . Seen oo . 
ca eittec ect ene ees ee - steel works and 
on i =i £1 - Baa eee other controlled 
ae sexe i* eS COs. at Cost .... 4,684,209 .. + 420,833 


Government and 


% 0,000 . 
Pension fund .... 201,903 .. + 17,108 


other _invest- 
At credit of con- 408,037 
trolled cos. .... 186,506 .. — 108,749 |stocke 22277777" 535-717 |. 137 666 
Trade Facilities Debtors... 9..." 455.473 "= Snes 
Act advances .. 1,293,345 .. os Expenditure on : 
la 378,146 .. + = work in progress eee. -— 
+» + 100,884 
Uneleiea a divs... ° 114 .. — 535 
Dividend on Ist 
cum. peels shrs. 96,000 . 
rofit and loss.... 144,915 .. 3 te 


—_—_—_— — 


Total oeeeees 06,905,955 o- - 673,516 Total ............16,505,963 _— 673,516 
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LEVER » LIMITED 
December 31, 1926, 
LIABILITIES, ASSETS, 
Compared acy Compareal 
with Dec, Amount with De 
Amount. 51,1925. | Shares & deben. ¢ Sh, 1995, 
£ £ tures in, ond a 
7% cum. peel. -- 30,577,099 . a capital loans 
8% cum. A pref. 15,505,173 . ok to, associated 
20%, eum. pref, cos.— 
erd. .. .... . 3,787,312... Soap and per- 
% cum, A pref fumery cos., 23 :433,539 
WR che es 3,000,000 West Africa ae ae 
20% cum. B pref. Plantations, 
ES eg nike wo 4 oil milling, & 
5% cum. pf. ord. 952,462 . other raw 
Ord. shares 400,000 .. material pro- 
7% deb. 1931-41 3,840,000 .. — 80,000. ducing cos. 16,164.024 z 
5% deb. .... 3,812,087 .. — 83,079! Margarine and on 
canaries accrued oe +» — 2,428) other edibie 
General reserve + 4,438) odvetscos.. 5,5 
Creditors. ....... 1,101,474 |. + 308066! Misceilans.ces.. 1 + & 
= See - Loans to associ- mee + 1S 
pref. and yref. ated cos., &c.. 4; be 
ord. shares.... 2,447,765 .. + 2| Shares in other ee. MASS 
companies and 
dividends esti- 
ene 
ceived thereon 7,390, , 
| Lea-ehold pro- A. + STH 
pertics ...... 1,875,048 .. 
| Freehold _pro- mS. + Lae 
rties ...... 5,659,018 .. — lwpig 
5% War Loan . $2,875 .. + 49 
Stocks.......... 1,923,078 .. — 
Debtors ........ 1,328,103 .. — Ig 
| Cash .......... 1255,710 .. + WL9R 
TIONGE so acco 67,971,702 .. + 146,989 Total...... 67,971,702 .. + 146% 








_ MINING OUTPUT STATISTICS FOR MARCH, 1927. 


























Crushed. Gold Recovered, 
S| Value, Prods 
Mill, & | Mill. Ee Total. 

Gold. | Tons. | Tons. Ozs, | O = S32 
Associated Gold ..... eesee| 5,554 { I oe 9,019) a 
DEMON scancanvaicach eos oe 2,381): oe a 
Blackwater ............+... el 6b 1 es ae 7 6,067 99 
Cam and Motor...... sseeeel 21,000) .. | .. | 1. | A319 46152 min 
Champion Reef............! 7,645, 24,457; 3,992/¢ 860 4,852 BE ce 
Chosen Syndicate....... oss) EE ce dee wy 8,635). 
“Gem” (Rhodesia)........| 1,850) ee ae 1,208 | 1,800 
CME so gn ccdbdasowonnnthessa oe 5,795, 24,340 .. 
Luipaards Vlei ............ 22,700 4889. 14% 

FOONS . 6... ecececveseecens 19946 24,927) 9,365, “941 10,296 ‘ 
North Anantapur .......... Be 418 
Nundydroog ............-- 10,750 18 639 4942] “eer, 5,829 
Onverwacht Platinum .... 2,603) 1500 jena “iat - Be tinum 
Ooregum .........+00. o+-- 13,000) - 

Oriental Consolidated 
(Clean-up for March) . as os e150 
Resanbe ecesscesesces.| G0 tied |e 15.285 
Sherwood Starr............| 2600 ..  .. | .«. .. 6 109) 
Sons of Gwalia ............| 11,766 .. | .. ee 11,951) 
St John del Rey ........2.|  «. | os De (a 35,000) "V6 
Taquah and Abosso........ 9579 .. | . | .. | 3,681 15,645) 
Output. Other Notes in Return. 
Messina —- hi cain «-| 1,347 | Concentrates containing 536 tons coppe!. 
Ban 473 
Bisiohi . cagtetesses 14 
wena 40 | Concentrates. 

107 

48 | Black tin. 

684| Est. value, £11,875; est. cost, £2,540. 
MD \cixesscckaliwandsheans 453| Est. value, £7,817 ; e-t. cost, £2,676. 
Jantar Nigeria .......... ae 35 
Sunetion .........-eeceeees 8 
POMUGE sas vinci aa ss Kacawbase 5 
ve ecininee te ckbiewed 10 * 

OOD 6k conusccnenctel eas 
Kinta. eb nike dink seaweed Est. value, £5,098 ; est. cost, £1, yy 
Kramat Pulai ........ ens Est, value, £3.901 ; est. cost, £1,4 a 
ROOD. Soneinssscontenssean Est. value, £3,962 ; est. cost, £5,185. 
DE ccc sect cesnennce Value, £18,196 ; cost. Le 932. 
Mongu (Nigeria) eves 
Nasaguta Extended ...... 

Neth Ro ie 

orth Ropp .............. 

ari ee iS aed Selechentie a Est. value, £493; est. cost, Ant a0 
Pengkalen .............+-- Est. value, £4,585 ; est, cost ; 
Rehman Hydraulic........ 

Rambutan ................ 













oo (Nigeria). . 


eee neeeeres 


Bane RS CUSBRSSSSASBRewSusSEBsy 


teS soe... 


is 





Broxex Hitz Sovtrn.—Mill returns for 
Of orade One AN ae Ce ed alandad olimne residues were 
tons leady concentrates, assaying 67 per cen 


Est. value, £2,020; est. cost, £1,110. 


_ 
Est. delice £4,620 ; est. cost, £2, 
Est. value, £6,672: est. cost, a 1 
Est. value, £3,150; - a 1, 
£5,600 ; es " 
Eat en £9,215; est. cost, £3, 


Est. value, £6,332; est. cost, £3,950. 


Coal sales; 10,874 coke sales. 
19,750 loads washed yielded 1,575 carats 
carats. 


cent. lead an 


1,257 tons sinc concentrates, assaying 46 per cent. zinc. 


4:26.40 
four weeks ended d Apri ed. and ot 
alk os. ozs silver pet 
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lamana Tea Estates...... ee 
ae (Selangor) Rubber .... 
Central Sumatra Rubber........ 
Dangan Rubber ......sss+sseeee 
Deviturai Rubber and Tea...... 
Bllawatte Ceylon Tea ...... eoee 
Glen Rubber and Tea .......... 
Glenshiel Rubber .......sseeeee 
Hornsey T 


4 









seeecerreseereee 


SinAsssan FS 







eeeererssoses 


sewer eeeceeres 


Lochnagar (Ceylon) Produce. 
Lower Perak Rubber ........0. 
Raja Musa (Selangor) Rubber .. 
Rani Travancore Rubber ...... 
Rembau Jelei Rubber .......... 
San Paulo Coffee, Def........... 
Scottish Tea and Lands ........ 
Seaport (Selangor) Rubber ...... 
Soengei Rampah Rubber and 

Coconut Plantations ....... 
Sungei Kapar Rubber .......... 
Tawar Rubber...........eeceees 





Pernt eee eerseees 


tee eceseeeesee 


eee eeeccoces 


see eeereseeseres 


C.and W. Walker 

Carlton Hotel 
Chicago-Gaika 
City National Investment ...... 

City = Santos Improvements . 
ee bd 
Cranston’s Tea Rooms 
*kson and Benson............ 
Edinburgh Invest, Trust, Def. ., 
jan Markets 


Pe eeereeeee 
Pee ereeeeseses 


tHe eee eweeee 


TTPO ee ee ee were wnnes 


See eteserees 


ee ee eeees 


ahern Seeurition Bets 22 
Nunnery | A easter. 
repeal 

ttish Australian Tureen: 


Investm: 
Sneya Collieries ent Trust...... 


hay Platonian Sie se ews.) eeawen 
tance W gat ieee! ° . : 
meen — 8. American) 





Reports and Motices. 


The registered office of 


Limited, has been remoy ed 


The B 
Limited, 
Ustoms 
Period to 
When the 


Johanne 















DIVIDEND ANNOUNCEMENTS. 









July 1) Less tax 
‘uly 1] Less tax 
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the Manila Railway Company (1906), 
to 7 St James’ street, S.W. 1. 
arcelona branch of the Anglo-South American Bank, 
telegraphs that the gold rate for the payment of Spanish 
duties was fixed on March 31st at 7.79 per cent. for the 
April roth. The previous alteration was on March 2oth, 
Tate was fixed at 11.07 per cent. 
sburg Consolidated Investment Company, Limited, 
ts, Liga w’ 2ising out of the. 1,000,000 Potgietersrust Plati- 
cants) {wnt Shares recently offered to their shareholders, appli. 
* “€xcess? shares have been notified of the number 
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Ernest to them. The share certificates will be ready for 
delivery about April 27th. 


GOVERNMENT STOCKS, &c. 


STATE OF RIO DE JANEIRO EXTERNAL 5 PER CENT. GOLD 
BONDS.—Holders of the above 5 per cent. bonds may surrender their 
bonds (with coupons attached due October 1, 1927, and subse- 
quently) and receive in exchange therefor bonds of like denomina- 
tions at par of the State of Rio de Janeiro 5} per cent. conversion 
(sterling) loan, with coupons due October 1, 1927, and subse- 
quently, and repayable at par by a cumulative sinking fund of 
24 per cent. of the nominal amount of such loan operating by 
semi-annual drawings. The operation of the sinking fund in 
respect of the conversion loan is calculated to redeem the whole 
of the bonds of the loan in 22 years (instead of the period of 3% 
— still required for the redemption of the present 5 per cent. 

). The Government of the State of Rio de Janeiro make this. 
offer of conversion because the condition imposed by clause 6 of 
the bonds of the 1912 loan (whereby the State is restricted from 
further borrowing until so per cent. of the nominal amount of the 
bonds of that loan has been redeemed) is checking normal develop- 
ment, and is therefore contrary to the interests of both the State 
and the bondholders. The Government of the State of Rio de 
Janeiro reserves to itself the right to withdraw this offer of 
conversion unless the offer is irrevocably accepted by holders of 
at least 85 per cent. of the nominal amount of the outstanding 
bonds of the 1912 loan by the date specified. 


BANKS. 


CREDITO ITALIANO,—Balance-sheet, December 31, 1926 :— 


LaaBILITIES. Lire. AssETs, Lire. 

Capital .........cceccsees ee 364,479,800} Cash and balances at call 
Reserve fund ............+ 150,000,000} with banks .............. 404,028,195. 

Deposits & saving accounts 940,188,923; Bills receivable on Italy, 
Current accounts ...... -- 3,734,743,019| England, & other countries 2,553,275,870- 

of Loans against collateral 

customers......... geteeee 315,143,966} securities ................ 
Cheques outstanding ...... 190,543,409; Current accounts .......... 1,683,463,407 

Sundry creditors .......... 29,721,748 | Liabilities of customers for 
Guarantees on account of acceptances.............. 315,143,966 
Customers. ........2+.-+05 368,662,665 | Investments .........2..0. 220,458,082. 

Rebate on bills receivable Participations.............. 
maturing next year ...... 22,651,751 | Freehold bank premises.... _ 12,500,000 
Net profit. ........esccesees 62,642,356 | Sundry debtors ............ 120,908,270: 

———-——_| Customers’ liabilities 

. Sich tent 6,168,777,637| against guarantees ...... 
Clerks’ provident fund as See 
r Csuahbaknntieean 33,927,515 6,168,777,637 

ee Securities belonging to 
clerks’ provident fund.... 33,927,515. 


6,202,705,152 6,202,705,152: 
At the annual general meeting held on March 31, 1927, it was 
decided to allocate the net profit as follows :— 


Lire. 
To reserve fund. ......cccceccsecesccccscccsess Sesnreten 20,000,000 
op CUNOORUIIN 5 5. «enc. cnceseensscsesccczoscecscetecutee 2,094,276 
» Shareholders as dividend, 10 %...............seeceee 35,447,980 
» balance carried forward ........ce-eccccsceecceceees 5,100,099 


WOLFENSBERGER AND WIDMER, 8.A.—The net profit for the 
year ended December 31, 1926 {nine months) amounts to 615,768f, 
and has been appropriated as follows:—Amortisation fund and 
reserves against various, including expenses of foundation, 
150,000f; statutory reserve fund, 200,oo0f; dividend for the year 
1926 pro rata temp., 240,000f; balance to be carried forward to 
next account, 25,768f. 

RUBBER, &c. 


GALAHA CEYLON TEA ESTATES.—The crops for 1926 were 
3,053,148 lbs tea, against 2,931,227 lbs. Rubber production — 
219,303 Ibs, against 173,335 lbs. Cardamons produced amounte 
to 7oo Ibs, against 792 lbs. The net average price realised for 
tea was 1s 4.98d per Ib, against 1s 5.63d per Ib for 1925; for 
rubber 1s 4.934, against 2s 7.72d; and for cardamons 3s 10.70d, 
against 3s 4.44d. Gress profit was £111,586, against £101,506. 
The ordinary dividend is again 27} per cent. The sum of £15,000 
is again put to reserve. The carry forward is increased from 

5,504 to £5,586. Balance-sheet shows cash at £47,320, against 
Cee Investments amount to £49,402, of which £34,669 are 
for cost of 4} per cent. British Government Treasury bonds. 


LAND AND CAREY, LIMITED.—The net profit for year 
sek Raum 30, 1926, amounted to £326,762, against £263,833. 
for preceding year. The ordinary dividend is increased from 17% 
per cent. to 20 per cent. The sum of £30,000 is put to a 
against £20,000. The carry forward is increased from £16, 
to £23,876. Cash is at £231,553, against £166,255. 

PANTIYA TEA AND RUBBER.—The net profit earned for 1926 was. 

9,766. To this has to be added the balance brought forward from 
fo year of £2,400, the sum of £2,000 transferred from —— 
reserve, and the balance of the coast advance reserve, & 53, 
making a total of £14,818. After placing £500 to paqeenietse . 
buildings and machinery and providing for the interim a re 
of 10 per cent., there remains a balance of £11,318. The oo - 
propose to place £2,000 to reserve and to pay a final me en ae 
22 per cent., less income-tax, making 30 per cent. for > y ae 
which will absorb £8,000 and leave £3,318 to be carried rr. 
The rubber crop for the year amounted to 340,076 Ibs. a : c : 
of production f.o.b. Colombo was 9.14d per Ib, against 8.52 = 
Ib for 1925. The net average price realised for the portion = 
was 18 5.84d per Ib, against 3s 4.36d per lb for last oem Rin 
average rate of exchange for the year was 1S § 31-320, 48 

1 ° 
aon “ ESTATES OF JOHORE, LIMITED.—The net profit for — 
amounts to £24,967. The ordinary dividend is 15 oe ee 
against 20 per cent. for 1925. The sum of £2,500 is transier 


‘reserve. The carry forward is £17,204. The eee of rubber 
amounted to 616,299 Ibs. Sale price was 1s 6.5od per /b. 
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SUMMARY OF COMPANY PROFIT AND LOSS AOCOOUNTS. 
Net Correspondi; 
Profit Amount Appropriation. Period Lag 
Balance} After sei 0 —???TX_e_0Ge_ee Year, 
On Period _— a. 4 | ablefor Dividend. nae tol eI a 
mpany. Ending. ment o Distri- rve, | Balance | 
sremecs Per -Wel Ge” Senter, | Sepenale- ved — i 
aeteeiih, Amount.| Amount. | Rate, | tion, &c. f fn 
Banks é & cece = pe 
- ob ‘ ’ , 59 
British-Italian ee ean Dec. 85,989 i . 952 § 
Hotels, Restaurants, ac. 1 00 5, 4,562) 50, 
Waldort Hotel o.oo onesee Jan. 51,992 5; 255 15 
Iron, Coa an . 192,000 ee ee . 144,915 200,4 é 
Harland and Wolff ........-+«+| Dec. 201,446) 0 
ane ane Cycle. il 102.764 8,031; 36,800} 10 a 58, a 115,373 10 
Albion Motor Car ......+++++- o- . , , . . 34,145 618 083 
Vauxhall yaw setae ann Dec. 34,512,Dr 28,089 
Rubber, &c. ui 15,000; 20 oe 13,170 
Anglo-Johore Consolidated ...... Dec. pees ; 92.500] 15 of 19685 i, 
Bagan Serai.......... sssseeeees] Deo. 78,552 63,000} 90 12, 81,931, 10 
Ceylon (Para) .......+.++. veseee) Dec. ao? 7 19,040] 40 1, 26,037 5) 
Ceylon Timber and Rubber eeoveee Dec. 30 11.35: 8,044 17% 4,626; oo - 
Dwa Plantations ....0...0+-++: June 7 “ 89 1,000] 12,312 % 
Higgoda Rubber Estate ........ a 92's80 - 19,355] 35 5,061| 3.621) 29604 5p 
Jasin (Malacca) eccecvcece evececces| . 19.643 ti 7, 5 5,765 6,878 | a te 
Johore River Rubber........++--} Dec. = 326°762 = 280,898} 20 30.000) | 263,832 ih 
Jugra Land and Carey .......... oa a1 F 43,500] 50 2: 7826) 43060 § 
Klanang Produce .......+- pane m “ae - 240001 15 4. 10.741] 27915 15 
Mahawale Rubber and Tea ......| Dec. 95689 * 57,6001 50 52, 18.131! 77109 & 
Pelmadulla Rubber ...... eesecel Dec. oe 36,226) 323 5, 2,493) 56525 4 
Pilmoor Bubber...ccccccccccese —_ 28.373 A 21,86 10 5, 1,506/' oe ss 
Remfield Rubber eres eeeeeeenee Dec. 30.819 3, 18,200 28 7, 24.985 28 
Rubber Estates of Bentota ...... . 45.999 a 42,0 00} 35 3, 16,415 | 69.370 50 
Selangor Rubber ...... 5eeneeest ae 187 sai * 157500] 15 20, 31,933) 154535 14 
Straits Rubber ..........-cee0- Dec. 57738 52.799 223 4, 15,338) 58,494, 22} 
Sungei Way (Selangor).......... Dec. orant os 60,0001 80 10,000 | eBame 80 
Sunnygama Co, ........eeeseees Dec. 9912 55001 5 oe ao ie 
oo ocvesesececcvces — 9 *? 8333 203 139% 
Teluk Piah ......sccssccees coos . ’ oe ‘ 1 
United Rubber and Coffee ...... Dec. 19,889 ss 15,381; 10 5,906 | 18 ¢ 
Shops and Stores. 0001 10 A (10 
706,257 soy 4 
Debenhams .....2.+.++ eer ..| Jan. 688,180 186,934 165.511/334 B } ash | iia . ; 
John Barker and Co............. Jan. 429,435 46.17 1.26 6 * } . 
Marpole arr jovanstuneniend --| Dee. 511,407 107, 377,708) 17% 10, 519,521) 11} 
ea. ee 
Craig Tea Estates ........... .+-| Dec. 7,730 s aa a7 pt ‘ pone 160,500 2% 
Galaha Ceylon Tea .........+0. Dec. 91,472 , 34500 95 5000 11292 22/422 30 
Highland 7 of Ceylon ....} Dec. 18,734 os , ’ | 
rusts. 1,486 12 
American Investment & General! Mar 100,821 25, 60,00 - 15,000; one pre 2 
Edinburgh Investment Trust ....| Mar. 78,113 12, 46,08 ie / 94912 8 
48.000| 8 18 40,758) j 
Foreign, American, and General..| Mar. 96,182 30, oan 45 3444 4 aE gs 
Northern Securities Trust ......! Dee. 13,8 4, 6, 1 1 10 37.938) 49,333 1 
Second Scottish-American ...... Mar. §1,215 +s 37,27 4 , ’ | 
Other Companies. 100,092 .. 
Crosse and Blackwell .......... Dec. 148,841 “< ral 3: sO OOO eas] | 15664 im 
Dickson and Benson ............ Feb. 12, 3,4 5,625 bo" 5000001  665.456/2,746,229 15 
Dunlop Rubber ....... oscccceest DOG 2,304,301 375, 1,356,936 ae 46 333) 151843 20 
Godfrey Phillips...............- Dec. 202,754 24, =m eel 7208 30 
John Robertson and Son ........| Feb. 6,220 6,000 0.000 18.152 53,478 10 
Lawsons, Limited .............. Jan. 43,17 5,17 000) 10 4438 ee 5,501,566 il 
Lever Bros. ......... apcsetnnede Dec. 899 ’ 1,514,760) Pf.Ord ’ 93.480) 72.449 Th 
Lond. Electric Wire Co. & Smith’s| Dec. 65,868 os 3,000, 12,123; 8171 
M. C. Thomson and Co. ...... --| Jan. 5,233 3,000 . .- , 453; 505. 
R. and J. Pullman.............. Dec. 5,990 ae ‘ ns 3 40.758| 273,474 25 
Sunday Pictorial Newspapers....| Feb. 325,046 t 40 187, 25 7 1,806|| 79,688 104 
FOEEAD concede ovvesccceseses -»| Dec. ar. 30,452\Dr 13,57 5. ie Rath 21,8 ’ « | 
United Oil Importers @eseeerseces Dec. 31 18 17,535 19,4 ee 6,879 t 31 aot } 3 etn TE a 
+ Tax free. ———— 
Bo rith the 
MISCELLANEOUS. the rate has averaged 5.8d. The results, as compared Ww! 


i as follow :—Gross receipts 1925 £144 
ALLIANCE TRUST COMPANY, LIMITED.—The profit for year previous year, are 
ended January 31, 1927, excluding £38,023 brought in, amounted 


Interest on | fees 192 
borrowed money absorbed £134,837, against 4,129,933. Dividend 


on the ordinary stock is 25 per cent., absorbing £134,064, against 


to £383,753, against £349,125 in preceding year. 


24 per cent. for preceding year, absorbing 
of £65,000 is transferred to conti 


£120,096. 


(last year £143,337 and 1 soe 
muneration, office and travcnice 59,333) 


£29,656), and interest on loans, 


£224,400 shares of James Keiller 
net profit £148,841 (last year £1 


ing the amount 00,092 and 1924 £1,183). 


ecommend that £100,000 be 


GOVERNMENT , eld 
; placed ae fend) ae DATED, LIMITED.—An extraordinary general meeting 15 i of split 
, 


which £75,000 is to form the nucleus of an advertis 
the balance, £50,116, be carried forward. 


PARA ELECTRIC RAILWAYs 


) he sum | debenture sinking fund 1925 £8,531, 1926 £11,211 107 £27,000 
ngent fund, against £55,000. Oy 
The carry forward is £41,881, against £38,023 brought in. 


LIMITED.—The seventh annual report © £17 8 ae 

17,78: oe if 
oa oeder Pond Sry dealt with as follows :—Transfer to general one Ane highe 
expenses {£28,719 (last year be carried forward to next year’s accounts £778 an 
leaving £160,061, from which | Stetling figures for both receipts and expense eased value of t 
must be deducted the year’s 5 per cent. preference dividend on the previous year, were partly due to the 1 
and Son, Limited, leaving the | ™#reis. 


brought fo d, th Add. MINES. 
rwar total i . 
the directors r ° is £150,116, from which 


os, 194 
66; new 

,902; operating expenses 1925 £83,985, 1920 £1324 ‘ashe 
Sanna £60,030, 1926 Lnah: add interest ¥ [yun 
£281, 1926 £183—1925 £00,384», "ae interest 
Deduct—London expense 1925 £3,682, 1926 £4,9 " {2738 
1926 £538; debenture interest 1925 £39742 '9 5 4208 


26 
I o19. Credit balance 1925 £17,354, 19 arin 
- sad i“ “an of £27,600 the debit balance Tr ed 
in last year’s accounts has to be deducted, reducing i 


shoul 
this the directors recommend 10,000, | 


GOLD MINING AREAS (MODDERFONTEIN) (f) 


the questi” yf the 
at Johannesburg on May 5, 1927, to consider ch. | 
ting the anigtion £1 eae into four shares of 58 © confirma 


: s+toq for 
AND me 2", : Il be submitted held of 
‘The average rate of exchange for LIGHTING | COMPANY.— | necessary resolution is passed it wi 


1926, at which remittances were made 
with 6.09d for the previous year. Since the 


i to om 
tion ata further extraordinary general meeting effect { 
May 23rd. The sub-division of the shares will take 
July rst next. 
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WEEKLY TRAFFIC RETURNS. 


y8 OF GREAT BRITAIN AND IRELAND. 


Commercial HKeports. 
pAILWA 


THE CORN TRADE. 
oor ended Apl. 1 Wook ended Apel 3,197] Aggrogate15 Wonks ise? Mark Lane, Friday Evenin 
maT, gers,c.| 40. | ween, |jeeraéo| fo, | .B ies matic conditions were rather unsettled, and further rains 
over most parts of the country have retarded field work. Spring 
sowings generally, however, are well forward for the time of the 
season. Offerings of native wheat continue in small compass, 
and with a quiet demand only best samples found buyers at about 
late rates. Imported descriptions, however, ruled firmer in 
Sympathy with the forward position, and the volume of business 
passing showed some improvement. In the floating and forward 
cargo section, there was a decidedly better inquiry, both U.K. 
and Continental buyers participating. Australian descriptions 
afloat and in near positions were most in request and sold 
readily at firmer rates. Latest sales include steamers of Victorian 
early April shipment at 52s 9d, West Australian afloat also first 
half April 53s, New South Wales afloat 52s gd, and a composite 


WAY RECEIPTS. cargo of Rosafe wheat 624 lbs and La Plata maize new crop May 

OVERSEAS RAIL shipment at 49s 74d and 28s 74d respectively, No. 4 Manitoba 
wheat (Vancouver shipment) arrived off coast at 51s 6d all per 480 

oo ee yy ag Ibs, c.i.f. Feeding stuffs steady, but inactive, apart from a 

Name, Period. |__| moderate parcel trade. Wheat quiet. No. 1 Northern Manitoba 
5] . | + or— 1927, | + oF — | ex-ship 60s 3d, No. 2 ditto 59s, No. 3 57s, No. 4 53s 3d, No. 5 
498, No. 6 44s 6d, No. 2 tough Manitoba 57s, Barusso 63 Ibs 

; afloat 53s, Rosafe 62} lbs near at hand 53s, Australian 55s to 

56s - as to quality and position, per 496 lbs, English 10s to 

| 6 11s 6d per 112 Ibs. Flour quiet. London standard grade 4ss, 

ceoee-(48weeks| Var. 5} 1,072 43170001 + vcs 1,79,44,309 +11,71.656 town whites 46s, patents 47s % 47s 6d per sack adiveral in ‘he 
8,07,010| + 99,583. 1,69,07,153 — 1,56, Home Counties, with 6d to 1s per sack less for deliveries in 

the London districts. Of imported, Manitoba patents range from 

428 to 45s, Minneapolis 43s to 45s, Kansas patents 41s to 42s 6d, 

Australian 39s to 40s per 280 Ibs ex-store. Maize steadv for old, 

but new crop easier; Plate landed 32s, ditto ex-ship 30s 3d, new 

crop May-June a2gs landed, white flat African 35s 6d landed per 

480 lbs. Barley steady but inactive; Californian 40s to 46s, 

Chilian Chevalier sos to 55s, ditto brewing 40s to 47S per 

448 Ibs, No. 3 Canadian Western 35s ex-ship, landed 36s, No. 4 

ditto landed 35s 6d, Plate landed 34s, Persian landed 32s per 

400 Ibs, English malting 10s to 15s as to sample, feed gs 6d to 

10s 3d per 112 Ibs. Oats firmly held; La Plata landed 24s od, 

ditto ex-ship 24s, April shipment 22s 6d, Chilian landed 253s, 

Scotch 28s to 30s 6d landed per 320 Ibs, English 7s 6d to 

8s 8d per 112 lbs. Millers’ offals steady; broad bran 8s 3d, 

middlings 8s, fine ditto 9s gd, feed oatmeal 8s 6d, light oats 8s, 

ground oats 12s per cwt, bags included, ex-mill. Oatmeal main- 

tained; London made flaked 17s, rolled oats 16s, fine cut 16s, 

medium oatmeal, coarse pinhead and whole groats 15s 6d ex-mill 


per cwt. 
Havana Central .... in 741| = 
Uled of Havana’. |S9weeks Mar 2 ior! 121'338|— os COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
ae eee juring the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 
Central U 140 i 
CU (ane kexi} weeks| April 
) 


INDIAN. 


Pp il ‘4 & Kumaon/|22weeks 
Do Lucknw-Breilly|22weeks 
b Indian 49weeks 


snuaiibir 


- 
273 | 33, 

co 40weeks 2} 311 + 2; 240,1 2,590 1926-1927, 1-150 | toms | 1923-1994. 

CO Wen at) dOmeaks } 

= - Estimated sales y home-grown wheat— leet coin ome | 1m 

CANADIAN. See eR III | 9.598483 [10,866,796 | 8,110.196 {10,509,323 


Sean tina 15 nook Mar. : ? ° a a a ea 
Caadian Pacific ..|13 weeks ail ataos araso00|--1 qnatatodl saseaon ——- om < ee ee 1 7 1 8 12 6 10 6 


BRAZILIAN (b). The following is a statement showing the Quantities Sold and the 


ot Brasil. .|l3weeks Average Price of British Corn in the past two weeks, and for the 
Lerman aires isweek aa ies corresponding week in each of the years from 1923 to 1926 :— 


1! 8 NOR Se SOLE Re PAO ALES IS IEE HS ENTE ET i 
irene Terma See es 6, 84 743 Quamrrrres Sot. Avznses Paics ran Cwr, 
Weeks Ended 


Wheat. | Barley. | Oats. Wheat. | Barley. | Oats, 


é z a 
‘Soaks a i as 29.200 — 570 410,005|— 170,180 927. Cwrte. Corte, 
)l0weeks| Mar. 31 _ %6,475|— 13540, 1exoasl— 1osms | Mar. ; 


2 
71,692 2 

OTHER OVERSBAS. 73.484 114.337 580 8 
5 


4 
137913 44577 
es 154431 65.122 68,233 : 
Dril 3, 1926.1 a4e5 | 105895 | alo | 8 | si | 811 


305,803 
Ma “asteo 22,370 AMERICAN WHEAT MARKETS. _ 
Converted a wares Fluctuating conditions still prevail in the American — 
r aT ese: markets, though prices have improved slightly over the a ; 
Markets at one time showed signs of being erat Doge, ut 
subsequent reports of bad weather strengthened the genera . 
Field work in the spring wheat belt is being retarded as a —_ 
of rains and snow. Shipments from Argentina and ane a 
of fairly large dimensions, and selling pressure has jncreased. 


satan eemenenmsatcent asinine 
va m (No. 1 Manitoba)—Cents per 154 134 1608 
Chicago (No. 2 16% a 
Visible supplies of wheat in Canada, at 56,240,000 bushels, S$ 


i ious 
i of £02,000 bushels as compared with the previou 
desen, Supplies . year ago stood at 56,689,000 bushels. 
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AL and the high cost is holding back expansion in iron proq,.: 
00 Jana position of heavy steel 1s rather worse. There isa pe i 
of buying, and the furnaces have nearly completed their het some 
lations of work. Unless a buying movement sets in it yi 
necessary to curtail production before the end of the month, | 
the finished steel branches conditions are uneven. Demand tel 
ever, is poor, — as regards steel for automobiles anq slestrin 
engineering ; shipbuilders’ requirements, however, continue to - 
crease. In the tool, electro-plate and cutlery branches busines; ; 
confined to oddments. 






























































Our Cardiff correspondent. writes:—Business has been 
‘moderately active, with the prices of the better classes of large 
and small steam coals very firm. Tonnage arrivals have been fairly 
regular, and colliery outputs are steadily absorbed. The volume 
of export trade has been slowly expanding, and shipments to some 
-of the principal markets, notably to the Mediterranean, have 
recently been heavier than at any period since 1924. Collieries 
are well stemmed up to the Easter holidays, and in many cases 
well into May and June. Admiralty large coals are the strongest 
‘feature in the market, the quotations of the leading names ruling 
‘round about 24s. The weaker grades are the dry steam and 
inferior semi-bituminous qualities. The strike in the United 
‘States has had no effect on the market. Coke is firm, with prices 
‘for furnace ruling at between 2ss and 26s per ton, and at from 
32s 6d to 45s for best foundry qualities at ovens. The following 
are current approximate quotations :—Best Admiralties, 233s to 
248; seconds, 228 to 238; best drys, 21s to 22s; Black Veins, 
_21s od to 22s 3d; Western Valleys, 20s 6d to 21s; Eastern Valleys, 
20s to 20s 6d; best bunker smalls, 14s 3d to 14s 9d; ordinary 
cargo smalls, 12s 6d to 13s 6d; coking smalls, 14s 6d to 158; 
‘anthracite, best large, 37s 6d to 42s 6d; Red Vein, large, 26s 6d 
‘to 308; machine-made cobbles, 45s to 47s 6d; rubbly culm, 11s od 
‘to 12s 3d; foundry coke, 35s to 47s 6d; patent fuel, 26s to 26s 6d; 
, Pitwood, ex ship, 398 6d to 4os. 





Our Glasgow correspondent writes :—The pig-iron market } 
been devoid of feature. Makers are loath to reduce Prices, whils 
consumers are persistent in holding off for lower values, agg 
orders, except in the case of steel makers’ requirements, are oy 
small scale. In view of the further tonnage of shipbuilding place 
on the Clyde recently, the steel works’ outlook is brighter thay 
few weeks ago. A considerable surplus of back orders has still ; 
be worked off, and meantime full prices are quoted for any y 
business. Heavy steel for export is not showing any expansion 
but for home consumption the engineering trades are provip 
steady buyers. Contracts placed on the Clyde this week incing 
a cargo steamer with Messrs Charles Connell and Co., Scotstoup 
to be engined by Messrs David Rowan and Co., Limited, Clasgoy 
and a ferry steamer for New South Wales, with the Aynii 
Dockyard Company, Limited, Irvine. It is also stated thy 
Messrs Harland and Wolff have secured three P. and 0. liners fp 
their Greenock yard. Wrought-iron works are only fitfuly « 
ployed. In galvanised sheets export demand is quiet, the busi 
ness passing being chiefly for home trade requirements. 





Our Glasgow correspondent writes :—Conditions are still un- 

‘ satisfactory. Although prices are now fairly steady, the increased 
‘ “business has not, so far, materialised, and collieries are still work- 
_ ing much short time. Competition for Continental ozders is ex- 
ceedingly keen, and Scottish shippers are unfortunately not com- 
' ing out well. Prices in general are much the same as a week ago. 





Our Cardiff correspondent writes:—Demand remains compar 
tively inactive. The pooling scheme so far has had no favourab) _ 
effect on tinplate prices, which remain at from 19s 7}d to 20 pe Spin 






























; 4 nera basis box. vanised sheets are unaltered at £15 5 to /15 7s demand 
, Shipment prices (f.o.b. district ports), are as follows :—Lanark- eens and Welsh tinplate bars at £6 10s. Stocks of eee ment | 
, Shire: Ell, best, 15s 3d; splint, best, 178; splint, second, 158 94; | Swansea amount to 193,978 boxes, compared with 54,6c in th and a 
navigation, 17s 6d; navigation second, 15s 9d; steam, 148 od; cerresponding week last year. a a 
Hartley, 18s.; trebles, 14s 6d; doubles, 13s od; singles, 138 6d; ili ne ow 
| pearls, 12s 6d to 12s 9d; dross, 98 6d to 10s. Fife: screened navi- ah 
eee. 21s 2 oe ae 1ss; third-class steam, 12s od; i E 
rebles, 138 gd; doubles, 13s od; singles, 138 6d; Is ; HER METALS. 2 
‘ Mavigation smalls, 17s. Lothians : Prime Tasik ere ors laa Cloth 
; nae 3 trebles, 148; doubles, 13s 6d; singles, 13s 3d; r The standard market opened firmer in view of higt athe 
. , IN.—The s 7 
Eastern cables and better support accorded by trade operator done 
ano ao ee wiihes :—Many local collieries are | while the possibility of labour troubles in — States re wan 
Mot aced. There is a tendency to curtail production while i gular shipments was a stimulating factor. tal 
Prices continue to ease. Yorkshire steams are quoted at 178 6d ES ee - 
‘and 18s, and similar figures are quoted for Tynes and Durham 
hards. Continental competition is severe in overseas markets. 
STE, 
IRON AND STEEL. a 
—s Raw 
__ We extract the following from the weekly report of the London International Securities Trust , 
Iron and Steel Exchange :—Trading is still irregular, and the of America -" 
tendency for buyers to restrict their purchases to immediate MASSACHUSSTTS TRUST - 
requirements is the feature of the market. While the two principal Min, 
industries consuming iron and steel—the shipbuilding and engi- Resources over $25,000,000 Bh, 
neering industries—seem to be actively employed, they are using aa 
manish leh = pag —— ee = sintaatin, and the Sec rities a 
-ss coming forward to the British steel works erna nal 
from these sources is disappointing. The high price of coke Second Int tio r 
continues to handicap the production of pig-iron. Generall Corporation E 
speaking, British steel makers are maintaining the prices which over $9,000,000 
have been in force for some time past. Similar conditions prevail Resources _— 
in the Continental steel section of the market. Buyers have no | 
confidence in the permanence of present prices, and limit their ee 
ae to the smallest possible tonnages. The export markets . i t 
usually quiet at this season of the year, and this to some E are American investmen 
extent adds to the dull appeagance of the steel market generally. ° inciples of in- 
: i trusts applying the princip te 
pas ere” correspondent’s report, dated April 7th, is as ternational diversification and constant 
— $:—Pig-iron: Market conditions show very little change. sa 
Beaiontn lis of .* hand to-seouth * character. No. 3 Cleveland watchfulness of the investment pot: m 
.M.B. 0s on, but with Continental pig-iron bein ; 
elivered some shillings below this fi ie B : ° mmi are = 
. € shi } gure makers will soon Their estme ittees 
aeedtas = prope ae Se gpacy On the other hand, ther kee folio. inv ig ° fa 
faced with yen oak 6 eee ee are : — 0 
a my — seectitiy ce Coast hematite rene se clear aod gut ded by the endations | 
; ! ically no demand. Manufact i economists analysts. 
ee There is more activity in the steel ttade, oA sete ~ staff of we and iv | fh 
kept jusy on current orders. New business, however, falls short of gees | ¥ 
expectations, and the tendency is for prices to decline. Quotations | : 
remain as follows :—Steel ship plates, £8 7s 6d; steel ship angles ee a 
£7 17s 6d; iron bars, fur 158; steel rails, £8 10s. Iron ore: he , “ 
market is lifeless. No fresh business is bein r 


done in foreign ore. 


2as is still the nominal price of best Rubio, delivered c.i.f. Tees. 


American Founders Trust 
att MASSACHUSETTS TRUST 
~ Our. sna oncnmpendent writes :—Conflicting reports are 1 Federal on af Pine ek : 
abroad. © an increase of i - ued 
Cae nines 2s upon the price of blast Boston 





u ; é t that the advance is not to be in- 
sisted upon is denied by the associated producers, who aoe that 
they have booked business at the new figure of 22s. On the other 
hand, users report offers at the old prices. Even at the latter 


devel quotations are 6s 6d per ton in excess of the pre-strike level, } 


seit feosen ew 






rity and weakness ensued on sellers becoming more 
some — Standard cash changed hands at £311, £312, 
with three months’ fluctuating between £301 and £208 108. 
£3) the East were reported at £309 128 6d, £305 108. ; 
ose slightly irregular and easier on balance, due to some 
— to realise. There was a fair inquiry from consumers, 
— ~ulative interest was lacking. Standard cash sold £55 10s, 
i “ , £55 38 9d, and oat we three months £56 
55 6d, 138 9G, £55 9S. 9G. 
—, O55 “airly ass, Cosiaees transpired, but heavy offerings 
- carted considerable irregularity and weakness at times. Good 
wporeign pig, April, sold £27 3 ods £26 199, and £26 178 6a, 
May £27 105, £31 * = June £27 158, £27 78. 6d, and £27 8s od, 
. 6s d, 2 . ' * : 
Bey 277, ‘geet a ’ eaernl quiet market, with slight fluctua- 
ins in prices. April sold £29 16s 3d, {£29 178 6d, and 
{a9 158, May £30 28 6d to £30 38 od, and $29 178 6d, June £30 
34, £30 78 6d, and £30 2s 6d, July £30 58s, £30 8s od, and 
{p 38 94, August £30 58. 
ANTIMONY quiet. English specials £74 10s to £75, foreign 
yefined £53 to £54 per ton ex warehouse, April-May £53 10s- 
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Condensed Statement, December 31,1926 -- § 


RESOURCES ty 
Stockholders’ Un- fey 
called Liability $5,000,000.00 7 
Cash and Due from Banks ... $11,076,476.67 y 
Bankers’ Acceptances and Call : 
Loans Secured byAcceptances 10,965,459.92 ef 
U.S. Government Securities ... 11,495,726.16 . 
Other Securities and Advances 19,777,785.68 
Customers’ Liability a/c 
Acceptances and Letters of 





















MS caNIOM firm. Home delivery £107, export £112 ton. 
WoLFraM easier, and forward quoted 148 od to 15s per unit c.i.f. 
QuicksiLveR firmer. Spot nominally £22 108 to £23 per bottle. 
















| Tx Ptates quiet. I.C. coke prompt sold 198 6d to 19s od per ti indi bnew ca saan $2,306,631.97 | 
: ox f.o.b, Swansea. 105,622,080.40 fe 











LIABILITIES 


pital 
c 7s por <seene $ 
api urplus paid in ... $10,250,000.00 
Undivided Profits ote aihihibiiani Seon sone 
Due to Banks and Customers 35,876,466.00 
Acceptances and Letters of 









THE COTTON TRADE. 


MANCHESTER, April 7, 1927. 
Spinners and manufacturers continue to meet with a limited 
demand, buyers acting with great caution. An interesting develop- 
ment has been the resumption of the auction sales in Shanghai, 









































and a little more inquiry has been about for China. Shippers to muieee — Moore Bacio 55,200,008.38 ; 
India have displayed no enterprise, whatever business being con- etc. ...... * _ 392,902.53 a 
fned to odd lots. Scattered transactions have been put through|#{/ 206... "$105.622.080.40 
for Egypt and South America. Useful lines have been booked Sa 









in home trade fabrics, and favourable clearan are reported. 


Cloth quotations are becoming more irregular, and order lists are PAUL M. WARBURG F. ABBOT GOODHUE 
tuning down. American yarns for home use have been dull, and Chairman President 
os ground has — so yy spinners. Very little has been 
in export numbers. er counts in Egyptian spinnings 
have moved off fairly well. 8yP P e 52 Cedar Street, New York 


(1.) Comparative Statement of the Cotton Trade. 





Spot sales for the week April 1st to 7th (inclusive) were 30,000 
bales, of which 21,400 were American, 600 Brazil, 2,850 Peru, 
7600 Egyptian, 1,000 African, 100 East Indian, and 450 sundries. 

or the same period were 53,006, including 35, 
American, 369 Brazil, 10,044 Egyptian, 5,870 African, 140 East 
oo and it oe . oo to-day are: American 
middling, 7.79d ; tian F.G.F. sakel, 13.554; uppers, 10.55d; 
Brazilian Le i ; Peru’ G.F. ned-usel , 8.750; emctth, 
8.944; Tinnivelly, 7.10d; West African mid., 7.44d; and East 
African G.F., saul 





















THE WOOL TRADE. 


Our Bradford correspondent, writing on Teeeesy says :— 
Demand for tops and yarns has slackened considerably, but it 
is hoped that this is only on account of the approaching holidays, 
and that trade wil revive later in the month. Raw wool continues 
to sell well, and at prices relatively higher than those obtainable 
for tops. Topmakers are finding it more difficult to sell, and 
the extreme rates in evidence after the opening of the last wool 
sales in London are no longer mentioned. Quotations for several 
qualities are, indeed, a little easier than a week ago, in spite 
of the fact that prices are below the cost of replacement. For the a 
time being spinners appear to have covered their requirements, 4 
and most topmakers realise that nothing is to be gained by attempt- - 
ing to force matters. The belief is fairly general that wool values 

will be maintained, with, perhaps, a little fluctuation, and sellers af 
hope that machinery consumption will gradually expand. There : 
has been a steady reduction in the number of unemployed in the 
























sesecovece 


& lbs @occceces 12 













industry since the cogenes of the year, but there. 2 still el 

LIVERPOO! a considerable amount of idle spinning and weaving machinery. a3 

Business h : RPOOL, April 7, 1927. Yarn quotations are steady at recent rates, ns demand is = Bi 
fluctuating .°s,282in been confined within narrow limi i and particulars against old contracts are still slow in coming to ee 
Week An Some 13 points, and aaiaeS slight ‘decline’ ee hand. Some improvement is noticeable in the demand for piece- 4 


goods for the home trade, in keeping with the usual experience 
before Easter. Competition, however, is very keen, and wholesale 


frabric buyers are strongly opposed to paying higher prices. 


COLONIAL WOOL. 


re 'Y rise seems to brin : as 
StMultaneo y , out a li sellin 

@Maited, a withdraw. New ‘crop oe Sas ooing 
others conditions —_— im the States send good reports, but in 
admit of sack € not so favourable, the soil being too wet. to 


‘ging, » Dut are content ‘to take wl 

0 16.3 per cent . ile anleg et ‘mee nes 8. orale (FROM A CORRESPONDENT.) ae 
of last year, The ile of fertilisers are much below those| The Australasian wool-selling season closes this week, with the s 

ton of ‘live weevils oe of ulture reports the propor-| exception of a few clearing-up sales. About 40,000 bales have ae 
(St of last i yg trom nation as slightly aboye| been offered in Sydney, and the next sale of any importance will 

sas | ‘be held at Brisbane on May 17: The combing clip is completely 

‘sold out in South Africa, and stocks in South America are lighter 


than they have been for many years past. That 313d was paid ‘ 
this week for greasy merino wool shows conclusively that fine 


4 i 
i, 
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: ; — ttractive prices, and although topmaking TEA.—Indian auctions during the week amounted to 
ee 5 per ont. conte: this is not : ee — i eaiewoe. eas ae a on es except —. Pack 
7 upon consuming centres. e facility wi : y per Ib dearer. 
Sich <a es oles has ee negotiated shows that the teas sold freely at full ane os, sold, 18 to 1s 1; ia: ca 
general position of wool is sound and encouraging, in spite of the | to 4 2¢d; orange, a 2s 84d; finest, 3s 63d; 118 
difficulties which are being encountered among spinners and = 3d to 28 gd. Ceylon sales wena a small scale, 
manufacturers. It is not likely that there will be any surplus of ra Sth ens ean ee aise — ow finest 
xt season. ’ , 
won Se aery Saat austolehan’ et New South Wales has issued a — tay apse eer no essential change on balance, Pe 
mid-seasonal estimate of the Australian wool clip, which for 1926-27 so aoe to 4 1a . Chinn” then gd to 2s 4d; broken Orange, 
is put at 1,380,000 bales of greasy wool. This is a record, and Ki I vo 54d. pe oe _ a @ ready sale for medium 
exceeds the most sanguine expectations. It also shows how large Fine ditts “ee me me snPP es of these are now very limited 
a weight of wool Australia can produce in a favourable season. ‘id. o— “ “Ce a = tod to ane Lapsang SOuchongs 
As Central Queensland has lost about 7,000,000 sheep, other parts | $04¢. 2S 38. a are so rs 6d. Java and Sumatra 
pf the country must necessarily have enjoyed a bountiful season. pr ge ase yon a —. ‘ Wy demand existed {gr 
Encouraging cable information has been received this week by ve a aa om aa ian aiione ised full rates. Commones 
the London offices of pastoral companies relative to weather con- Pek & 1a as oS ee aaa g ee discernible at tines 
tlitions. It is impossible to overstate the value of this information oe, sold, Is; e » 63d to 1s 2d; fine lots, from 15 ahd to 










































to the trade. As far as can be judged, the greater part of Aus- sei ponae coneeent, Fg hyn of oe. 18 ofd to 
tralia is commencing its winter season under favourable condi- | (° Gad. el pt Sa fs a ne = finest, 1s 44d w 
tions, which should contribute to another big clip and an excellent , y Be pekoe, 23 24d b, in 


bond. A good inquiry prevails for China. - 

RICE.—Market quiet and without new feature. Two stars, March. 
April, to London/Continent, 14s 9d, c.f. andi. S.q. singles, 125 nid 
f.o.b. Spanish and Italian dull, unaltered. Beans quietly steady, 
Peas firmer for Japanese, and February-March, sold, 21s 3d; March, 
April, also April-May, 20s 3d ; new crop, September-Uctober, 21564 
cwt, c.f. and i., London. : 

SPICE.—A moderate business in pepper, and market steady. Lan 
pong, f.a.q., March-May, sold, ro8 April-June, 10}4; May-July 
10d ; August-October, 98d. Muntok, afloat, buyers, 1s 6d: March. 
May, also April-June, quoted 1s 5§d; August-October, 1s 43d Ib. 
Tellicherry, eee 948 cwt, c.f. and i. in continent. Pimento, 
spot, 74d; Apri-May, 67s cwt. Zanzibar cloves, declared steamer, 
sold, 7#d lb. Tapioca duil, at late rates. Sago flour, April-June, to 
the U.K., quoted 15s. Desiccated coconut, April-May, 37s 6d cwt, 
c.f. and i., London. 

FRUIT (Dried).—There is a good demand lor currants at {ull to 
dearer prices. Patras quoted, 43s to 44s; Gulf, 44s 10 47s; Vostizzas, 
458 to 48s; and finest, 49s to 54s. Second-hand parcels of Aus- 
tralian sold in small lots at gos to 42s. Raisins: Valencias in quiet 
request, and geateer-sonee range from 50s to 58s, but a good demand 
arises for new Capes to arrive, and prices tend firmer. Sultanas fully 
steady, but demand without improvement. Smyrna, ordinary to 
medium, 63s to 69s; Australian, 56s to 68s; Californian, soda 
bleached, 50s to 59s ; ditto sulphur bleached, finest, 60s to 61s ; fancy 
parcels, 62s to 64s. Cape, new, for shipment, unbleached, 60s to 61s, 
c.i.f. Figs steady and a good business passing in ‘ ags, naturals at 
26s to 27s; and genuine, 30s to 32s. Locoums, quoted, 62s to 69s. 
Dates in fair request, and market steady. Siar practically cleared. 
Hallowie quoted 25s; Khbadrowie, 16s; and Siar, 148 9d. Of 
evaporated fruits, plums move off freely, especially the larger sizes, 
which tend dearer. Californian, 20-30's, 86s to 87s ; 40-508, 468; 70 
80’s, 408; 90-100's, 378. Other descriptions quiet. ( alifornian 
apricots, standard, 105s; choice, 112s to 113s. South A rican, new 
crop, 1058 to 130s, as to grade. Californian pears, choice and extra 
choice, 528 to 57s 6d. Canadian apple rings, 25s; Californian, 40s t0 
538. Californian peaches, 65s to 70s per cwt. 


CANNED GOODS. as 
CANNED FISH.—The market continues quiet, and general position 
unchanged. Suitable qualities of sardines are in small supply - 
firmly held. Lobsters also firm, with choice halves ruling & 
162s 6d to 165s. The demand for salmon is restricted om” 7 
high prices asked. Stocks are light, particularly best - ae 
Red talls, spot, 26s to 278; pink halves, 34s to 36s. Crayiis 
slowly, but new pack crab fi: mly held. : ae rricted 
CANNED FRUITS.—Business in Californian fruits is of a - am 
character, a spell of warm weather being needed to stimulate eee 
and with the exception of certain lines, on which there is som 


lambing season. A little autumn shearing begins in Queensland 
in the month of April, but general shearing will not begin before 
August, continuing to the end of the year. 








HIDE, LEATHER, AND ALLIED TRADES. 





The home hide market is again firmer, and provincial prices 
are jd tojd up. At the auctions in Bermondsey on Thursday, best 
ox made from 63d to 74d, and seconds from 6d to 6§d per lb— 
one or two classes showing advances of 4d. Calfskins were steady 
at last prices, best selections selling from 63d to 1o$d per Ib. 
Wools sold from 6s to 14s, and hoggs from ss 6d to 15s each. In 
overseas hides the position is more cheerful, as tanmners are again 
in the market. Prices of Argentine fregorifics are very firm, as 
the U.S.A. have been buying freely of late; the result is that best 
heavy hides are now quoted at 83d, B.A. Americanos being offered 
at 113d. Cables from Chicago report the hide position as firmer, 
with 14} cents now asked for best packers. Business in sole 
leather has not come up to expectations, sales being only of a 
retail character. Light bends still sell well, as stocks are 
limited, but tanmers are uneasy at the accumulations of heavy 
bends. Small orders are still a feature of the upper leather 
section; fashion’s demands are so uncertain that manufacturers 
will only order coloured leather in small parcels. Patent is selling 
well, but black kid is quiet. Makers of ladies’ and sports shoes 
are busier, but scarcity of money in the industrial districts is 
still affecting the demand for artisan footwear. 








VEGETABLE OILS AND OILSEEDS. 





Market conditions show little change. Trade in linseed oil is 
slow, consumers buying only for immediate needs. Business at 
Hull has been done up to £31 per ton, naked, ex mill, but has 
since eased, while business in April oil has been transacted at 
£30 2s 6d. Cotton oil is less steady, crude Egyptian offering at 
£33 5S, and technical refined at £36 5s, ex Hull. Soya, palm kernel 
and ground nut oils are 10s down. In the oilseed section Plate lin- 
seed is steady. Seed on spot and near at hand has been dealt in 
at £14 12s 6d, and April-May at £14 158s. The Continent is a 
fair buyer ‘at 5s above these figures. Linseed on passage 
from Argentina and India~to Europe stands at the exceptionally 
high figure of 245,800 tons, against 1 55,000 tons at the same date 
last year, despite substantial arrivals of late. Cottonseed is easier 
black Egyptian offering at £8 17s 6d ex Hull, and £9 for April 
loading, but meeting with small response. Soya beans are in 


some demand for the Continent, £11 April-May havi selling pressure, prices remain unchanged. Singapore pine 
accepted. : ee shadereie request aa spot, while forward business is checked ph 
ta esesnasenpvunnneersenerereenee ee quotations, ue to scanty offers. South African new pac $ 





i ; i t viet, but firmly beld. 

“Scone an suatasaned. beet quiet, but lunch tongues sell fm 

and prices very firm for finest Danish brands. Cooked 

also sell well at advanced rates. _ eetened, but 
CONDENSED MILK.—Market quiet for full-cream swet cogent 

evaporated, both sweetened and unsweetened, continue - Cases, 

There is a large demand for Danish cream at eee prices. 

8/4 02, 1 ; 48/6 oz, 188; 48/12 Oz, 30S per . - ments 
, Wome Marker quiet, By. het easier. New i opens . 
are expected shortly, and buyers are holding off “9 obtainable at 
San Domingo ranges from 358 to 458, with dark se 5: fine white 
328 6d; Jamaica, manu‘acturing quality, 325 6d to 35 Whites and 
Siberian, in cases, 46s. New Zealand sells ee. medium, 
water whites, 75s to 87s 6d; light ambers, 67s 6d to 95%: 
6os to 68s; dark, 58s to 60s cwt. 


RUBBER. Plantation 


There iv i ,and asteady tone ensued. 1 Jane, 
steindeda east: wae tad honk sold, 1s 8d; a a a i } 
1s 8§d; July-September, 1s 83d ; October-December, 
GENERAL. an ol 


. tinen 
JUTE.—In quiet support. Firsts, March-April, COA ow crop, 


D 
: ; May-June, £3° 12S 26 108 
ngust, ta , eomclar Tos oes: rghenings. April-May. £ 
ton. Hessians quiet. ja ay 
HEMP.—Manila sparingly offered, and firm. J, APE 598 108: and 
42 158; K, £42; Li, £41 108; L2, £4° es , Jone 
2, i37. New Zealand nominal. 


OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR—The general tone of the market 
occurred in spot quotations. Continental g 
308 9d, as to quality. British-grown ranges 
factory. Tate and Lyle’s granulated, 32s 
crystals, 30s 14d. White Mauritius 
ment parcels dull, and tre 


quiet, but no change 
ranulated, sold, 30s 6d to 
from 30s 6d to 32s, as to 
444 to 32s 104d; yellow 
nd of plone aaa, c ageaelNe . g 
- Czecho 

= y. sold, 178 6d to 17s jad: May-August, voted’ 180 194; 

Se ee, ao .0.b., burg. atch J. ready, 
quoted, 17s 6d; May-August, 18s: yj : ; 
ten eit y-4 oe 18s; October-December, 1 » f.0.b., 


in can ulated, p> 
on. Indian demand for white Javas still win ie: ley 


tember to Calcutta, quoted, 16s 6d: October-Decem 

January-March, 16s 9d, c. and f. terms. Cuban, 96 gs som Aaa 
= the U.K., quoted, 13s 103d ; May, 14s, c. f. and i. terms, and 
oe absorption occurred the previous day at these figures. White 
Anan, 35244 f xu 9d Octber, se sad Tae ad! 1.288 90 
sae = 158 add per pon ober, 158 113d to 15s 83d; ber 

FFEE.— General course of business proved i 
the finer qualities reali-ed steady prices” Meneu: bold! aa, able 
128s 6d to 1498; peas, 1298 6d to 1478. Costa Rica, bold, 160s to 1908 : 
peas, sete te at. Futures idle. : me 
COCOA. y small transactions in cel ing Grenad 

at 848 to 858; Trinidad, 1s; common Acca, Gant" rye aicat, 
quoted 65s 6d; April-June, 67s 6d; May-July, 70s 6d, f.0.b. : 


wmeo per FF Fe © _ ea 8 Po8lMes ERSites 


a @2Qa oe@eze _ 









in 


t, held for £38 108; and No. 2, £37 10s, c.f. and i. Italian 


ange Kori May, £59 S.B., £62, ¢ and f. Belfast. Baltic flax firm, 
bat q Se in demand, and market dearer. Fair T.N., second 


2, spot, sold, 1668; May, 1658; August, 169s to 170s per cwt, 
orange, "Market steady. Straits, sundried, April-May, to Rotter- 
noted £26 118 3d; May-June, £26 138 9d; Dutch East Indies, 
ack {26 78 6d; Ceylon, £27 128 6d; Malabar, £28; South 
itn a dd, £25 78 64; smoked, to Marseilles, £25 2s 6d; mixed, 
mradang, ditto, {25 78 6d. Palm kernels, April-May, quoted {19 


get ton . ; 
4LLOW.—Messrs Colchesters and Woolner write on April 6th 
owen -—The tallow market continued steady during the week, 
B prices were 3d dearer to-day for inferior sorts. Good kinds 
of Anstralasian have not further advanced, and South American is 
‘er, The stock in London on March 31st, as returned by the 
shaves amounted to 17,555 packages, showing a decrease during the 
seath of 993 packages. At auction to-day 1,571 casks tallow were 
ofered, and 1,069 were sold. Quotations are :—Australian mutton : 
Fine, 378; good to fair, 368 to 358; dull to dark, 348 to 32s; 
36s 6d. Australian : Fine, 398; good to fair, 36s 6d to 
a to dark, 32s 9d to 328; sweet, 39s. Present shipment from 
justralasia: Good mixed, 36s 6d. Present shipment from South 
America, 36s 6d. The market letter is unchanged. Town tallow, 


338 6d per cwt ; rough fat, per 8 Ibs, 4d; melted stuff, 24s 6d per 
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cwt. Quotations are: Town, 34s, net cash, naked, ex works. Country 


—Frail casks, 33s 6d; home melted, shipping casks, net f.o.b., good 
coloured, 36s; fair to dull, 34s 6d to 33s 6d. Bone fat: white, none; 


pale, none ; benzine, 30s; melted stuff, 29s, f.0.b. 

MISCELLANEOUS.—Coconuts quoted 25s per too. Coir yarn, 
Ceylon, £21 to £26; Cochin, £24 10s to £41 ; Ceylon bristle, £17 10s 
to £23 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 1s 5d; 
Java, 1s 104d. . 


SD 


METROPOLITAN CATTLE.—April 7. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. 


sa 8a a da 
Renate ~Sertolk iene sie 60 66 eer Heavy Bulls.... wis = 
Cambridge ............ :: | Sheep—Downs.......... 
Short Horns ......... 6S: C8) Bee wee oe 
@refords ......ces00 ae ee Crossbred ......s00 a be es 
Devons ..ccccccceces see ee Scottish ..... sabibawes és “4 
Lamb—Downs eesee eee 12 8 13 4 
LONDON POTATO MARKETS.— April 7. 
Per Cwt, 
| s a 
English King Hdwards .......cccsccccccccccccccceccss - 70 #990 
MIE i dilcuakbate che bG6b4AK0bascecedonedoossesarts - 60 70 
EG Cole. sc dsccnheabteatdeunecccabéhssectdoess 6 0 7 0 
SE eae acco ugcdaliakiedalietue sss cdehidebadace 7 0 8 0 
EE vn. ncndecandincnasesccantineedeetssscscsdacs 3% 0 30 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 









LONDON, Farmar. DYB STUFFS, &c.— sdaeé4 
cocoA—Duty,British grown, Galls,China ..percwi65 0 0 0 
4d, foreign, tscw) 8 d 8 4 | Madras, finger ..........25 0 27 6 
Sele career 6 8 0 8 | Semeebieec------- BS 8 8 

eeccevesse *ere*" 100 9 110 0 m ERS 

—— peaneet seoeee 87 0112 0 | DYBWOODS— £8 
finesd ..cccccccce . 0 87 0 ess eeecee eee ton . s 

0OFFEE—British grown, Cuba ...... vsdbibesons 15 0 

9s 44, foreign, 148 cwt Lima Wood.........ce« 20 0 

B India, fine ord gd. mid120 0 150 0 » Cam: y-. 100 

Do to fine eeeescees 150 0 153 0 uras eererccesese 10 10 

Costa ord, to mid..115 C 155 0 Jamaica ......000. eee nom 

Good to fine ....+.+++- 0 200 0 | Red Sanders ............ 12 0 

et eee ou e Sapang Ceylon ........0+ nom 

Mid tofine ........20--130 0140 0 | Ringgme—ct = go 

Colombian, ordinary ....100 0105 0 | Pemen HD. '""’ 8s 9 0 0 

Do gd. ord. to low mid..110 0120 0 Slanets U/A Medium ee 8000 

Do mid to fine oosasenene 0 150 0 * 

Oranges, Deni &Val.300 15 5 45 5 

“Bie aeceeceneee OM 8 § ~ min 0 8 8 

Oralic, N6t.......cces2 0 04 Lemons, Nepi os....cases 0 0 0 0 

Tartaric, English...... 1 2 0 0 Do boxes 10 0 32 0 
of pe Teeerenne 1 la 1 2 | ~creaene . . - 3 

ene ee ae ; - : Do Malaga ....cases ° : e : 

Aumiump,,.... per son£/1O/0 | “fiends heme 98 8S 

rb. veeseoe 7D 0 39 Val. Ons. . eeceeceeee « : : - : 
gigs Ricscnns 

Gaphais vrncesscceekle is 9 | APplee: American’. brie 17 6 35 0 

Arsenic, lump....per ton 65 0 70 0 ny See 

Powder ........pet owt 19 6 20 0 | HIDES—Wet salted— 

Ashes, --percwt 6 0 70 0 Australian ......perlb 0 53 0 8 
€ vowder, per ton 9/0/0 tar West Indian evceseoeese 9 4 0 7, 

Doras, 6 80, -eoe per ton Be ” 0 0 SARS -cvnveceneevescose : os . i 

ied ene ae Oporto ........cccc0eee O 4 0 7 

lodine, dry..." “ber on ; ° he & Drysalted Cape.... 0 8 012 

Nitrate of Soda .. eebee 06 O &% 

per ton 13/0/0 wr evcce 

Potash— Chlorate, nes.. 03 0 Central American eeoe 0 72 013 

Prossiate lidesdé soosese O 8 O Q | Buffaloes, Singapore .... 0 4 0 10 
Foreign. ......006 0 ” 0 8 Penang .....cccccccccce 0 5 0 93 

itlphate sooee Per ton ll 0130 E. I, sccsseveccccsoscce O G& | O 

cree coooee. DOF ID 110 3 GO | Market Hides, London— 

Goda Biearh” Per ow! 42 6 4& 0 > ‘yaar “pom : a : 
sovcceees DOF GOD “eno no fnd ox, heavy.......... 0 7 0 
ee enna 76 16 ao eeeeeoccce . 5 : 

tid wii fad. Gor css 8&8 

Ww te cvcccec ch 4 0 Best calf eeeeeeseceeese 0 8 0 
Seas, Guinine— ae tet eee epaeemecteees 0 8 On 
Foreign do eeeeccee 1 8 1 9 IND: UBBER—lb— 

seecccoee fine hard spot nde 1 0 0 

tng ong COPRE er Soni /1O/0 $6/1040 Plantation thoetons..2.: 1800 

> * pinlenasgerer yo ane » good red violet to 

milion, Ghinesesperib f° Te ota. vio. to good 6 6 60 

onnelish ... scvcccceer © 0 6 3 ° good.. 6 0 5 6 

con mermnint, HG. 23 0 00 eens ecccee : : ° : 

Mat U itm 8 9 a | Dolowsord..... 10 2 6 

wisshareenscecce, Mkt Ew 33. 33 
PM Singapore ........ 26 12 6 HEMP—perton— & 8 
OOOHINRAL.-""""-"*"s* 25.20 0 | Tealian P.C, ............ 58 0 
DevGs_. eooee DOF Ib we April.-June “ J2” 1. 
Aloes, fine H.1,,.. 8 8 dad N.Z. ‘point,  tair, 
ante tefann nn 2 ; Mar.-April eeeecececose : % 0 
Cagivi..  oeeePOrlb & 9 § O | JUTH-Native first mks. Fb.-Mr. 
Camphor—"*********2008 110 ll ” i ae 

tefined 99 ” nn y: 
cee Sp pore Bends 1% 30 
Caator-cil perlb 26 00 De fol ee 8S 
Gum Benjamin a77-"! 5 0 95 0 Do do ti eae: ae ae 

Sum...cws 5/00 98 ceccee 
Ollbanum, drops, fair te 10/070 Do 4014/6 w -..... 1 6 2 & 
I geod ..., *Peccscecese OO 0 100 0 a 5) an ap. : ; ; : 
Peeeccececce 25 0 0 0 Bark Tanned Sole coco 2 6 3 6 
pod, Ghins’*****es- 3 0 0 0 poe.tne. or WE do : ; 0 104 
Onasia hina ......08 

“fae -bD 8 1 28 Do tag oe WE a og 0) 
Rinse wares Gs alg 291 Romtoursmis. $3 38 
56 59" Austaides..........0 10 1 4 


METALS8—B. Co £s & 8 4 8UG r owt, duty lls 84 
pper AR—per cwt, duty . 


sooseoee 60 0 61 5 r cent. polarisation sd s 4d 
Sheets (strong)...... 86 0 0 0 B.W.L, muscovado ...... nom 
Standard...... shapes 54/)7/6 55/0/0 Crystallised ......... - 28 0 32 6 
Lead Eng. Pig per ton 28/5/0 0/0/0 | Java, white,May-June .. 17 14 0 0 
Soft For eereeoesr 26/16/3 27/6/3 Rerixzp—London 
iter G.O. eeececess 29/15/0 30/2/6 Yell 
English ingote .. 304/0/0 305/010 Reena’ Gxguats eccoee SO 14 0 0 
Do do bars Bia 306/0/0 307/0/0 june ree" n . . : 
Standard cash......306/15/0 307/0/0 mevustacootere 
Granulated.......00-. 32 44 32 10 
OILS—Fish, per ton— é . ‘ : Castor ......... covceee 34 6 37 if 
1B. creeee soccece -WU UU fT Pieces .........ccceee 6 31 0 
: » D. ton net,naked 31 5 0 0 Granulted, home grown 30 6 32 0 
pe, refined ..... eccce 10 00 
Crude ...........0ce0. 4410 0 0 | SPICES—Pepper, lb— 

Cotton-seed, crude ...... 33 0 34 0 eS White .. 1 637 1 6% 

Edible, refined .......... 4010 0 0 Black Singapore ...... 0104 0 0 

Coconut, crude .......... 40 0 00 White Siam ........6. 0103 0 0 
Deodorised ............ 47 0 0 0 | Pimento ...... coccccceee O 7h 0 0 

Palm .......+6 erercocce eo. JA/0/0 35/0/0 Cinnsmon—Ist sort .... 2 6 0 0 
Lard, American ........ 7 0 7% 0 Do 2nd ....ccceccceee 2 5 0 0 

Petroleum—Oil, per 8lbs, 1/0 0/0 oa nonin mune t4 0 8 
Water-White eeeeeesese 1jl 070 Cl seeecsesece 52 6 0 0 

Oil Cakes, Linseed, Eng. ee: eocece 0 83 0 0 

NONE clasnesssece 2112/6 £11100} Penang....... eccseseee 2 0 2 5 
off 'Seede—iiinscod— * é 16 ¢ SERERGRSIEND -ccrrceeee 0 104 0 0 
lata,p ton Apr.-May.. Ginger—per cwt— 
Bombay, p.tonApr.-May.. 1810 0 | Cochin, emallrongh .. 62 6 0 0 
Calcutta, p.tonApr.-May.. 17 5 0 Pe do cussanves a : : 
PORTLAND CEMENT—Be,* English | Jamaica, ord. to good.. 57 6 85 0 
r ton delivered, London 58/0 63/6 | Mace........... e- perlb 310 4 6 
Rapia hardening ‘‘Ferrocrete,” 10/ | Nutmegs, 65's ......0002. 210 0 C 
pe ton extra. 110’s and 80's. ....cceee @ 21 
“eet “4, 7 ~-_maaaee Chillies—per cwt........100 0120 0 
B per ton. ' 

PROVISIONS— Yankee eo YT ee 
Bu owt.— sadead Beef ......00. seoveee 56 6 0 0 
Irish creamery .....0.. 0 0 O 0 TAPIOCA—per Ib— 

Do factory eeetoeeseee 0 0 0 0 EB. I. Plak 0 1 0 0 
Australian ...........138 0162 0 e, fair, spot.... i 
Argentine .......00+--150 9 158 0 Medium Pearl ......cwt = S x : 
Dutch sb dednindomesiaee 9 180 0 ” sensesse 
New Zealand ..........140 0166 0 | THA—duty *. British, 
Bacon, sngd.— irish......118 0 is 9 India wad Oo =" eqaea 
atonement GE te ~~ eneciaee Fake 
Canadian ....cccccccces 94 0 96 0 Broken Pekoe eeceeees 1 0 2 3 
American. .......ccc006 nom Orange Pekoe .....006 1 14 3 62 

Hams—lIrish eoccsesevese nom Broken Orange ......+ 1 3 2 3 

GORE + 090000200000 300 oi S Pekoe Souchong eoccce 1 04 1 3t 
eeeeeeeeeeeeee 1 

Lard—Irish oe 44 2 90 0 | TIMBER—ex. yd— gaa 

boxes. .56 lbs 67 0 68 0 Gwedish ujs 3 x 8, Pt, Std... 19 6 O 

Pork 8 lbs eeeeeoesee 6 8 9 4 Do z ao - 19 0 0 

--per8ibs 18 3 6 x » «19 00 

bab ehnnesceneees 60783 Can’dn Spruce, Dis. ,, .. 1710 0 

909 0 % 0 Pitchpine ........perload 9 0 0 

New Zealand ........ “a 3 ase : Rio wena = : ¢ 

Cheshire ..............106 0124 0 Honduras Mahg. logs, c.ft. 011 6 

Datch eeeseeeeeeoeeseee 50 0 93 0 os oe 0 6 6 

en eens) “Eee teks 

eeeccesescecosecsce Oak Planks oe 0 q 0 

FLOUR—280 lbs— — " 

London standardexmil 43 0 0 0 a“ Ash oe @66 

RICE—per owt, TOBACOO— 

Rangoon, No, 2 .....00- 14 9 00 Duty 8/a—1 per lb, Empire 
Broken la eeeeeceeeeees y 0 0 aikatpee Ib, 

ROSIN—per ton— . 8 . a 8 4 
American.....cccceee 1/10/0 35/00 Common to sevceecee 
French ......ccsccoes 28/0/0 Strips smeesineneenesoud $8036 

SAGO—Pearl, per cwt.... 22 6 25 0 | gensucky leaf— 

GHELLAO—per cwt— a ‘4% Common to fine. ..0-00e : . : s 
Gest fair to fine 222.185 6190 0 | Chime .ccccees 09 2 6 
TN Orange .....ccccoee 6 165 O | Borneoand Sumatra.... 1 0 7 0 

Garnet, Lac. Oo eeeoeeee 75 6 180 0 Nyasaland eeececooeseeoees 0 10 3 6 

Buatton—Pure sucedsocecee 6 225 0 Seedleaf eceooeeeoseoeeee 1 6 4 6 
Blocky (TN) evcccecceslO0 0 0 0 Havana. ...cecccccccccess as ’ : 

Shin ‘sive Elephant .. 18 0 0 0 | Mastindian...........--. 0 5) 1 3 
CamtOD .cccccccccccccce 9 20 0 Cigars, duty 15/7 por 1b... a 0 0 0 

eeeseceoososee ees $ 3 g Cigarettes, duty 7a per lb. 
es 0 26 6 | TURPENTINE, pew. 46 9 
ee iiaw, is. Milan.. 25 0 37 6 | WOOL—per Ib— os ‘os 

SHELLS—M.-o.-P., per cwt— English, Southdown, washed .. 
Manila, bold...........- £8/00 9/0/0 0 ” ad & 
Macarcar eccccecesccece np acd, super ombg... 
read sssee esseescuce TRS 4 B.W. greasy ones 60-58 toe . 
Bombag e FL cecetaee 6/10/0 * Crossbred 40-44.000 M4 


. 
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CHARTERED BANK oF INDIA ee 


HEAD OFFICE: 38, BISHOPSGATE, LONDON. — 


(Incorporated by Royal Charter.) 


CAPITAL, is 600,000 Shares of ss cach (+ = 2 3,000,000 
RESERVE FUND - - - * ° = £4,000,000 


COURT OF DIRECTORS. . 


Sir MONTAGU [SH TURNER, Chairman, . at Pes a 
COLIN. FREDERICK CAMPBELL, | Esa. ALD BOSE, | Bea.. ay 


WILLIAM HENRY NEVILLE GOSCHEN, K.BE 
AECHIBALD AULDJO JAMIESON, Esq. JASPER “BERTRAM YOUNG. Boa. 
CHIEF MANAGER: W. E. PRESTON. 


MANAGERS: J. S. BRUCE, G. MILLER. SUB-MANAGER: J. L. CROCKATT. 
AUDITORS: DAVID CHARLES WILSON, F.C.A. HENRY CROUGHTON KNIGHT STILEMAN, f.C.A. 


BANKERS: 
THE BANK OF ENGLAND WESTMINSTER BANK, LIMITED 
MIDLAND BANK, LIMITED NATIONAL PROVINCIAL BANK, LIMITED. 
THE NATIONAL BANK OF SCOTLAND, LIMITED. 


AGENCIES AND BRANCHES: 














ALOR (Malay CEBU. KARACHL NEW YORE, SINGAPORE, 
se . COLOMBO. KLANG. PEKING. SOURABAYA. 
AMRITSAR. DELHI. KOBE. PENANG. TAIPING (F.M.S.). 
BANGEOK. HAIPHONG, KUALA KANGSAR, PESHAWAR. TAVOY. 
BATAVIA. HAMBURG. KUALA PUKET. 
BOMBAY. HANKOW. KUCHING, RANGOON. TOKYO. 
CALCUTTA. HONGKONG. MADRAS. SAIGON. TSINGTAO. 
CANTON, Ilona. MANILA, SEMARANG. YOKOHAMA, 
CAWNPORE. IPOH. MEDAN, SEREMBAN. ZAMBOANGA 
’ SHANGHAI, (Philippine Islands). 
DIRECTORS’ REPORT. 
Re ee as Ee 1927.) 
The Directors have now to submit to the Shareholders the Balance-Sheet and Profit and Loss Account of Bank for the year ended lst December last, 
Those show net profi, after providing for all bed and) doubeful debts, of £087,854" by Sd. anclusive of 4200.278 te 6d lorward from the previous year 
The Intcrim Dividend at the rate of Fourteen per cent. per annum paid in September last absorbed £210, mow available is therefore £777,854 5s 3@ 
and the Directors propose to pay a Final Dividend the rate of Fourteen 


who now retire by rotation, present 
The . Mr. .C.A., and Mr. Croughton Knight Stileman, F.C.A., again tender their services. 
The Dividend and Bonus will be payable on and after Wednesday, the 6th April. 
By Order of the Court, 
W. H. SHINER. | Secretaries 
ee OLS 
LIABILITIES AND ASSETS, 31st December, 1926. | 


£ 8. £ 8. 
To Capital, omens Stems of « om, one. up. 3,000,000 0 0 By Cash in hand and at Bankers one ve be s+ 10,013,953 10 8 
Reserve Fund 4,000,000 0 0 Bullion on Hand and in Transit ° ong 621,120 5 2 
Notes in ha 2,207,356 3 11 other ities 12,149,644 8 6 
I a a Security lodged against Note Issue and Government Deposits 2,263,666 13 4 
and tingencies ... 30,961,624 16 5 Exchange, including Bills otal .-+ 17,392,620 010 
—= . ok on eae : ; Bills paneiaes and Loans oo er ‘7 
Bills eee oon ses 730, Liability Customers for Acceptances, Contra” eee 175,807 1 
m Account Custome gos ote ‘ av 2,175,807 1 1 Due by Agents and Correspondents Per one 139,866 110 i 
Loans Payable, against Security, per Contra... ie bon 797,334 12 0 Sundry Assets, including Exchange Adjustments : 732,686 13 0 } 
Due to Agents and Correspondents one oot an an 1,975 7 8 Bank Premises and Furniture at the Head Office and Branches 983,839 7 6 i 
Sundry Liabilities, including Rebates ee 888,119 11 11 
Profit ide ne i ass sms 3 3 
£66,645,955 13 7 £66,645,955 13 7 
Liability on Bills of Exchange re-discounted, £4.617.064 which 
€4.100;502 13s. 2a. has run off at 14th March, 1 ee 


Forward a ee 
Telegraphic Transfers, etc., £42,034,805 lin 1d. ond Gale of Bills end 


Sc  esneinealbieanniabileba een 


PROFIT AND LOSS ACCOUNT for the year ended 31st December, 1926. 











a nnneneeenenssesseeetnssientesneneenrieshnouiesiaeenesieiilandielintit-mevenhesnstienea £ 8s. a. 
To ‘ginterim Dividend at 30th th June, 1926. we 210,000 6% By ‘Balance at Slst December, 1925 Me 
= lance proposed to it with as follows :— — Less Dividend for nergelignaey to S3ilst . 
vidend, at the rate of 14 per cent. per December, 1925 sie ws. £210,000 0 0 
meu aan the half-year to date ... £210,000 0 0 Bonus of 6s. 3d. per share. .. ... 187,500 0 0 
~. 3d. per share... ise 187,500 0 0 Officers’ Pension Fund één nee jon 25,000 0 0 
Officers’ Pension Fund... si 000 0 0 Wank Premio i ik fee ee 125,000 0 0 
ee 000 0 0 547,500 0 0 } 
Contingencies t 7 100,000 0 0 eens 
Carried Forward to Profit and 2 209,278 4 6 i 
ose 215,354 5 3 Net Profits deduction of Expenser Management 
777,854 5 8 and after fe capt for bad and doubtful acta, taxation, ete 778,576 0 9 
an 
£987,854 5 3 £987,854 5 3 
¥. = pURESTON, Chief Manager, COLI CAMPBELL, 
G MM , } Managers. CHAS. R. HYDE, } A. NT AMiESON. | directors 
London, 16th March, 1927. F. W. GARRARD, accumsan. 3: B: YOUNG, 
Examined and found correct, according to the Books, Vouchers and Securities at the Head Office, and to the Certified Returns made from the several Bran‘. 
WILSON, } Auditors. 
i & K. STILEMAN, 





INSURANCE BANISHES ANXIETY. 





INSURANCE P All Classes of Policies issued by 
Comprehensive Family Policy| THE PRUDENTIAL | PEARL ASSURANCE CO.,LTD. 
© fixed farm, and in ease capller dente OF COURSE! Funds £44,000,000 


sl 
i 4" any ‘Representative. 


| _AGuaranteed Income of 10% 


as provision for Widow and Children. 


— 
oe 


The Works and Life of 
WALTER BAGEHOT 


Edited by Mrs. RUSSELL BARRINGTON 


ga 4s. nete 
10V orks9 Vols., Life 1 Vol.) 80. ! 
a * only will also be supplied, £3 15s, net 


—_—_ 


‘Prospectus Sent on Application 
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PRELIMINARY _NOTICE. 
PRELIMINARY _NOTICE 


GAUMONT-BRITISH PICTURE 


CORPORATION LIMITE 


(Incorporated under the Companies Acts, 1908 to 1917.) 








CAP ITAL e = £2,500,000 
DIVIDED INTO 
Authorised. : Already Issued or to be Issued. 
1,250,000 74 per Cent. Cumulative Preference Shares of £leach 1,000,000 Shares £1,000,000 


2,500,000 Ordinary Shares of 10/- each eee ses --- 2,000,000 Shares £1,000,000 


The Corporation has also created £1,000,000 of 63 per cent. First Mortgage Debenture Stock. Arrangements have 
been made to issue £800,000 of this Stock at 97 and to place the whole of such issue privately. The Stock is 
redeemable at 102 per cent. by a Cumulative Sinking Fund of 2 per cent. each year, commencing in the year 1929, 
Any portion not so redeemed to be repayable at a like premium in the year 1953. 


TOTAL NET ASSETS- - -~— - &2,679,710 
PROFITS FOR 1926- - - - + £382,062 


The L.0.G. Syndicate, Limited, have applied for 1,900,000 Ordinary Shares at par which will be allotted in full against 
payment for cash, and 100,000 Ordinary Shares are offered for subscription as below. 


Prospectuses are now obtainable of an 


issue at Par of 1,000,000 7: per cent. Cumulative 


Preference Shares of £1 each 
and 


100,000 Ordinary Shares of 10/- each 


Applicants for Preference Shares have the right to apply for and have allotted to them one Ordinary Share in respect 
of every ten Preference Shares allotted. Applications for Ordinary Shares alone will not be accepted. 


The Corporation has been formed primarily to acquire and operate the following important businesses which occupy 
a very prominent position in the Film industry of this country:— 


iThe Gaumont Company Limited, 
Ideal Films Limited, 


iThe W. & F. Film Service Limited, 
21 Important Picture Theatres, viz:— 


1 Marble Arch Electric Pavilion. 11 The Hippodrome, Peckham. 

2 Shepherd’s Bush Electric Pavilion. 12 The Hippodrome, Stoke. 

3 Lavender Hill Electric Pavilion. 13 The Hippodrome, Cardiff. 

4 Shaftesbury Avenue Electric Pavilion. 14 The Hippodrome, Colchester. 

5 The Holloway Empire. Rs ' 15 The Savoy Picture House, Bristol. 

6 The Empire Picture House, Hanley. 16 The Savoy Theatre, Glasgow. 

7 The Empire, Bradford. ! 17 The Savoy Picture House, Plymouth. 

8 The Dalston Picture House. 18 The Coliseum, Burslem. 

9 The Britannia Theatre, Hoxton. ' 19 The Coliseum, Newport. gs 
10 The Academy Picture Theatre, Brighton. 20 The Empire, Colchester. 


Also the entire issued Share Capital of the Company owning The Savoy, Grimsby. 


It is evident that by thus possessing production, renting and exhibiting interests on the above scale, the Corporation 
should be exceptionally strong, and it is believed that the earning capacity of the businesses now being acquired 


should, under centralised and expert management, be increased and many commercial advantages and substantial 
economies follow. 


On the basis of the avera rofits for the years 1925 and 1926, after providing for depreciation and management 
expenses, allowed for at 260,000 per annum :— 


THE DIVIDEND UPON THE 7} PER CENT. PREFERENCE SHARES NOW TO BE 
THR Mar TER MEETING FULL DEBENTURE CHARGES, IS COVERED OVER 


CURRENT Se OPINION OF THE TECHNICAL DIRECTORS THE PROFITS FOR THE 
YEAR SHOULD EXCEED THOSE OF 1926. 


? 


NA Prospectuses and Forms of Application can now be obtained from 
MIDIGNAL PROVINCIAL BANK LIMITED, 15, Bishopsgate, E.C.2, and any Branch. 
LLOYDs oy BANK LIMITED, 5, Threadneedle Street, E.C.2, and any Branch. 
S BANK LIMITED, 72, Lombard Street, E.C.3, and any Branch. 
From the Brokers to the Company:— 
MYERS & CO.,; 19, Throgmorton Avenue, E.C.2, 


and from 
OSTRER BROS., 25-31, Moorgate, E.C.2. 
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THE NATIONAL BANK OF INDIA, — 


Registered in London under the Companies Act of 1862 on the 23rd M 
ESTABLISHED IN CALCUTTA, 29th SEPTEMBER, ii 





Subscribed Capital ia nab £4,000,000 | Reserve Fund or £2 1 
ijn Gad. .. ’ $9'900,000 we tl a SS ee hae 7) 
HEAD OFFICE: 26, BISHOPSGATE, LONDON. E.C.2. 
BRANCHES: : 
CALCUTTA, LAHORE, ADEN. ENTEBBE 
BOMBAY. | TUTICORIN., STEAMER POINT, ADEN. KAMPALA Uganda. 
MADRAS. COCHIN. ZANZIBAR, JINJA 
KURRACHEE. RANGOON. MOMBASA ‘ 
CHITTAGONG, MANDALAY. NAIROBI Kenya British TANGA Tanganyika 
AMRITSAR. COLOMBO. NAKURU }Oottny [ Hast DAR-ES-SALAAM} Territory, 
CAWNPORE. KANDY. KISUMU Africa. 
DELHI > NEWERA ELIYA. ELD JRET 
AGENCIES: 
GALLE, CEYLON ‘ an oe Messrs. Clark, ce and Co, 
EDINBURGH .. ne os oe Messrs. Moncre’ aaa Horsbrugh, 46, Castle-street. 
GLASGOW... oe as Messrs. Mackenzie, Roberton and Co., 176, St. Vincent-street. 
‘BOARD OF’ a ee . 
Sir CHARLES C. McLEOD, Bart, Chairman. ART, Esq., Damty. Chairman. 
Se 70H SUMEWETT. G.C.S.1., K.B.E., C.LE. ROLANGHORD AMES, — | 5 I. Naa E 
Si : 5 sa. 
a ee General Manager—C. NICOLL, Esa. 
London Manager-—W. J. K. HEGARTY, Esq. 
London Bankers: 
BANK OF ENGLAND. NATIONAL FROVINGEAL | BANK, LIMITED. 
NATIONAL BANK OF SCOTLAND, LIMIT 


Solicitore—Messrs, SANDERSON, LEE & CO. 


GENERAL BALANCE SHEET, 3ist December, 19: 
The Rupee Assets and Liabilities have been converted at the rate of 1s. 4d. per Rupee. 











Dr 
To Capital: £ s d £ 8 da 
Subscribed 160,000 Shares of £25 oe om 000,000 By Cash on — at call 
Paid up £12 10s on share... .. 2,000,000 O 0O and at Bankers 4,392,990 2 11 
To Reserve Fund . 2,850,000 0 O By Bullion on hand and 
To Curent, Fixed “Deposi: and other Accounts, in Transit seks pene 374,896 13 0O 
including provisicn for Bad and Doubtful Debts -—————————-—— 4,767,586 . 
and Contingencies na aga ee sind .. 31,973,703 19 4 By Indian Government Rupee Securities ied iss 5,440,644 
To Bills Payable... an cae alk ae 286, o 1 By British Government Securities, Indian Government 
To Acceptances for Customers tae as bus idle one-ses $3 4 a an and other ee “ 
To Profit and loss Account, as er io oie 400 £300, ‘ar Loan lodged w 
England as Security for Government Accounts) .. 9,876,926 15 
By House Property and Furniture ik hia es 501,516 18 
- By Bills of Exchange 6,220,790 19 
£30,618.234 8 7 By Discounts, Loans Receivable, and other sums due 
SSS to the Bank -- 41,878,142 9 
To Bills receivable, re-discounted, £5,578,568 3s 8d, of which up to 17th March, By Customers for Acceptances per Contra... ... 932,625 11 
1927, £4,438,191 16s ld have run off. Forward Contracts outstanding for the 2 30.618.234 8 


Purehase and Sale of Sterling Bills and Telegraphic Transfers, 
£18,316,993 18s id. } 


PROFIT AND LOSS ACCOUNT for the Year ended 3lst December, 1926. 


£ 8 d £ 8) 
To ad interim dividend at the rate of 20 per cent. By Balance at 3lst December, 1925... dies ol 561,064 18 
per annum for the Half-year ended 30th June, 1926 200,000 0 9O Deduct— 
To Expenses of aaa at oe = and Dividend at the rate of 
Branches... oes 562.789 7 5 20 per cent. per 
To Balance pas se ove soe ses one Giip 575,400 17 B annum for the half- 
year ended 3lst 
December, 1925 ...&200,000 OO O 
Amount written off House 
Property Account ... so.ge0 o oO 
Officers’ Pension Fund 40, o .6|68 
Amount carried to Re- 
serve Fund for the 
an a vs so 0 ° 
cem ,000 
—__—_—_---—_———- 320,000 0 @ 
Balance brought forward ... 241,084 18 1 
By Gross Profits for the year ended 31st December, 
1926, after providing for all bad and doubtful 
Debts ee ne bes bab ne oe ea 1,097,105 7 ®@ 
i eee ae ein enone ninpticmaaa 
£1.338,.190 5 1 £ 1,338,190 5 1 
tee ASTER pone eee eel 





ICOLL, General Manager. 


CN Cc. McLEOD, 
G. B. LINTON, Sub-Manager. ‘& Accountant. 


MEY, 


A. TOO. 
REPORT .OF THE AUDITORS TO THE SHAREHOLDERS. roe " 
We have audited the above Balance Sheet with the Books in London and the certified Returns from the Branches 6 obtained all the information 7 
explanations we have required. In our opinion such Balance Sheet is full and fair containing the particulars required wt the eee of the Company, and 
properly drawn up so as to exhibit a true and correct view of the state of the Company’s affairs according to the best of our information and the explanations 
given to us and as shown by the books of the Company. 
London, 17th March, 1927, BROTHERS & CO., 


COOPER 
W. A. BROWNE & CO., 
Chartered 


} pier 


rise 


| anattom 
Accountants, 


OFFER OF CONVERSION TO HOLDERS OF 


STATE OF RIO DE JANEIRO EXTERNAL 5 PER | CENT. GOLD bons, 


Holders of the above 5 per Cent. Bonds may surrender their Bands 
coupons attached Gus ist Setober, 1927, and —a . ae 
onds of like denomination STATE OF Rio 


exchange therefor 
DE JANEIRO 53 PER CENT. CONVERSION (STERLING) WToaN with coupons 
con st October, 1927, and subsequently, and repayable at par by a Cumulative of 
inking Fund of 24 t per cent. of the nominal amount of such Loan operating by | of the 1912 Loan by the date hereinafter 


semi-annual Messrs. Samuel Montagu & Co. nave received @ letter from Doctor Salve 
reste eperation ot the Sinking Fund in respect of the Conversion Loan is | Concclcac, Secretary of Finance of the State of Ilo de Jancim, ot which te 
celeulated to redeem, the whole of the Bonds of the Loan in 22 years (instead following is @ copy:— “ London, 3ist March, 1927 
5 per Cent. Loan). epeenne, Ser Ge. ane omnes “ Messrs. SAMUEL MONTAGU & CO., 114, Old Broad Stree, J 
the Mam*, SAMUEL MONTAGU & CO. are authorised by the Government of | state of Rio de Janene batonal the propeeed cot Loan (issued 
E . on Gens aire to receive from Holders of State of Rio de Janeiro Bonds of a 5% per Cent. Conversion ( ) Loan of the State, 
caoiia ier tha enue a (hereinafter called “‘the 191% Loan ’’) you that the Revenues of the State in 1912 were Contgs 11,862, 
ee ersion of their holdings om the terms herein set forth. | 1625, the last year for which completed figures are available, were 
version because the Qndne, state % Rio de Janeiro make this Offer of Con- “Phe latter figure is (exchange being taken at 6d. per 
omg condition imposed by Clause 6 of the Bonds of the 1912 | Conto) equivalent to £046,675 sterling. 
of "the nominal’ amount of the Bender ther, borrowing until 60 per cent. “I am, Gentlemen, yours faithful, 
the sane Mormal development, and is therefore contrary to the interests of both “ Secretary of Finance of the State of Rio de Jie 
the Bonds of tn’ Qontholders. | This condition will therefore not appear on Commissions ss under will be allowed to bankers and _ stockhrol 
ponrersion Loan as explained hereafter. Conversions accepted in respect of applications bearing their stamp, V" 
The Bonds of Conversion Loan ‘will be similar in form On applications received on or 7s. 6d. per £100 no 
of the 1912 Ioan, ‘mut Soli to the Bonds | berore 1912 Loan com 
a) ae the SS ee _ Setnciaal principal alterations. — Bore 5s. Come nominal of 5 per © 
April nal And interest will be paid in sterling half-yeariy on the Ist | ron aprn”Pications received after Loan converted. 
pa CO. the wOle. Teneo A the ofhces of Messrs. Zt le proposed to apply, im due course to, the Commitee n Loan 
oD Ron ings for redemption will be made in March and September in | ;a nanee,for | to deal in the of the Conversion 
iii : a 
( _ caresi for m Will be © per cont of ne teal acne 1 martisation of W/O Bread Steck, EU an the printed formns wien Sat Mt, 
‘amend &t Ss panes ee interest and the balance amortization) | €.C.2, or any Bank or Eaekengs and the relative Bonde must 
ny StiaeS neat and de, aane fo" umoruntons™” "MS" © Pe | ei denned wlth Mumm csamect Mentapy aco = 
: “The said State : : accordance form of ° 
~ ¢ither External or Internal -_ least BO eet ane say Sarthor Leen The tateat date for the receipt of applications will be the 26th 
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SATURDAY, APRIL 9, 1927. 


mf 1817. 


BANK OF MONTR 
EBSTABLISHED 


‘> 
Mexico, 


‘by Barclays Bank 
an ius i ened te ae a ae 


Guaranty Trust Company of NewYork 


N. international .bank handling, every phase of 
an 


modern —s business y means of its 
offices in the United States and the principal cities 
of Europe, offering unusually completeservicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


MALL OFFICE KINGSWAY OFFICE LIVERPOOL OFFICE 
cope Mall, S.W.1 Bush House, Aldwych,W.C.2 27 Cottoa Exchange Buildings 
New York Paris ~ Brussels Havre Antwerp . 


? 


if 


THE UNION DISCOUNT COMPANY ||} 
OF LONDON, LIMITED _|| 


E 
8 


is 


Capital Paid-up and Reserve Fund 
£2,600,00C 


if 
i 


i 


en Deposit for Fixed 
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THE CHINESE ENGINEERING AND 
MINING COMPANY, LIMITED. 
DIVIDEND No. 29. 

Notice to Holders of Share Warrants 
to Bearer. 

Notice is hereby given that an Interim 


[April 9, 1997 


BANK OF SCOTLAND | 


ConsrIvUrED BY AcE OF PARLIAMEN® 1605, 















pve = — Ed 3 a 7, 1s. 4 ooo ooo ove oe eee ae 
per is ce aatonae akties toe PAID-UP OAPITAL .. ox. => wee owes wee 81,800,000 
declared on account of the year ending 30th 

June, 1927, and will be PAID on the 6th RESERVE FUND and BALANCE carried eos «= oes 1,788,966 


May next to all Shareholders registered on 
that date. The Transfer Books will be 
closed from the 28th April to the 6th May, 
1927, inclusive. 

Holders of Share Warrants to Bearer are 
informed that Coupons (No. 30) may now be 
presented for payment at either of the follow- 
ing places:— 

London: At the Transfer Offices of the 
eens, No. 3 London Wall Buildings, 
E.C.2; Brussels: At the Banque 
d’Outremer, 48 rue de Namur. 

Coupons must be left four clear days for 
examination, and must be listed on forms 
which can be obtained on application at 
either of the above addresses.—By order of 


the 
ALFRED W. BERRY, Secretary. 
22 Austin Friars, London, E.C.2. 
6th April, 1927. 


RIO TINTO COMPANY, LIMITED. 

Notice is hereby given that the Fifty- 
Fourth Ordinary General Meeting of the 
Shareholders will be held at the offices of 
the Company, 3 Lombard street, London, E.C., 
on Wedn y, the 13th April, 1927, at half- 
past twelve o’clock precisely, for the pur- 
pose of receiving the Directors’ Report and 
Statement of Accounts, for the Declaration 
of a Dividend, and for other purposes. 

Holders of Share Warrants to bearer who 
desire to attend can receive a Ticket of 
admission, on depositing their Warrants in 
accordance with the Articles of Association 
three days prior to the Meeting, at the Com- 
pany’s Offices in London. 

The retiring Directors are the Earl of 
Denbigh and Sir Auckland C. Geddes, who, 
being eligible for re-election, offer them- 
selves accordingly. 

The retiring Auditors are Messrs. 

Youngs and Co., who, being eligible 
for re-election, offer themselves accordingly. 

The TRANSFER BOOKS will be closed 
from Tuesday, the 19th, to Saturday, the 
30th April, both days inclusive—By order 
of the Board. 

J. GORDON MACLEOD, Secretary. 

Offices of the Company, 

3 Lombard street, London, E.C. 
4th April, 1927. 


UNION CORPORATION LIMITED. 


(Incorporated in the Union of South Africa.) 
ABRIDGED REPORT OF THE DIRECTORS. 


In submitting to the Shareholders the Accounts of the Corporation for the Enemy Property as the result of War ation, and the Directors have set 
year ended December 31st, 1926, the Directors state : aside ‘out of profits an additional sum of £30,000 making the amount standing 
to the credit of the Reserve Account £429,328 8s 1 They have also 
declared a final dividend of three shillings and three pence per share, making 


DEPOSITS and CREDIT BALANCES as at 28th February, 1927 231,936,520 


Governor: Rieus Hon. LORD ELPHINSTONEB. 
ee eae Sim RALPH ANSTRUTHER OF BALOASEI®, Bi, 


Head Office: THE MOUND, EDINBURGH. 


sco ef Office: 9, St. VINCENT PLACE. 
— SS. JaMEs T. MACDONALD and A. W. M. BEVERIDGE, 


LONDON Offce: 80, BisHorsears, E.C.3, J. W. Jounsron, Manager, 





The realised net profit for the year, after deducting all outgoings, including 
ent 


commissions and bonuses paid to the managem and staff, is £383,990 Os 8d 
to which £92,863 1s 7d brought forward from 1925 has to be added, making 
a total of £476,853 2s Zd. An interim dividend of one shilling and ninepence 
per share was paid on November 26th last. The Reserve Account has been 
increased by £51,981 Os 7d. representing the premium on the re-issue of some 


a total distribution of ‘ive shillings per share, or £350,000 for the year. The 
balance of £96,853. 2s 3d is carried forward to new account. 

The results of the Modderfontein Deep Levels for last year are very much 
the same as those for 1925, and reflect the capabilities of the mine apart 





from the adventitious aid of the gold premium. The following are the leading 


of the ex-enemy shares in the Corporation wired from the Custodian of figures for the last four years :— 








Tons Gold output Working cost Wo ~— Dividends 
saab aa 2 | {and per ton). (and per Som). (and per share). 
~~ - pence snes 4 21,268,414 (48/4) £456,045 (17/8) £812,369 i £700,000 (7/0) 
1928 771] B2a‘foo e755 (asa 425,916 (16/2) wee2e1a sae) 725,000 (7/3) 
woosbsiecbaeie bie : "189, : (18/8) 782,847 (29/11 675,000 
IOIG ...crcrsoseess bebe 1,189,460 (45/0) 403,144 (15/3) 786316 (29/11) 


(29/9) 675,000 (6/9) 


neighbouring mines, and it is intended to open them up on this property. Only 
a small tonnage has so far been mined from these leaders, and no allowance 
is made for them in the ore reserves mentioned. 

Each year from 1923 the output and dividends of the Geduld Proprietary 
Mines have increased, and though the working profit of the last three years 
has shown little change, an increasing proportion has been paid out by Wy 


The cost per ton at this mine is the lowest on the Rand, and the working 
profit amounts to 66 per cent. of the yield. The ore reserves at December 31st 
amounted to 4,150,000 tons, assaying 9.0 dwt per ton over an estimated 
stoping width of 80 inches, comparing with 4,760,000 tons, assaying 9.1 dwt 
over 81 inches, at the end of 1925. The mine is now mainly developed 
as regards its principal reef, but upper leaders are assuming importance in 






of dividend. The results for the past four years have been as follows ‘— 
ia a Gold output Working costs Working pro Dividends 

PE Te a ae a I Sk (and per ton). (and per ton). (and per ton). (and per share). 

SOND cankapednesctinn 733,090 £1,167,564 (32/4) £698,245 (19/4) £469,319 (13/0) £365,214 (5/6) 

oie. 1,356,224 (32/2) 784,997 (18/7) 571,227 (13/7) 448,218 (6/9) 

os 800 1,380,751 (29/5) 826,168 (17/7) 554,583 (11/10) 464,818 (7/0) 

: 6,000 1,402,983 (28/9) | 832,708 (17/1) 570,275 (11/8) 498,020 (7/6) 

Last year’s costs per ton are the 


reserves, at December 31st amounted to 6,040,000 tons, assaying 


which the Corporation is to have the preferent ha of subscribing at par 
figures compare with 6,050,000 
tons assaying 6.9 dwt over 6 inches at oe 
wd te 4. 2% the end of 1925. 


less commission. Arrangements have been made with the Geduld Proprietaly 
a eee ; a, that Company agrees to er et Dong 
operations from present and later to mining 1a ' 

ration tendered a third time for the lease of 2,641 in return it participates equally athe enaetien | in the provision of the 


the Eastern portion of the Farm Geduld, ts the new 
accepted by the Union t. Siost Gotha ‘Minses Lassie ent Ceecal tune. the dew y. By reason of these arrangements 


ae was placed in ble to commence work 
initial amen = i ry 1ith of the present year to take over the lease, its immedistely, and seeapiining te eae ae shana. 

5 per. oan nes. "hh lo pean: that to = = Though metal prices were less favourable last year, a considerable armbet 
hy 8. » such funds up to a total of £1,480,000 of operations at the San of Mexico resulted in 2 


material increase in profits. The last four years have yielded the following 
to_be raised by the issue of Ordinary shares, | results :— : 7 



















£181,434 690 —(1/8) 
985,166 (72/8) 306,321 (45/10) 285,75 0 700,355 (3/3) 
518,369 (69/9) 336,883 (45/5) 308,148 381,992 (3/9) 
£060 619,788 _—_(60/4) 399,561 _(39/0) 343,558 300,792 _ (4/0) 
treated should show a further ble 


also been installed. 


general strike of last year have delayed the 
- of ty of 5,000 » 
last, while 
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Be sure i says'MADE INENGLAND on your Tyres. 


fy 
Fit the 
1927 


UNLOP 


TRIPLE STUD 


TYRE. 
with the Buttressed Tread 


Dunlop Wired Tyres, having the new “but- 
tressed” tread, are readily obtainable in 
practically all Balloon and Medium Pressure sizes 


DUNLOP RUBBER CO. LTD. 
Fort Dunlop, BIRMINGHAM 


Branches throughout the world. 
’ C.F.H. 463 ~ 


TEST YOUR TYRES EVERY FRIDAY 
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The duties performed by banks 
for their customers are manifold, 
and reference is made to the more 
general facilities available to every 
customer in an interesting booklet 
entitled “How to use a Bank,” a 
copy of which can be obtained at 
any Branch of Lloyds Bank. 
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THE CANADIAN BANK 





LLOYDS BANK 


Head Office: LONDON, E.C. 3. 










o00.00,/ COMMONWEALTH BANK OF AUSTRALIA 
35 


(Guaranteed by the Australian Government). 
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INDIAN MARKET| 
offers opportunity to you. | 
















3 Branches and t Post 
Re eae rari basen ion 

-- £233,791,484 

46,063,129 









